Exhibit f99. 10 Current Province of

FORM 18-K

For Foreign Governments and Political Subdivisions Thereof

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

ANNUAL REPORT

of

PROVINCE OF NEW BRUNSWICK

CANADA
(Name of Registrant)

Date of end of last fiscal year: March 31, 210

SECURITIES REGISTERED *

(As of close of fiscal year)

New Bruns

Amounts as to Names of

Title of Issue which registration exchanges on
is effective which registered
N/A N/A N/A

Names and addresses of persons authorized to receive notices
and communicatias from the Securities aritkchange Commission:

JOHN MCNAB
Canadian Consulate General
1251 Avenue of the Americas

New York, NY 10020

Copies to:
CHRISTOPHER J. CUMMINGS LEONARD LEEWHITE
Shearman & Sterling LLP Assistant Deputy Minister
Commerce Court West Treasury Division
199 Bay Street, Suite 4405 Province of New Brunswick
Toronto, ON Canada M5L 1E8 P.O. Box 6000

Fredericton, NB Canada E3B 5H1

*The Registrant is filing this annual report on a voluntary basis.



The information set forth belois to be furnished:

1. Inrespect of each issue of securities of the registrant registered, a brief statement as to:

(&) The general effect of any material modificatipnot previously reported, tife rights of the holders of such securities.
None.

(b) The title and the material provisions of any law, decree or administrative action, not previously reported, by reason of
which the security is not being serviced in accordance with the terms thereof.

None

(c) The circumstances of any othiilure, not previously reported, to pay principal, interest, or any sinking fund or
amortization installment.

None.

2. A statement as of the close of the last fiscal year of the registrant giving the total outstanding of:

() Internal funded dehif the registrant. (Total to be stated in the currency of the registrant. If any internal funded debt is
payable in a foreign currency, it should not be included under this paragraph (a), but under paragraph (b) of this item.)

Reference is made to pagéof Exhibit 99.1 hereto.

(b) External funded debt of the registrant. (Totals to be stated in the respective currencies in which payable. No statement
needs to be furnished as to intergovernmental debt.)

Reference is made fmage34 of Exhibit 99.1 heeto.
3. A staement giving the title, date ©sue, date of maturity, interest rate and amount outstanding, together with the
currency or currencies in which payable, of each issue of funded debt of the registrant outstanding as of the closeé of the la
fiscal year of the registrant.

Reference is made to padsls 52, 53 and 3! of Exhibit 99.1 hereto.

4. a) As to each issue of securities of the registrant which is registered, there should be furnisheebawnreakthe total
amount outstanding, ahown in Item 3, into the following:



(1) Total amount held by or for the account of the registrant.

As at March 31, 201ahe total amount held by or for the account of the registrant was as follows:

Date of Interest Amount Amount Held in Date
Maturity Rate (%0) Series Outstanding Sinking Fund Issued

15 May 2020 93, DU $ 200,000,000 $ 53,335,000 May 1990
1 May 2022 8% El 200,000,000 15,067,000 May 1992
15 Feb. 2013 7 518 EO 200,000,000 67,995,000 Feb. 1993
15Aug. 2013 6 % ET 200,000,000 120,290,000 Sept. 1993
21 Feb. 2017 51/5 GR 500,000,000 - Feb. 2007
4 Mar. 2016 27/8 GY CHF 300,000,00C - Mar. 2009

(2) Total estimated amount held by nationals of the registrant (or if registrant is other tretioaal government by the
nationals of its national government); this estimate need be furnished only if it is practicable to do so.

Not practicable to furnish.

(3) Total amount otherwise outstanding.

Interest Amount Otherwise

Date of Maturity Rate (%) Series Outstanding Date Issued
15 May 2020 9% DU 146,665,000 May 1990

1 May 2022 8 ¥ El 184,933,000 May 1992

15 Feb 2013 75/8 EO 132,005,000 Feb. 1993

15 Aug. 2013 6 ¥ ET 79,710,000 Sept 1993

21 Feb. 2017 51/5 GR 500,000,000 Feb. 2007

4 Mar. 2016 278 GY CHF 300,000,00C Mar. 2009

(b) If a substantial amount is set forth in answer to paragraph (a)(1) above, describe briefly the method employed by the

registrant to reacquire such securities.

The Province of New Brunswick siimig fund is a general investment type fund. Phevincial Loans Acand in
some cases the terms and conditions of the debenture issue specify the minimum rate at which sinking fund installments will
be made. Purchases of bonds into the fund are ggndisdretionary. Many of the bonds purchased into the fund are New
Brunswick or New Brunswick guaranteed bonds. The Province is also permitted to buy debt instruments issued or guaranteed
by the Government of Canada or any province of Canada and obiensteuments defined by th&rovincial Loans Act.

5. A statement as of the close of the last fiscal year of the registrant giving the estimated total of:
@) Internal floating indebtedness of the registrant. (Total to be stated in the currencyregisteant.)
Not applicable.

(b) External floating indebtedness of the registrant. (Total to be stated in the respective currencies in which payable.)

Not applicable.



6. Statements of the receipts, classified by source, and of the expendiassified by purpose, of the registrant for
each fiscal year of the registrant ended since the close of the latest fiscal year for which such information was previously
reported. These statements should be so itemized as to be reasonably informagh@usthdover both ordinary and
extraordinary receipts and expenditures; there should be indicated separately, if practicable, the amount of receipts pledged
or otherwise specifically allocated to any issue registered, indicating the issue.

Reference isnade to page20 to 3 of Exhibit 99.1 hereto.
7. (a) If any foreign exchange control, not previously reported, has been established by the registrant (or if the
registrant is other than a national government, by its national government), briefly desadh foreign exchange control.

None.

(b) If any foreign exchange control previously reported has been discontinued or materially modified, briefly
describe the effect of any such action, not previously reported.

Not applicable.

This annual repd comprises:
@) Pages numbered 2 to 6 consecutively.

(b) The following exhibits:

99.1 Current Province of New Brunswick Description

99.2 Province of New Brunswick 202D11 Budget excerpt (incorporated by reference to
Amendment No. 1 dorm 18K/A dated December 16, 2009 to the Annual Report of the
Province of New Brunswick).

99.3 Province of New Brunswick Public Accounts for the fiscal year end 31 March 2010
Volume 1 Financial Statements (incorporated by reference to AmendmetariNorm
18K/A dated September 8, 2010 to the Annual Report of the Province of New Brunswi

This annual report is filed subject to the Instructions for ForfK I8 Foreign Governments and Political Subdivisions
Thereof.



SIGNATURE

Pursuant to the requirements of Becurities Exchange Act of 193hte registrant has duly caused this annual report to be
signed on its behalf by the undersigned, thereunto duly authorized, at Fredericton, New Brunswick, Cresgfadary of
December 2010

Province of New Brunswick

By: /s/ Leonard Le&Vhite

Leonard LeéWhite
Assistant Deputy Minister
Treasury Division
Department of Finance
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All dollar amounts herein are in Canadian dollars unless otherwise spe@fieflecembei7", 2010the noon spot
exchange rate for United States (U.S.) dollars as reported by the Bank of Canada, expressed in Canadies Gbi133

Financial data for the Province of New Brunswick (“New Brunswick" or the "Province") have been rounded. Certain
information presented in tabular form may not add to the total presented due to such rounding.

The Province made a major cige in its accounting policies during the year ended March 31, 2005 by implementing
the new government reporting model recommendations of t he
I nstitute of Chartered A cnovwdsimgushes betwder fiddnd@ahaing fimancial dssets 8nd o v i n
is now accounting for tangible capital assets as prescribed by PSAB. The new reporting model has resulted in a number of
financial statement changes. In some cases historical data cameprdduced in the new format.

Compound annual rates of growth are computed by using the "geometric average method" which is based on first and
last year observations of the variables rather than all observations over the period concerned.
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SUMMARY OF ECONOMIC AND FINANCIAL INFORMATION

The following summary information is qualified in its entirety by the information contained herein

Economy*
Gross Domestic Product (GDP) at market prices

Personal Income

Retail Trade

Manufacturing Sales

Foreign Commodity Exports
Population at July 1 (in thousands)
Unemployment Rate

Change in Consumer Price Index

Change in Real GDP

2005

Year En

2006

ded December 31,

2007 2008 200

New Bruns

Compound
Annual
Growth

Rate
%

2006-2009

(In millions of dollars where applicable)

24,716
20,553
8,344
15,250
10,678
748
9.7%
2.4%
1.2%

25,847
21,368
8,858
14,730
10,378
746
8.8%
1.7%
2.4%

! Source: Statistics Canadaumbers are subject to adjustment

Government Finance

Ordinary Account (Surplus) Deficit

Net Capital Expenditure

(Surplus) Deficit on Specid&urpose Account
(Surplus) Deficit on Special Operating Agency
Earnings from Sinking Fund

Accounting adjustments on consolidation
Increase (Decrease) in Net Debt

Adjustments related to non financial assets

Annual (Surplus) Deficit

2007

(268.4)
403.9
(9.5)
(16.3)
(231.7)
(12.0)
(134.0)
(102.4)
(236.4)

27,044 27,376 27,497
22,508 23,708 24,298
9,407 10,018 10,093
15,649 17,821 14,161
11,183 12,808 9,902
746 747 749
7.5% 8.6% 8.9%
1.9% 1.7% 0.3%
1.1% -0.2% -0.3%
Year Ending March 31,
2008 2009 2010
(In millions of dollars)
(121.3)  151.3 613.7
721.0 426.9 561.6
(10.2) (5.2) (5.4)
4.7) (21.3) (11.9
(230.7) (233.4) (216.4)
(26.9) 1203 23.3
327.2 438.6 965.2
(423.9) (2469 (2273)
(96.7)  192.2 737.9

2.7
4.3
4.9
-1.8
-1.9
0.03

Budget
Estimates
2011

603.9
829.2
6.4
0.2)
(229.3)
1,210.0
(461.2)
748.8
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Provincial Purpose Funded Debt
Gross Provincial Purpose Funded Debt
Less Sinking Funds

Net Provincial Purpose Funded Debt

As a Percent of GDP

Funded Debt Used for
Advances toNB Power/NBEFC?
Gross Advances

Less Sinking Funds

Net Advances

Contingent Liabilities

in99.

10 Current

Province of

Year Ended March 31,

2006 2007 2008 2009

(In millions of dollars unless indicated)

8,942.4 9,272.8 9,461.7 10,127.6

3,984.0 3,968.2 4,161.9 4,159.9

4,958.4 5,304.6 5,299.8 5,967.7

20.1 20.5 19.6 21.8
Year Ended March 31,

2006 2007 2008 2009
(In millions of dollars)

3,261.5 3,709.1 3,602.9 4,177.1

336.4 300.6 309.4 415.4

2,925.1 3,408.5 3,293.5 3,761.7
Year Ended March 31,

2006 2007 2008 2009
(In millions of dollars)

102.6 94.4 78.8 88.2

New Bruns

N
iy
o

104702
4,192.9
6,277.3

22.7

N
=
o

4217.1
364.1
3,853.0

2010

90.1

! Foreign currency issues are expressed as the Canadian dollar equivalent at fiserad yates of exchange or, where hedges

are in place, at the ratesefchange established by such hedges.

2 Foreign currency issues are expressed as the Canadian dollar equivalent at fiserad yates of exchange. See section on

New Brunswick Electric Finance Corporation.
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GENERAL INFORMATION

Introductio n

New Brunswick (ANew Brunswicko or the AProvinced) is
four Atlantic provinces.New Brunswick has a total area of 28,355 square miles of which about 12,877 square miles is Crown
land owned by th Province.The S. John River flows for a distance of over 300 miles through the Province to its mouth on
the Bay of Fundy.The Province's population is concentrated principally in the valleys of the St. John and other rivers.

A large part of New Brunsgick is covered by forests which constitute a major natural reso@tteer natural
resources include fish and shellfish, farmland and base metals, coal, potash, limestone and other Thiedoakstion of the
Province provides the advantage of coft@fve water transportation for its products to export markets in the eastern U.S.,
Great Britain and Western Europ8.ai nt J o hn, New Brunswickds | alohgRieetonci t vy,
the Bay of Fundy, is home to one of NorthAmarié@s | ar gest oi | refineries and is on
Canada that remain open throughout the y€amsequently, some Canadian shipping, which would otherwise pass through
the St. Lawrence River, is diverted to thear John porduring the winter months.

According to Statistics Canada, the population of the Province on Julst@w2@8 estimated at5d,755 The three
largest urban areas of New Brunswick and their respective populations baa@borensus figures are Saint d¢h22,389),
Moncton (126,424) and Fredericton (85,688), the capital of the Province.

Government

Canada consists of a federation of provinces and Federal territories with a constitutional division of powers between
the Federal and provincial governmeessablished by th€onstitution Act, 186@nd theConstitution Act, 1982 Under these
Actsthe provinces are assigned jurisdiction over health, social services, education, municipal institutions, property and civil
rights, natural resources and other tenat of purely private or local concern. The Parliament of Canada has jurisdiction over
all areas not assigned exclusively to the provincial legislatures, including such matters as the Federal public debttgnd prop
the regulation of trade and commercarrency and coinage, banks and banking, national defense, the postal services, railways
and navigation, and employment insurance.

The Constitution Act, 198provides for enlarged provincial jurisdiction over, and taxation of, certain natural
resourcesind electrical energy, a Charter of Rights and Freedoms, including language rights, the principles of the reduction of
regional economic disparities and the making of fiscal equalization payments to certain provinces by the Government of
Canada, and fohe amendment of the constitution in Canada. Each province owns mineral and other resources on its
provincial Crown Lands and may own ssibrface resources on its other lands.

The executive power in New Brunswick is vested in the Lieute@anternor actig on the advice of the Executive
Council. The Executive Council is responsible to the Legislative Assembly. The Lieu@&maatnor, who is the
representative of the Queen, is appointed by the Gov&aneral of Canada in Council on the recommendatidhe Prime
Minister of Canada. The current Lieuten&uvernor is His HonouGraydon Nicholas Members of the Executive Council
are appointed by the Lieuteng@bvernor on the nomination of the Premier from mermloéthe Legislative Assembly.
There ae presentlyi6 members of the Executive Council, including the Premier, the Honoubalvie Alward

Legislative power is exercised by the Legislative Assembly and legislation becomes effective upon the assent of the
LieutenantGovernor unless othervasspecified in the legislation. The Legislative Assembly is elected for a term of four
years and may be dissolved at any time by the LieuteéBanérnor. Of a total of 55 seats in the Legislative Asserdi@are
held by theProgressive Conservative Raaind13 are held by théiberal Party The last Provincial general election was held
on Septembe27, 2010, in which the Progressive Conservative Party defeated the Liberal Faibject to théegislative
Assembly Acthe next Provincial general etem will be held orSeptembeR2, 2014and thereafter on the fourth Monday in
September in the fourth calendar year following the most recently held Provincial general election.
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International Trade Agreements

New Brunswi ck bel itdpatersinthelfCanbddC&nadFa @&e® Fgamade Agreement
American Free Trade Agreement (ANAFTAO) i mpr oeigkbsuriighe Pr o\
U.S.The FTA and NAFTA have provided the Province with an extraordiadvantage in the U.S. market over the past 20
yearsAst he U. S. i mpl ements more regional/bilateral free trac
erodedCanadian business stakeholders have indicate€traida should diversify iteade relationships.

On February 12, 2010, Canada and the United States signed an agreement that will allow Canadian companies to
participate in U.S. infrastructure projects financed under the American Recovery and Reinvestm&heAZanaddJ.S.
Agreement on Government Procuremieictudesprovincial and territorial procurement commitments undeieeld Trade
Or gani 2Na0©d fgreemeni on Government Procuremdi@RA0) in exchange for U.S. sdiederal GPA
commitmers.

The Government of Canadias recently become more aggressive with its regional trade agenda, announcing the
fentering i nt o -European&ree Toafle AsshcatioCkrer drdde Agreement on July 1, 2009, as well as the
CanadaPeru Free Trade Agreement on August 1, 28@8implementing legislation for thEanadaColumbia Free Trade
Agreementeceived Royal Assent on June 30, 2Hfithe Canada Jordan Free Trade Agreema&st signean June 28,

2009.

Canada and the European Uni on 2008 ®&hkcd jdemanstrdtedrthatgredter an e ¢ «
trade liberalization has the potential to bring substantial economic benefits to Canada, as well as the EU. The stady predict
thatliberalizing trade in goods and services could bring a potential 20% boost to bitatdeaand GDP gains of up to $12
billion (or G8. 2 biOhMay®6,2009, theoRrimeQvanistehg European UhidrilP4esident and the
European Commission Presidamnounced the formal launch of negotiationglahComprehensiviecononic and Trade
Agreement fi C E T Té f)rst round ofCETA negotiations took place in Ottawa during the week of Octobe20® with
the governments of the Canadian Provinces and Territories taking an active role in international trade negotiatidinst for the
time. Talks advanced through 20@®10, with a fifth Round of talks scheduled for the week of October 18, 2010. A
stockaking exercise will follow to determine the potential for finalization of this agreement.

The advancement of the World Tradgga ni zati on ( AWTOO) irodentedecoromiesof bwth f or
Canada and New Brunswick. The WTO remains the cornerstone of Canadian trade policy and New Brunswick maintains its
support for Canadabs posi t iedonhaDeveloprheat Rouadg dhe Pravinie pagticifatesas me wo r
actively on Federal/Provincial consultative committees concerned with implementation, dispute settlement and future
negotiation issues related to international trade and investment agreements.

OnSeptR,2006Canada and the U. S. signed the Soft wdaotd L umbe
Canada from the fAexport measureso, not the terms of the ¢
activity relative to the SLA, especially.S. challenges and ongoing arbitrations.

Since the SLA came into force on October 12, 2006, all softwood lumber of Atlantic origin continues to enter the
U.S. duty freeexport tax free and with no quota restrictiofsr exporters in British Columbiand Albertaan export charge
is payable based on the export price of softwood lurfuyeto 15%). Exporters in Saskatchewan, Manitobag@Qec and
Ontario are subject to an export control regimféch includesan export tax (maximum of 5%) and quota restiits. Canada
imposal an additional 10% tax on softwood lumber from these four provioee®eptember 1, 20H3 the result od
September 28, 2009 decision by tlendon Court of International Arbitration that these provineese inbreachof the SLA.
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THE ECONOMY
Economic Update 2010

Leading the province into the recovery phase of the business cycle has been a strong rebound in the manufacturing
and export sectors. Higher energy prices and production from the Canapgruli f i ed Nat uveninhl, Gas ( iL NC
combined with a strong rebound in potash production have
sector has rebounded nicely so far this year. However, employment figures will end the year weaker than initially expected,
which should impact personal expenditurdhe latest consensus among private forecasters has the New Brunswick economy
growing by 2.3%, comparable to the 261D budget estimate of 1.7%

Developments in 2009

The Canadian economy succumbed to the downwassres of the global recession, with real GDP growth
contracting by &% in 2009. Economic growth for the year was primarily dependent on government spending as investment
in the battered private sector declined significantly from 2008.

All provinces stuggled to deal with the effects of the global economic downturn and New Brunswick was no
exception. Economic activity in the province retreated in 2008doond year in a rgwith Statistics Canada estimating a
decline 0f0.3% in real GDP growth.

Thecompletion of major projects such as the Canalphifs terminal in Saint John and the associated pipeline,
combined with the cancellation of a number of wind farm projects pushetesimential construction activity down from
highs in recent years. Restiig the decline somewhat was the ongoing refurbishment of the Point Lepreau nuclear
generating station, the potash mine expansearSussex and government spendingsbmulusprojects. After a record $6.5
billion in 2008, capital investment declined 8B% to $6.0 billion in 2009. Capital investment in Canada, meanwhile,
declined by11.4% in 2009.

Exports went from being a source of strength to a drag on the economy in 2009. Weak demand from the US
combined with a high Canadian dollar and lower epg@mices pushed exports down to a fixear low, falling below $10
billion for the first time since 2004. On a positive note, the LNG terminal commenced operations in June 2009 and began
supplying natural gas to the USJanuary of 2010-However, energyxports still ended the year down 25.2%.

Manufacturers in the province experienced a substantial deterioration in activity as sales tumbled 20.5% in 2009.
Low energy prices were the major contributor to theysiar low as petroleum products are a magngonent of
manufacturing sales in New Brunswick.

Despite struggles in the manufacturing and export sec
Employment was stable as gains in garte work offset fulltime job lossedNew Brunswick was omof only three provinces
to show job growth in 2009. Gaimgere most pronounced in construction, public administration, educational services and
agriculture, while the greatest losses were suffered in trade, manufacturing and transportation and vgarehousin

Retail sales in the province increased only marginally in 2009, largely as a result of low fuel prices. A resilient labour
market and a provincial income tax cut introduced in July softened the reduction in consumer spéedingvince bucked
the rational trend, which saw retail sales decline by 2.9%.

Residential construction turned iness than favourablgerformance in 2009. Low mortgage rates were not enough
to offset weak consumer confidence and provincial housing starts dropped nearlyri8@tivA renovation sector, supported
by the federal Home Renovation Tax Credit, compensated for the weakness in new home construction.

Although residential resale activity declined in 2009, low mortgage rates encouraged healthy price increases for the
year. The average price of a New Brunswick home sold through the Multiple Listing Service® grew by 6.3% in 2009,
reaching a record level of almost $155,000.
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Economic Activity

In 2009, the nominal value of 2el9%miBan incusrent pddedr $36,68® P wa s
per capita. Over the 2005 to 2009 period, GDP at market prices grew at a compound annual grovah®atédehtical to
the nationalgrowth rate. Comparing 2005 and 2009, the real GDP fgmods producing industrieieclined by 1.7%The
real GDP of service producing industries recorded a compound annual growthr&8 dfuring that same period

The gross value of manufacturing sadesreasedt a compound annual growth rateld®% (in current prices) over
the 2005 to 2009 period, while foreign exports of commoditiexppedat a compound annual growth rateld® (in current
prices).These declines were largely the result of the 2009 global recession.

Personal income has increased fraz0,$53million in 2005 to $4,298million in 2009 (in current prices), a
compound annual growth rate 4f3%. On a per capita basis, personal income increased 28 ®to $32,427(in current
prices) over the same period, growing at a compound annual growth dagwoiRetail trade for New Brunswick increased at
a compound annual growth rate4®% (in current prices) over the same period.

The following table sets forth selected indices of economic activity for Newsiak and for Canada as a whole.

Selected Econmic Indicators

Year Ended December 31,

CAGR! (%)
2005 2006 2007 2008 200  2005-20
(In millions of dollars unless otherwise indicated)

Gross Domestic Product at market prices

New Brunswick 24,716 25,847 27,044 27,376 27,497 2.7

Canada 1,373,845 1,450,405 1,529,589 1,599,608 1,527,258 2.7
Per Capita Gross Domestic Product
(in dollars)

New Brunswick 33,045 34,663 36,276 36,653 36,696 2.7

Canada 42,606 44,524 46,450 48,013 45,292 15
Personal Income

New Brunswick 20,553 21,368 22,508 23,708 24,298 4.3

Canada 1,035,586 1,106,832 1,174,683 1,224,653 1,228,407 4.4
Per Capita Personal Income
(in dollars)

New Brunswick 27,479 28,656 30,191 31,742 32,427 4.2

Canada 32,116 33,977 35,672 36,759 36429 3.2
Private and Public Investment (new) 4,743 5,686 6,032 6,544 6,003 6.1
Retail Trade 8,344 8,858 9,407 10,018 10,093 4.9
Manufacturing Sales 15,250 14,730 15,649 17,821 14,161 -1.8
Foreign Commodity Exports 10,678 10,38 11,18 12,808 9,902 -1.9
Real Gross Domestic Product
(chained 2002 dollars)

New Brunswick 22,638 23,174 23,439 23,392 23,314 0.7

Canada 1,247,807 1,283,033 1,311,260 1,318,055 1,285,604 0.7
Change in Consumer Price Index

New Brunswick 2.4% 1.7% 1.9% 1.7% 0.3%

Canada 2.2% 2.0% 2.2% 2.3% 0.3%
Unemployment Rate

New Brunswick 9.7% 8.8% 7.5% 8.6% 8.9%

Canada 6.8% 6.3% 6.0% 6.1% 8.3%

'Compound annual growth rate Source: Statistics Canada
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Structure of the Economy

Contributions from naturaksources (especially forestry and forestry related industries) to the New Brunswick
economy have been in decline in recent years, and 2009 was no exceptiproviingal economy shows a larger
concentration of service industries than goepdsducing imlustries compared to Canada as a whole. During the 2005 to 2009
period, real GDP in the service industries accounted3d%of total real GDP compared %% for Canada. Growth in
goodsproducing industries has bedacliningover the same time period.

The following table shows real GDP by industry in New Brunswick for the years 2005 to 2009, valued in chained
2002 dollars.

Gross Domestic Product by Industry

For Year Ended December 31,

CAGR? %
2005 2006 2007 2008 200 2005-2000
(In millions of chained 2002 dollars)
GoodsProducing Industries
Manufacturing 2,710.7  2,663.7  2,55335 23097  2,324.6 -3.8
Construction 1,166.4  1,349.4 15041 15489  1,383.4 4.4
Utilities 768.9 677.0 696.6 652.6 651.1 -4.1
Primary Industres
Agriculture, Forestry, Fishing and Hunting 791.9 780.7 714.5 643.4 600.3 6.7
Mining and Oil and Gas Extraction 187.3 274.5 291.1 288.7 225.1 4.7
Total GoodsProducing Industries 5619.9 58347 58674 55848  5257.9 1.7
ServiceProdudng Industries
Transportation and Warehousing 1,109.0 1,152.6 1,161.3 1,151.6 1,140.6 0.7
Information and Cultural Industries 737.7 787.9 789.4 802.2 805.1 29
Retail Trade 1,320.9  1,384.7 1,443.0 1,514.6 1,568.4 4.4
Wholesale Trade 1,327.8  1,188.4 1,148.2 1,115.2 1,124.9 4.1
Finance and Insurance, Real Estate,
Renting, Leasing, Company
Management 3,5683.1  3,757.3 3,811.1 3,912.0 4,019.4 2.9
Public Administration 1,971.1  2,031.9 2,075.0 2,1284  2,183.7 2.6
Educational Services 1,0904 1,105.6 1,114.9 1,141.2 1,149.8 1.3
Health Care and Social Assistance 1,583.9  1,625.2 1,661.0 1,700.1 1,740.6 2.4
Professional, Scientific and Technical
Services 567.1 594.2 609.6 626.9 636.2 2.9
Administrative and Support, Waste
Management ahRemediation Services 490.4 498.2 513.8 504.3 480.6 -0.5
Accommodation and Food Services 455.3 459.2 4522 468.0 471.2 0.9
Arts, Entertainment and Recreation 130.7 122.7 127.7 127.0 125.9 0.9
Other Services 528.7 542.7 562.3 571.0 570.8 1.9
Total ServiceProducing Industries 14,899.7 15,241.2 15464.8 15,765.4 16,021.6 1.8
Total Real Domestic Product
(at basic prices) 20,495.8 21,056.3 21,308.1 21,289.7 21,186.3 0.8

! Totals may not add up due to the adoption of the chain Fisher deftatithodology
2 Compound Annual Growth Rate Source: Stats Canada
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Primary Industries
Mining.

New Brunswick is a major Canadian producer of lead, zinc, silver, paotasiral gaspeat, antimony, bismuth and
cadmium. Other locally produced mineraislude copper, salt, limestone, coal, marl and silica. In 2009, the overall value of
mineral production was estimated to total $1.1 billion, a 29% decrease from 2008.

The value of metallic mineral production in 2009 was $749.6 million, down signifjoah6.8%) from 2008. The
metals sector accounts for 68.7% of the total value of mineral production. Coal antetadic mineral production are the
remaining contributors to the total value of mineral production. Combined, their value reached $3#&hgamb.3% drop
from 2008. The nometals sector is influenced primarily by potash. Potash production was down significantly because of
three eightweek shutdowns at thpotashmine nearSussex. Foreign exports of zinc ores and concentrates origifrainghe
Province declined 30.6% to $185 million in 2009.

Employment in the mining and oil and gas extraction industry stood at 4,800 in 2009, down 200 from a year earlier.
The sector represents slightly less than 1% of Provincial GDP $T.fillion expansion of thgotash mine (adjacent to its

existing operation near Sussex) is currently underway and is expected to be completed in 2013. Work on the expansion began
in 2008.

Mineral Production

Year Ended December 31,

2005 2006 2007 2008 2009p

(In millions of dollars)
Metallic Minerals 583.4 1,228.5 1,201.2 900.9 749.6
Fuels, including Coal n/d n/d n/d n/d n/d
Non-Metallic Minerals _n/d _ nMd _ nMd _ nd __n/d
Total 906.6 1,538.6 1,540.2 1,535.1 1,090.4

p - preliminary
n/d- not disclosed
Source: Statistics Canada.

Forestry

Approximately 83.5% of the land area of New Brunswick is forested and roughlyadihef the forested land is
owned by the Province as Crown land. Nearly all Crown land i®sutg timber licenses or harvest agreemeH@rvest
activities on Crown land generated $28.8 million in Crown royalties for the fiscal year ended March 3ITI2®F0dovince
received $27 million of these royalties from Licensee andlBehsee harvésctivities and $1.8 million was forwarded to
New Brunswick First Nation Communities in accordance and in association with First Nation harvesting activities.

The following table sets forth the most recently published estimates of forest produdtlew iBrunswick for the
years 2004 through 2008.
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Forest Production

Year Ended December 31,

2004 2005 2006 2007 2008

(In thousands of cubic metres)
Pulpwood 2,940 2,049 3,985 3,685 3,677
Logs and Bolts 7,995 7,818 6,371 5,191 5,187
Fuelwood 35 71 62 88 49
Other 35 n/d n/d n/d n/d
Total 11,004 9,968 10,451 8,944 8,931

!National Forestry database estimate.

Note: Due to incomplete details totals may not always agree

Agriculture

The 2006 Census ofgkiculture counted 2,776 farms in New Brunswick on May 16, 2006, down 8.5% from 3,034
farms in 2001. While there were fewer farms in 2006 than in 2001, the agricultural land base has inde&adgainswick
reported 976,629 acres of farmland in 2006fram 958,899 acres five years earlier. Beef farms accounted for 19.7% of all
farms in New Brunswick in 2006, followed by fruit and trmat operations (13.4%), hay farifisl.3%) and dairy farms
(9.7%). Total farm cash receipts in the Province wereZifillion in 2009, up2.2% from the previous year. Receipts for
potatoes, the largest crop, increa&@% to 4.32.9million.

Fishing

Lobster, crab, herring, shrimp, scallops, and sea urchin have been the species most important to the primary fishing
industry, accounting for near80% of the value of landings estimated &#%.3million in 2009, a 92% decrease from the
$161.1million in 2008. The average annual value of fish landings during th&-2009 period was $68.5million. New
methods of proessing and marketing frozen and-pomked fish and shellfish have expanded market opportunities and
increased the competitiveness of the industry.

Secondary Industries
Manufacturing

Employment in the manufacturing sector dropped to 33,400 in 2000& 1,800 from the previous yedfabricated
metal product manufacturing was hardest hit in terms of job losk€§0). Foodand papemanufacturing also experienced
a difficult year withjob losses 0,100 and 1,000 respectivelyPetroleum and cog@roduct manufacturing saw the biggest
increase (+600). The manufacturing sector represents almost 11% of provincial GDP. In 2009, the value of manufacturing
sales decreased by 20.586m $17,821 millionto $14,161 million.

The table below sets fortheah | eadi ng i ndustri al groups in New Brunswi
selling value of factory sales, for the years 2005 through 2009.
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Gross Selling Value of Factory Sales

Year Ended December 31,

CAGR' %
2005 2006 2007 2008 2009 20052009
(In millions of dollars)
Industry
Food Manufacturing 1,796.4 16959 1,7686 1,823.1 1,797.6 0.02
Wood Product Manufacturing 1,468.2 1,277.7 1,006.1 871.6 777.7 -14.7
Fabricated Metal Product Manufacturi 299.5 370.6 387.9 453.4 405.5 7.9
Miscellaneous Manufacturiig 11,685.5 11,386.2 12,486.6 14,672.4 11,180.4 -1.1
Total 15,249.5 14,730.4 15,649.2 17,820.6 14,161.1 -1.8

'Compound annual growth rate

The principal components of "Miscellaneous" are petroleumymtsdpaper manufacturing, lead smelting and electrical and
electronics commodities.

Source: Statistics Canada

Construction

Due in large parto stimulus funding on the past government to fight the recession, the construction industry saw
massive jolgains in 2009 (+3,100). Offsetting a 2.0% decline in residential construction investment was a 7.8% increase in
nonresidential construction investment.

Service Industries
Trade

I n 2009, New Brunswickés r et ai Utivetyeaes dfgrowgh ogewd.58dthis 0. 7 % f o
industry accounts for more than 7% of provincial GD#ealth and personal care stores experienced the largest growth at
15.4%. Motor vehicle and parts dealer %) along with gasoline stationd.6.8%) were lardg responsible for the overall
weaknesén retail in 2009. Nationally, retail sales declined 2.9%. Provincial employment in the sector was 43,800 in 2009,
down 2,400 from the previous yeakverage weekly earninga the industryincreased 0.7%.

Transportation

Employment in Transportation and warehousing decreased by 1,500 ija2®0@gh tuck transportation increased
by 1,000Q. The ports of Saint John and Belledune reported cargo volume increases of over 5% each; the former also saw cruise
ship pasengers rise 2.2%Airports serving the three largest centers set record levels for passenger movengents. Th
transportation and warehousisgctor represents almost 6% of provincial GDP.

Construction on the $465 million Brunswick pipeline that conndetsiew LNG terminal in Saint John to the US
market was deemed mechanically complete on Janua2089.
Communications and Technology

Employment incommunication and technologyas stable in 2009; a small increase in computer system design

services s offset by a similar decrease in scientific and technical servi¢es.group accounts for 9% of provincial GDP.
The customer contact sector has more than 100 sites that employ roughly 18,000 people throughout the province.

13



Exhibit f99. 10 Current Province of New Bruns

Tourism

In 2009, employmetrfor accommodation and food services in New Brunswick fell 2.1% to 23,400 while average
weekly earnings in the industry rose 1.8%he tourism sector represents approxima2éyof Provincial GDP.

New Brunswick accommodations sold over 1.7 million raughts in 2009, representing a 2% decrease as compared
to 2008. New Brunswick resident room nights accounted for most of this decline, but U.S. and other international resident
room nights also decreased by 4% in 2009 as compared to POB8border arssings into New Brunswick by auto for trips
of one or more nights did show a marginal increase of 2% in 2009, after years of significant decli@&slpost

New Brunswickds provincial parks sold 11%whiethee campsi
majority of this camping was due to New Brunswick residents, increases in campsite nights to residents of Québec, Ontario,
and the United States were observed.

Foreign Trade
Selected Trade Indicators

Year Ended March 31,

2005 2006 2007 2008 2009

(In millions of dollars unless otherwise stated)

Exports of Goods and Services 20,082 20,208 21,383 22,852 19,416
Exports to other countries 12,136 11,743 12,314 13,474 10,835
Exports of goods to other countries 11,031 10,586 11,236 12,367 9,769
Exports of services to other countries 1, 105 1,157 1,078 1,107 1,066
Exports to other provinces 7,946 8,465 9,069 9,378 8,581
Exports of goods to other provinces 5,446 5,860 6,202 6,476 5,638
Exports of services totleer provinces 2,500 2,605 2,867 2,902 2,943
Ratio of Exports to Nominal GDP 81.3% 78.2% 79.1% 83.5% 70.6%
Imports of Goods and Services 22,564 23,716 25,407 28,314 24,806
Imports from other countries 11,940 12,058 12,315 15,541 13,208
Imports ofgoods from other countries 11,170 11,201 11,237 14,457 12,131
Imports of services from other countries 770 857 1,078 1,084 1,077
Imports from other provinces 10,624 11,658 13,092 12,773 11,598
Imports of goods from other provinces 5,683 6,141 7,049 6,527 5,404
Imports of services from other provinces 4,941 5,517 6,043 6,246 6,194
Ratio of Imports to Nominal GDP 91.3% 91.8% 93.9% 103.4% 90.2%
Trade Balance (2,482) (3,508) (4,024) (5,462) (5,390)
Gross Domestic Product at Market Prices 24,716 25,847 27,044 27,376 27,497

Source: Statistics Canada
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Foreign Exports of Commodities

Foreign exports of commodities have become increasingly important to both the New Brunswick and Canadian
economies. In 2009, foreign exports were edainviato42.4%of real GDP for the Province compared26% for Canada.
New Brunswickdés foreign exp 868mnilkonio2009iocumeatdalldrs), desreased atti mat e «
compound annual growth rate 3%6 over the 2005 to 2009 periobhis occurrence was a reflection of the sharp decline in
2009, which was led by weakness on the energy side.

Due to the significance of commaodity exports, the economic performance of the Province is highly dependent on
international economic conditions,ar t i cul arly in the U.S. In 2009, the U.S.
foreign commodity exports. Energy products (mostly refined petroleum products and some electricity) accounted for 63.5% of
all commodity exports that year, followdg agriculture and fishing products at 11.9%, and forest products and industrial
goods at 11.1% and 7.6% respectively.

The table below shows foreign exports of commodities from New Brunswick for the yearoZlli®. The largest
component, energy prodis, increased at a compound annual growth rate of 0.4% during that time due to particularly sharp
decreases in energy prices in the past few years. Exports of forest products decreased at a compound annual growth rate of
11% due to price declines and wealirkets. Following a very difficult 2009, exports of industrial goods declined at a
compound annual rate of 1.5% between 2005 and 2009.

Foreign Exports of Commodities

Year Ended December 31,

CAGR* (%)
2005 2006 2007 2008 2009 20052009
(In millions of dollars)

Forest Products 1,755.8 1,788.4 1,615.6 1,252.5 1,102.3 -11.0
Energy Products 6,184.3 5,8104 6,658.2 8,406.5 6,286.0 04
Agriculture and Fishing Products  1,277.7 1,218.8 1,107.3 1,250.8 1,177.8 -2.0
Industrial Goals 801.7 852.9 1,095.6 1,305.6 754.3 -1.5
Machinery and Equipment 459.0 471.5 471.1 3354 307.0 -9.6
Other 199.5 235.6 234.5 257.4 274.7 8.3
Total 10,678.0 10,377.7 11,182.5 12,808.2 9,901.8 -1.9

Foreign Imports of Commaodities

The table below shows foreign imports of commodities to New Brunswick for the years 2005 to 2009. The largest
component, energy products, increased at a compound annual growth rate of 5.4% during that time due to particularly strong
increases in engy prices in the past few years.

Foreign Imports of Commodities

Year Ended December 31,

CAGR* (%)
2005 2006 2007 2008 2009 20052009
(In millions of dollars)
Forest Products 170.0 149.3 138.0 127.7 100.6 -12.3
EnergyProducts 5,135.9 5,104.9 4,987.3 7,763.3 6,347.0 5.4
Agriculture and Fishing Products 496.8 476.1 452.8 464.1 479.7 -0.9
Industrial Goods 1,040.9 726.3 798.5 986.0 930.8 -2.8
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Machinery and Equipment 713.9 613.1 602.2 840.8 996.0 8.7
Other 444.7 461.1 481.7 563.2 541.7 5.1
Total 8,002.6 7,531.0 7,460.6 10,744.7 9,395.6 4.1

! Compound annual growth rate
New Investment

The following table sets forth statistics regarding new investment in New Brunswick by sector and compares total
new investment witlCanada as a whole.

New Investment

Year Ended December 31,

2005 2006 2007 2008 2009
(In millions of dollars)

Construction
Housing 1,305.2 1,394.3 1,524.1 1,622.0 1,628.9
Public Administration 433.5 476.4 420.0 565.3 705.4
Othea 996.7 1,717.7 1,999.3 2,264.1 1,678.6
Construction Investment 2,7354 3,588.4 3,943.4 4,451.4 4,012.9
Machinery and Equipment
Manufacturing 597.7 n/d 537.5 511.9 474.7
Finance and Insurance 222.8 246.7 272.2 207.6 1568
Public Administration 134.0 129.5 179.3 189.9 188.5
Real Estate and Rental and Leasing 212.3 227.3 215.0 192.0 167.7
Other 840.8 1,494.1 884.4 990.8 1,002.0
Machinery and Equipment Investment 2,007.6 2,097.6 2,088.4 2,092.2 1,989.7
Total New Investment 4,743.0 5,686.0 6,031.8 6,543.6 6,002.6
Total New Investment (Canada) 273,225.3 305,410.2 328,804.6 349,258.5 309,537.9

Capital investment in New Brunswick decreased 8.3% to $6.0 billion in 20@8stment in the public sector held
steady while it declined in the private sector. Private sector capital investment, which represents about 75% of the total,
decreased almost 11%. Lower investment in utilities and transportation and warehousing ladgastsinpact on the
provincial total. Nationally, capital investment dropped 11.4%. Major investments in the province since-1189sid
included projects in the refined petroleum products, power generation, real estate, retailing, food processing; ele
products, communications, transportation, health, recreation, education and faresény industries.

Growth in the economy over recent years has been driven by large capital investment projects in the energy, mining
and manufacturing sectoidgvelopment of information and technology industries, growth in business and personal services
and public investment and program spending.

The $750million LNG terminal became fully operational in 2009 and began supplying gas to the U.S. northeast in
Jaruaryof 2010. Work on the refurbishment of the Point Lepreau nuclear plant continued during 2009.

Continued work on the Point Lepreau refurbishment and the potash mine expansion in Sussex combined with
increased government spending on capital projedpetidimit the depth of the recession in the province. Also cushioning the
blow was the delivery of natural gas to the&Slwhich commenced with the completion of the Canaport LNG terminal in
Saint John.
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Residential construction investment totaled $1,%% millionin 2009, a2% declinefrom 2008 Construction of new
dwellings and cottages were the major contributors to the decrease. Nationally, residential construction investment declined
12%. In 2009, provincial housing starts decreased 17.6% to Grb3] the lowest level reported since 2001.

Non-residential building construction investment increased 7.8% in 2009. Gains in commercial building construction
(+8.6%) and institutional and governmental building construction (+24.8%) more than off&®%ndecline in industrial
building construction. The increase in investment translated into a strong employment gains within the construction industry
(+3,100). Construction industries representghly 6.5%of Provincial GDP.

Labour Force

Employment i New Brunswick experienced a slight increase in 2009 (+0.1%) with gains totalling 200 to reach a
recordlevel of 366,400. Employment gains were all in géamie work, however, which increased by 500 (+0.9%) and
accounted for 16% of all jobs in the provend-ulktime employment fell by 200-@.1%). Nationally, employment fell 1.6%.
Theprovincial unemployment rate increased from the previous year to &8gking the sixth consecutive year the rate has
been | ower than 10%. Ca&3dfran the 6j1% bxpetiencsed in 2008eUnémploymentirs Ned  t
Brunswick stood at 35,700, a 3.8% increase from 2008 while the national level inc36a3%d

Labour Force

Average for Year Ended December 31,

2005 2006 2007 2008 2009
(In thousands)
Population 15 years and over 6104 611.3 613.2 617.9 621.5
Labour Force 3382 389.6 392.4 400.6 402.1
Labour Force Employed 3505 3554 362.8 366.2 366.4
Labour Force Unemployed 37.7 34.2 29.6 34.4 35.7
Unemployment Rate
New Brunswick 9.7% 8.8% 7.5% 8.6% 8.9%
Canada 6.8% 6.3% 6.0% 6.1% 8.3%
Participation Rate
New Brunswick 63.6% 63.7% 64.0% 64.8% 64.7%
Canada 67.2% 67.2% 67.6% 67.8% 67.3%

Source: Statistics Canada

From 2005 to 2009, the number of persons employed i Bleinswick increased 4.5%. Employment increases in
2009 were concentrated in the goguieducing sector, which rebounded from losses the previous year. These gains offset
declines in the service sector. Notable increases were evident in constructi@®)#3ublic administration (+1,900) and
educational services (+1,800), while sizeable losses were suffered in-889®) and manufacturingl(800). Employment
in the goods producing sector increased by 1,300 while the service sector lost 1,00} i

The following table indicates employment by industry in New Brunswick for the years 2005 through 2009.
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Employment by Industry

Average for Year Ended December 31

2005 2006 2007 2008 2009
(In thousands)

GoodsProducing Sector

Agriculture 6.8 6.2 6.3 6.0 7.2
Forestry, Fishing, Mining, Oil and Gas 11.6 9.9 11.1 11.7 11.0
Manufacturing 35.9 36.9 37.9 35.2 33.4
Utilities 3.3 3.1 4.1 4.9 4.4
Construction 18.6 211 24.0 23.9 27.0
ServiceProducing Sector
Trade 58.2 56.8 57.2 57.7 54.7
Transportation and Warehousing 21.2 19.9 19.1 20.4 18.9

Professional, Scientific and Technical Servic 15.1 145 15.5 17.2 17.1
Business, Building and Other Support Servic 21.0 21.8 20.2 194 19.8

Educational Services 264 27.2 26.8 25.9 27.7
Health Care and Social Assistance 46.8 45.3 48.0 50.9 50.0
Information, Culture and Recreation 12.5 11.9 13.4 11.8 11.8
Accommodation and Food Services 22.2 25.0 24.2 23.9 23.4
Other Services 16.4 17.7 17.1 15.8 15.8
Finance Insurance, Real Estate and Leasing 135 16.4 16.4 15.8 16.7
Public Administration 21.0 21.7 21.4 25.5 27.4
Total 350.5 355.4 362.8 366.2 366.4

Source: Statistics Canada

Economic Development

Economic growth is assisted by the FeleraGover nment 6 s At l antic Canada Oppor
was launched in June 1987 with a mandate to stimulate economic development in the Atlantic Priovadaition,
economic growth will be enhanced by investments in infrastructure wiedmade possible by the following joint initiatives:

The Canaddew Brunswick Infrastructure Program Agreement came into effect in 2000 to improve urban and rural
municipal infrastructure in New BrunswiclCanada and New Brunswick are each contribusig.4 million to be matched
by municipalities for a total fund of $163.2 million. As at March 31, 2010, $109 million of federal/provincial funding had
been expended under this Agreemertis initiative expired March 31, 2010.

The CanaddNew BrunswickMunicipal Rural Infrastructure Fund Agreement came into effect in 2004 to improve
local infrastructure projects in New Brunswickanada and New Brunswick are each contributing $39.6 million to be
matched by municipalities for a total of $118.8 millioks at March 31, 2010, $67.7 million of Federal/Provincial funding
had been expended under this Agreemdaihis initiative will continue until March 31, 2012.

The Canad@New Brunswick Agreement on the Transfer of Federal Gas Tax Revenues under thedléw Dities
and Communities came into effect in 2006 for investment in environmentally sustainable municipal infrast@eracka
and New Brunswick are contributing $116.1 million and $30 million, respectively, for a total of $146.1 nilat.Mach
31, 2010, $100 million had been expended under this initiative.

The CanaddNew Brunswick Public Transit Capital Trust was established beginning in 2006 to invest a total of $41.4
million in public transit in New Brunswick. As at March 31, 2010, $4tikion had been expended under this initiative.

Under the Canadbew Brunswick Building Canada FuiidBase Funding agreement which came into effect in
2008, $175 million of federal funding will be invested in infrastructure projects during the sewsrepeing March 31,
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2014. This funding is to be matched by the provinée at March 31, 2010, $68.4 million had been expended under this
Agreement.

The Community Development Trust was established in 2008 by the Government of Canada to invesip®30 mill
over three years in communities most affected by changes in the global ecokeatyMarch 31, 2010, $30.7 million had
been expended from this trust.

The Canaddew Brunswick Building Canada FuildCommunities Agreement for $33 million each fedenadl
provincial funding expires March 31, 2017. In September 2009, the province entered into the Building Canada Fund
Communities Amended Agreement, committing a further $11.1 million of federal and provincial funding. Expenditures were
$11 million as aMarch 31, 2010.

The CanaddNew Brunswick I nfrastructure Stimulus Fund Agree
(January 27, 2009) a $4billion stimulus initiative that provided funding for community constructieady infrastructure
projed¢ s . The agreement deadline is March 31, 2011. New Bru

2010,$55.9 million has been expended under this Agreement.

In addition, economic growth will be enhanced by other investments \@hécimade possible by the following joint
initiatives:

The Canada ecoTrust Fund was established in 2007 by the Government of Canada to invest $34 million over three
years in projects identified by the Climate Change Action Plan to reduce greenhouseésgase and air pollutant#s at
March 31, 2010, $30.8 million has been expended under this fund.

The Province of New Brunswick is also investing directly in the following three initiatives in support of economic
growth:

e In 2001, the Total DevelopmeRund was established by the Government of New Brunswick to fund the
implementation of valuadded development initiatives in the forestry, mining, energy, aquaculture, agriculture, and
tourism sectorsAs at March 31, 2010, $86.1 million had been exgenander this program.

¢ In 2008, the Government of New Brunswick committed $100 million to the Northern New Brunswick Infrastructure
Initiative, a comprehensive development strategy for the northern regions of New Brun&siakMarch 31, 2010,
$14 million has been expended under this initiative.

e In 2009, the Government of New Brunswick committed $50 million to the Northern Economic Development Fund,

with the objective of developing, diversifying and growing the economy and communities béhokew
Brunswick. As at March 31, 2010, $12 million has been expended under this initiative.
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REVENUE AND EXPENDITURE OF THE PROVINCE
General Information

Under theConstitution Act, 186@nd theConstitution Act, 198provincial legislatures areign certain exclusive
powers, including the power to impose direct taxation within the provinces to raise revenue for provincial purposes and the
power to borrow money on the sole credit of the provinces.

TheFinancial Administration Acgoverns the regipt of public money, the disbursement of public funds, the control
of expenditures, and the keeping and auditing of public accounts of the Province. All public monies are to be depesited to t
credit of the Province and constitute the Consolidated Béitfte Province. Monies necessary for the carrying out of the
operations of the Provincial government for each fiscal year are voted by the Legislative Assembly, with the exception of
those expenditures for which provision has already been made thrdagihgebegislative authority. In addition, under the
authority of theFinancial Administration Actshould the occasion arise when the Legislative Assembly is not in session, the
LieutenantGovernor in Council may order the issue of a special warranv@azitig payment out of the Consolidated Fund
for an expenditure required urgently for the public good which was not provided for by the Legislative Assembly. Amounts
appropriated under special warrant must be approved at the next session of the leegistaiably.

In accordance with thEinancial Administration Acénd certain other Acts, funds received for a special purpose are
to be disbursed for that purpose. Unlike other budgetary accounts, any unspent balance of these funds may be spent in
subsegent fiscal years without appropriation by the Legislative Assembly. At March 30, @@ balance of unspent special
purpose funds wasl$5.9million.

Funds may also be considered as Special Operating Agency Funds. Revenue may be generatedrnyeh®Ag
from transfers from other budgetary accounts. Any unspent balance of these funds may, with permission from the Board of
Management as per tii@nancial Administration Agtbe carried forward to subsequent fiscal years. At March 30, #te
bdance of unspent special operating funds approved for-caeywas 83.5million. All transactions between the Special
Operating Agencies and Provincial departments are eliminated from the Province's combined statement of revenue and
expenditure.

Volume 1 of the public accounts contains the consolidated financial statements of the Province which are subject to
audit by the Auditor General. The Auditor General is an official responsible under the provision8uditbe General Act
for the examinatio of the accounts of the Province and for reporting thereon annually to the Legislative Assembly. The
consolidated financial statements include certain organizations that are accountable to the Provincial Legislature and are
included in the Provincial B@rting Entity as described in Note 1(b) and (g the financial statements. The methods by
which the various organizations are included in the Province's financial statements are also outlined @).Note 1(

Each fiscal year, the Minister of Financgliders a budget and the Estimates of Revenue and Expenditure (the
"Budget Estimates") to the Legislative Assembly. The Minister of Finance reports on the status of the budget plan during the
year. The Budget Estimates include the revenue and expesdifitseme Provincialkgreated Boards, Commissions and
Crown corporations, or the net profits of such entities, or the Provincial contribution towards the operations of ®s;haentiti
well as funds advanced through such entities to various individndlsrgerprises in the form of repayable loans and
investments.

The Province enacted tiéscal Responsibility and Balanced BudgetiAat 2006 whi ch states thj
of the Government of New Brunswick that, in respect of each fiscaldhehe total amount of expenses for that fiscal period
not exceed the total amount of revenue for that fiscal pe
2004 and ended March 31, 2007. A new fiscal period began April 1, 2007ilaaddvMMarch 31, 2011. The Government
met its objective with a cumulative surplus of $597.8 million for the fiscal period ending March 31, 2007

The government indicated in the 26P010 Budget that given the global economic and financial climage, th
objectives of thé-iscal Responsibility and Balanced Budget factthe current fowyear fiscal period from April 1, 2007 to
March 31, 2011, would not be met. The governmeported a surplus of $86.7 million for the 2008 fiscal year; a deficit of
$192.3 million for the 2009 fiscal year; and a further deficit of $817.2 million for the 2010 fiscal year resulting in a
cumulative deficit for balanced budget purposes of $922.8 million.
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The Province implemented Tangible Capital Asset Accounting and ugeddmajor changes in accounting policies
during the year ended March 31, 2005. It implemented the new government reporting model recommendations of PSAB of
the CICA. In addition to restating net debt, the new accounting model introduced an addiemzikfimeasure for
governments that is referred to as the accumulated deficit. It is the net debt mifimanoial assets. With this model, net
debt is divided into two components: the portion that relates to investment in capital infrastrucitteeandrfinancial
assets and the portion that relates to past operating deficits or the accumulated deficit. The new reporting mottetlhas resu
in a number of financial statement changes. In some cases, historical data cannot be reproduced forthatne

The following table sets forth information regarding the surplus or deficit for the four fiscaleyeted March 31,
2010and the Budget Estimates for thechl year ending March 31, 2011
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Comparative Statement of Surplus or Deficit

Year Ending March 31

Budget
Estimates
BUDGETARY ACCOUNTS 2007 2008 2009 2010 2011
(In thousands of dollars)

Ordinary Account
Revenues 6,241,180 6,543,893 6,655,047 6,519,000 6,693,883
Expenditures 5,972,674 _6,422600 6,806,359 7,132,684 7,297,768
Surplus (Deficit) 268,506 121,293 (151,312) (613,684) (603,885)
Capital Account
Revenues 28,935 153,806 48,085 84,492 66,892
Expenditures 432,821 874,805 474,982 646,066 896,055
Surplus (Deficit) (403,886) (720,999) (426,897) (561,574) (829,163)
Special Purpose Account
Revenues 62,648 62,442 67,090 62,536 56,873
Expenditures 53,102 52,276 61,915 57,111 63,323
Surplus (Eficit) 9,546 10,166 5,175 5,425 (6,450)
Special Operating Agency Account
Revenues 246,294 294,229 307,676 349,219 407,907
Expenditures 229,992 289,488 286,431 337,579 407,704
Surplus (Deficit) 16,302 4,741 21,245 11,640 203
Sinking Fund Earnings 231,745 230,655 233,407 216,426 229,300
Accounting Adjustments
Revenue (170,544 (215,595 (197,286 (207,952 (210,231)
Expenditure (182,290 (242,549 (77,023 (184,83 (210,231)
Consolidated Revenue 6,640,258 7,069,430 7,114,019 7,023,21 7,244,624
Add: Amortization of Deferred Capital

Contributions 23,174 27,135 30,912 34,644 34,229
Less: Capghl Revenues Related 1
Tangible Capital Assets (43,489) (165,380) (64,859) (99,120) (66,677)
Items netted for Budget Purposes 30,818 33,671 32,786 30,655 35,252
Operating Revenue 6,650,761 _6,964,856 7,112,868 6,989, 90 7,247,428
Consolidated Expenditures 6,506,299 7,396,620 7,552,68 7,988,%7 8,454,619
Add: Amortization Expense 238,700 253,346 279,960 291,084 306,744
Less: Gross Investment in Tangik
Capital Assets (367,250) (837,763) (440,780) (559,366) (800,382)
Other Accounting Adjustments 5,827 22,250 (119,5%) (23,530) -
Items netted for Budget Purposes 30,818 33,671 32,786 30,655 35,252
Operating Expense 6,414,394 6,868,124 7,305,094 7,727,800 7,996,233
Surplus (Deficit) 236,367 96,732 (192236 (737,90) (748,805)
(Increase) Decrease in Net Debt fromr
Operations 133,959 (327,190 (438,645 (965,85 (1,209,995)
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Changes in Cash Flow

The following table sets forth the changes in cash flow of the Province for the four fiscal years ended Marbth 31, 20
and the Budget Estimates for the fiscal year ending March 31, 201

Changes in Cash Flow

Budget
Estimates
20 20 20 2010 2011
Operating Transactions
Surplus (Deficit) 236.2 96.7 (192.3) (737.9) (748.8)
Non-Cash Items
Amortization of Premiums, Discounts and Issue

Expenses 7.3 8.1 8.1 5.7 -
Foreign Exchange Expense (30.8) (16.8) (6.6) (20.0) -
Increase in Allowance for Doubtful Accounts 69.9 58.6 118.9 92.7 -
Sinking Fund Earnings (231.8) (230.7) (233.4) (216.4) (229.3)
Amortization ofTangible Capital Assets 238.7 253.4 279.9 291.1 306.7
Amortization of Deferred Capital Contributions (23.1) (27.1) (31.0) (34.6) (34.2)
Loss on Disposals of Tangible Capital Assets 0.3 2.0 1.0 0.4 -
Actual Losses (Gains) Due to Foreign Exchange 16.6 4.5 3.5 4.9 -
Decrease in Pension Liability (156.6) (118.3) 34.5 13.6 -
Increase (Decrease) in Deferred Revenue 41.9 15.6 17.0 31.1 -
Decrease (lorease) in Working Capital (128.3) 64.7 (105.7) (90.0) -
Net Cash from (Used In) Operating Activities 40.5 110.7 (106.1) (659.4) (705.6)
Investing Transactions
(Increase) Decrease in Investments, lsoand Advances (95.0) (198.9) (20.6) 117.8 145.3
Non-Cash Adjustment in Investing Activities - 8.0 (128.1) 4.9 -
Net Cash (Used In) Investing Activities (95.0) (190.9) (148.7) 122.7 145.3
Capital Transactions
Purchase of Capital Assets (367.3) (837.8) (440.8) (559.3) (800.4)
Cash Received to Acquire Tangible Capital Assets 43.5 165.4 64.9 99.1 66.7
Cash Used in Capital Transactions (323.8) (672.4) (375.9) (460.2) (733.7)
Financing Transactions
Net Proceeds from Issuance of Funded Debt 1,095.3 733.4 1,486.9 11,2929 -
Received from Sinking Fund for Redemption of

Debentures and Payment of Exchange 376.7 180.4 375.0 343.7 -
Decrease in Obligations Under Capital Leases (17.0) (11.7) (19.5) (20.4) -
Sinking Fund Installments (129.1) (143.4) (139.6) (160.3) -
Funded Debt Matured (755.5) (537.3) (861.3) (922.7) -
Net Cash from Financing Activities 570.4 221.4 841.5 533.2 -
Increase (Decrease) in Cash Position during Year 192.1 (531.2) 210.8  (463.7) -
Cash Positiofi Beginning ofYear 59.1 251.2 (280.0) 69.2) -
Cash Positiofi End of Year 251.2 (280.0) (69.2) (532.9) -

Cash Represented by
Cash net of Bank Advances and Short Term Borrowing 251.2 (280.0) (69.2) (532.9) -

! The Budget Estimates do not include estimates of total borrowing requirements of the Province. For information with
respect to financial requirements of the Province and with respect to maturing debt of the PraviRterszngFinancial
Requirement soFamdled FDenlatn cMantgur i t y SkrDem@uunb estmate previsiggect i vel y
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2009-2010 Budget Estimates

For the fiscal year ended March 311PQhere was a deficit of 87.9million. Thisrepresents a decrease 8fCh
million from the budgetedeficit of $740.9million. Operating revenuesere $6,989.9 million, $107.4 million lower than the
budgeted amount of $7,097.3 million. The decrease was primarily due to a net loss of $212.2omili@New Brunswick
Electric Finance Corporation (NBEF@)ue t o a write down incurred as a result
decommission a generating stati@Qperating expenses wer&H0.4million lowerthan budget at $727.8million largely as
aresult d pension expensghich improved because of higher than budgeted investment retdetslebt increased by
$965.2million for the year compared to the budgeted increas®@&8.$ million.

Major Sources of Ordinary Account Revenuefor 2010-11

The major sources of ordinary account revenue for the Province are payments from the Federal government,
consumption taxes and income taxes. For the fiscal year ending March 81, 2@1lhe Provi nceds revenue
$6,693.9million, projectng anincrease oR.7% from the fiscal year ended March 31,120 Overall this represents a
projectedincrease of $74.9million in revenue. Revenue iiscreasing mainly due to the negative dime revenue
adjustment in 2002010 for NBEFC as stated abe. The principal factors that have incredsevenueare Other Agencies
($240.2million) and Consumption Tax ($72.1 million), partially offset by wedkersonal Income Tax {$8.5million) and
Corporate Income Tax ($51.4 million) revenues.

The following table shows the percentage sources of ordinary account revenue for the four fiscal years ended March
31, 2a0and the Budget Estimates for the fiscal year ending March 31, 201

Ordinary Account Revenue Sources

Year Ending March 31

Budget
Estimates CAGR*
2007 2008 2009 2010 2011 2007-11
(%)
Taxes
Personal Income 188 19.2 199 199 17.7 0.3
Corporate Income 6.1 6.5 2.1 3.9 30 (14.9
Consumption 18.7 17.1 204 18.9 19.5 28
Property 5.7 56 6.0 6.5 64 45
Miscellaneous 0.6 0.6 0.6 0.7 0.6 1.1
Total Taxes 50.0 49.0 49.0 49.9 47.3 0.4
Other Revenue
Licenses, Permits and Fees 53 50 5.0 55 54 21
FederalGovernmenPayments 387 380 39.2 42.1 41.2 3.3
Other Agencies 4.3 5.6 4.7 1.0 4.5 3.3
Miscellaneous 17 2.3 22 1.6 17 1.2
Total Revenue 100.0 100.0 100.0 100.0 100.0
Total Net Odinary Account
Revenue (millions of dollars) 6,241.2 6,543.9 6,655.0 6,519.0 6,693.9 1.8

! Compound annual growth rate
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Personal and Corporate Income Taxes

New Brunswickdés provincial personal and bytlefedesal at e i nc
government under a fedesalovincial tax collection agreement. For theationyears up to and including 1999, personal
i ncome tax was calculated as a percentage of Fedasonal i ncoc
taxable incomed method of calculating pr ovi &peisandlingoreer s on all

taxpolicy flexibility to helpensur¢ he t ax system addresses the governmentds

The 20092010 Budget announced that the existing faie, fourbracket personal income tax structure would be
replaced with two rates of 9% and 12% and-twackets by 2012. The table below shows the New Brunswick provincial
personal income tax rates from 20082010.

2008 2009 2010
10.12% 9.65% 9.3%
on first $34,836 on first $35,707 on first $36,421
15.48% on 14.5% on 12.5% on
$34,836 to $69,673 $35,707 to $71,415 $36,421 to $72,843
16,80% on 16.0% on 13.3% on
$69,673 to $113,273 $71,415 to $11605 $72,843 to $118,427
17.95% over $113,273 17.0% over $116,105 14.3% over $118,427

Provincial income tax credit amounts and tax brackets are indexed annually and for the years 2010 to 2012 they are
indexed by the greater of nationaPCand 2%.

In the 20012002 Budget, the Province introduced adimmwome tax reduction that has been enhanced over the years.
Currently, the lowincome tax reduction ensures that all single tax filers with incomes up to $14,648 and families earning up
to $25,899 will pay no provincial personal income tax for the 2010 taxation yé& enhanced Losncome Tax Reduction
provides more tax relief to low and middlecome earners by reducing the phasérate to 3% on incomes above the
threshold for 2010 ansubsequent yearAs in previous years, eligible lomcomefamilies with dependent children may also
receive the New Brunswick Child Tax Benefit and the New Brunswick Working Income Supplement, depending upon their
income level Also, effective for 2010the Lowl nc ome Seni or sd6 Benefit was increased

On November 24, 201@overnmentabled legislationhat restoesthe Home Energy Assistance ProgrdidEAPO).
HEAP provides a $100 benefit designed to help-logome families cope with high engrgrices. The program will be
effective for one year and will provide a etime payment of $100 to families with incomes up to $28,000. Individuals will
be able to apply for the benefit beginning in January 2011.

In June 2006, the New Brunswick Legislee passed th€uition Tax Cash Back Credit AcuUnder this program,
New Brunswickers and others who attended-sesbndary institutions anywhere, paid tuition after January 1, 2005 and
decide to live and work in New Brunswick are eligible for a reb&f0% of their tuition costs to a maximum of $20,000,
increased from $10,000 in the 202910 Budget. Individuals can apply for up to $4,000 per year, increased from $2,000 in
the 20092010 Budget. The 2062008 Budget amended the Tuition Rebate progmraquire graduation from an eligible
postsecondary institution.

The 20092010 Budget also announced that taxpayers paying medical or disedddityd expenses on behalf of a
dependent relative may claim those expenses under the medical expemsditagarrently, the maximum eligible amount
that can be claimed on behalf of such a dependent relative in New Brunswick is $5,000. This eligible maximum was increased
to $10,000, effective for the 2009 taxation year.
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To encourage entrepreneurship arslsismall businesses with obtaining equity capital, the Province implemented
the Small Business Investor Tax Credit effective August 1, 2003. This tax credit provides a 3fundable personal
income tax credit on eligible investments by New Brungetis made after August 1, 2003. The credit is applied against
Provincial personal income tax otherwise payable. The-2008 Budget announced the enhancement of the Small
Business Investor Tax Credit effective for applications received on or after May@007. The enhancements include: (1)
increasing the size of the allowable investment for the 30% credit from $50,000 to $80,000 so that the maximum amount of
credit available to an individual investor increased from $15,000 to $24,000, (2) broatteniyype of shares issued to
include convertible, preferred shares and (3) increasing the size of business that is eligible to participate in theg@rogram
$25 million in net tangible assets to $40 million. The 20020 Budget further enhanced the 8rBasiness Investor Tax
Credit by increasing the size of the allowable investment for the 30% credit from $80,000 to $250,000 so that the maximum
amount of credit available to an individual investor increased from $24,000 to $7&06@Mdments were alsoade to the
program to allow a larger number of investors to participate in an investment project.

TheNew Brunswick Labour Spon shonrefuddabledan craditieinte@degto makd ( AL S
venture capital financing more accessible talband mediunsized businesses in the province. In 2009, the LSVC tax credit
program was enhanced to allow for an increase in the qualifying investment from $5,000 to $10,000 and the tax credit rate
was increased from 15% to 20% for eligible shares @seth after March 17, 2009.

On November 30, 2006, the New Brunswick Government paralleled the Federal changes to the taxation of dividend
income by introducingatwo at e di vi dend tax credit (ADTCO) structure.
provided a rate of 12% on eligible dividends from large Canadian corporations paid on or after January 1, 2006.- The 2007
2008 New Brunswick Budget further modified the trede DTC structure that was announced in November 2006. The tax
credit on dividaeds received from small business on or after January 1, 2007 was increased from 3.7% to 5.3%.

The corporate income tax ( AQTas defined fw Fedeaal taxpurppddbed as a p

20092010 Budget announced a phased reductidhdrgeneraCIT rate from 13% to 8% by 2012.The table below shows
the generaCIT rates from 2008 to 2010.

New Brunswick Provincial General Corporate Income Tax Rate

2008 2009 2010
(Effective July 1) (Effective July 1)
13% 12% 11%

New Brunswick Small Business Corporatericome Tax Rate

New Br unswi c k 6T ratenappliels to betive Ibusireess sncome of small Canadian controlled private
corporations. Currently, the New Brunswick small business rate is 5% on the firdd@5@ active business income.

Effective January 1, 2003, New Brunswickod6s Research a
enhanced from a 10% naafundable tax credit to a 15% refundable tax criediexpenditures that are eligébfor the
Federal Scientific Research and Experimental Development Tax Credit. Also, New Brunswick offers a 40% refundable Film
Tax Credit. The credit is applied to eligible wages and salaries paid to New Brunswick redidtaaisve January 1, 2010,
government extended the Film Tax Credit program to December 31, 2019 and enhanced the progremaddition of a
regional bonus component, as announced in the-201@ Budget on Dec. 1, 2009he addition of a 10% regional bonus
component increases thl8 Film Tax Credit to 50% of eligible labour costs &pproved productions that take place more
than 50 kilometres from Moncton, Fredericton and Saint Jolme. regional bonus provides incentives for film productions
outside the major centres.

Capital Taxes

For banks, loan companies and trust companies, New Brunswick applies a capital tax on capital assets in excess of
$10 million at a rate of%. The Province administers the capital tax on financial instituti@hg. Financial Corporations
CapitalTaxis deductible for Federal and Provinc@T purposes.
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Harmonized Sales Tax

Effective April 1, 1997, New Brunswick eliminated its Provincial retail sales tax and adopted a harmonized sales tax
( A HS The)HST is a valuadded tax composed dfe Federafjo o d s and s erTwi)c easn dt aax P& i nci
of 8%. The Federal government administers the HST. The tax adopts the Federal GST base and therefore applies to all goods
and services subject to tax under the Fedexaise Tax Act On July 1, 2006, the Federal government reduced the GST to
6% and on January 2008, the Federal government further reduced the GST to 5%. As aofdbeke changethe HST
rate in New Brunswicls currently13%.

Under the HST, businesses receiuk ihput tax credits for tax paid on business purchases. As with the Federal
GST, the HST provides the same-feae status for certain goods offered under the GST (e.g. basic groceries). In addition, a
number of rebates and credits are available. Boekeive a poirbf-sale rebate on thé/8Provincial portion of the HST.

Gasoline and Motive Fuel Taxes

The Provincial gasoline and motive fuel tax rates are currently 10.7 cents per litre for gasoline and 16.9 cents per
litre for motive fuel. To povide relief to New Brunswick drivers at the pumps, the Provincial gasoline tax was reduced by 3.8
cents per litre, effective at midnight October 3, 2006. The government has also provided equivalent relief to owners of non
commercial diesel vehicles thrgh a reduction in annual vehicle registration fees. A $40 annual payment is made to the
registered owner. Payments commenced for vehicles registered for the first time or registrations renewed after Oct. 3, 2006.

Tobacco Tax

To discourage smokingnd to help offset the costs that smoking imposes on the health care system, New Brunswick
tobacco taxes were increased twice in 2002. On JUhe2082, tobacco taxes increased from 7.25 to 9.75 cents per cigarette,
from 4.95 to 7.45 cents per tobacciglstand from 3.99 to 6.49 cents per gram of fine cut tobacco. On December 10, 2002,
tobacco taxes were further increased from 9.75 to 11.75 cents per cigarette, from 7.45 to 9.45 cents per tobaccmstick and fr
6.49 to 8.49 cents per gram of fine cutaobo.

Property Taxes

New Brunswick levies a Provincial real property tax of $1.4573 per $100 of assessment on residential property that
is not occupied by the owner. A Provincial property tax rate of 63.15 cents per $100 of assessment is appléxd to
occupied residential property in unincorporated areas. The Province also levies a property tasesideotial property at a
rate of $2.1860 per $100 of assessment. In addition to the residential arebic@mtial property tax rates, the Prmg
applies a cost of assessment levy of 1.94 cents per $100 of assessment. Municipal/local taxes are imposed to defray the cost
of providing local services that are not provided by the Province. In the case of incorporated municipalities, mueipal tax
are collected by the Province and are remitted back to the municipality. In unincorporated areas, the local tax isedllected
retained by the Province, as the Province provides and pays for the provision of local services. A fee of 4.86 céf@tefper $1
assessment is imposed on residential property that is not-@sogpied and is not exempt under ssessment Act

Effective January 1, 2005, qualifying rioir-profit housing corporations and rfatr-profit co-operative housing
associations areligible to receive relief from the Provincial property tax applied to theirifmome rental housing property.

In the 20052006 Budget, Government introduced legislation to amenéddbessment Ath encourage private
sector businesses to developl artilize heritage properties. This program provides a property tax incentive for owners of
designated heritage properties who undertake an approved restoration. The owner of the designated heritage property is
forgiven a portion of the net increase i¥ncial and municipal taxes resulting from the increase in assessed value of this
property for a fowyear period.

On July 7, 2007, Government announced a new High Energy Use Tax Rebate to paper mills over the next two years
for additional electricity asts resulting from the power rate increase approved by the New Brunswick Energy and Utilities
Board (AEUBO) for the period April 1, 2007 to Marcik 31, °
provided through a rebate againsb¥ncial property taxes. To be eligible for the rebate, the paper mills must be operating as
of March 31, 2008, they must be producing at 85 per <cent
any arrears in their property tax@® receive the rebate in the second year, the mills must be operating as of March 31, 2009
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and meet the same production criteria. The Budget extended the High Energy Use Tax Rebate by one year to
March 31, 2010.

As announced on March 12, 20Hdfective with the 2010 property tax bills, the lemcome property tax allowance
was enhanced to provide: a $300 benefit to households with total taxable incomes up to $22,000; a $200 benefit to
households with total taxable incomes between $22,00025000; and a $100 benefit to households with total taxable
incomes between $25,000 and $30,000. The previous program provided a $200doefagfities with taxable incomes of
$20,000 or less.

On December 1, 2010 government announced it will capaserein property tax assessments for ovaceupied
residential property at 3% effective for the 2011 and 2012 property taxation years. This is an interim measure undertaken
while the government works together with municipalities, local service districsiiesses and other partners to design a new
system that is fairer and more effective for the loergn.

FederalProvincial Fiscal Arrangements

The FederalProvincial Fiscal Arrangements Aetas amended to implement certain provisions oR0{@32010
federal budgetThe amendments received Royal Assentvianch 12 2009. The changes defined the fiscal equalization
payments to the provinces for the fiscal year beginning on April 1, 200@mended the method by which fiscal equalization
payments wilbe calculated for subsequent fiscal years. Amendments were also made to the method by which the Canada
Health Transfer is calculated for each fiscal year in the period beginning on April 1, 2009 and ending on March 31, 2014.

Fiscal Equalization Payments

New Brunswick is one dfix provinces to receive fiscal equalization payments from the Federal government. The
Equalization Program assists provinces in providing reasonably comparable levels of public services at reasonably comparable
levels of taxabn. New Brunswick's equalization payment for the fiscal year ended March@wae $1583.8million and
for the fiscal year ended March 31,120vas $1689.4million. Fiscal equalization payments accounted®:8% of total
ordinary revenue for thiescal year ended March 31, 208nd25.%% of the total ordinary revenue for the fiscal year ended
March 31, 200.

Canada Health and@Gasdea $acCHAIO) Transfer (ACSTO

In 20-2010 the Federal government provided annual funding throug@HiE, CST and various ortéme funds in
support of health care, pestcondary education, social assistance and services, early childhood development, and early
learning and child care to provinces and territories. For the fiscal year ended March@ma&j00 health and social
transfers totaled®4.1million which accounted fot2.1% of total ordinary revenue. For the fiscal year ended March 31,
2010, major health and social transfers total8223million which accounted fot2.6% of total ordinaryevenue.The CHT
will be allocated on an equal per capita basis starting in-261#vhen current legislation incorporating tti@Year Plan to
Strengthen Health Carexpires.

Fiscal Stabilization Progren

Under the Fiscal Stabilization Program, thel&éml government may make unconditional payments to a Province
when total revenues of that Province, as per the nAreder al
economic activity.
Major Ordinary Account Expenditure

Forthefiscal year ended March 31, 20t Province's ordinary expenditure wasl®.7 million, 4.8% higher than
the ordinary expenditure for thes@al year ended March 31, 2009. The net increase2&.$8iillion was a result of

additional investments rda in healtlcare, educatioreconomic developmenthildren and youth, and seniors. The total
budget for ordinary account expenditures for the year ending March 31i291333.0million.
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Ordinary Account Expenditure

Year Ending March 31,

Budget
Estimates
2007 2008 200 2010 201

(In millions of dollars)
Central Government 611.8 704.7 764.2 758.6 839.5
Economic Development 158.5 163.1 210.3 213.8 181.3
Education 1,204.2 1,199.9 1,29.0 1,360.9 1,519.8
Labour and Emijpyment 120.2 245.8 243.2 273.5 146.6
Social Development 808.3 894.6 9325 965.8 989.4
Health 19416 2,1125 2,262.7 2,406.3 2,468.7
Protection Services 220.8 170.9 205.7 188.3 184.2
Resources 179.9 160.8 150.8 159.9 161.5
Service of the Public Debt 559.3 576.8 602.5 616.6 634.4
Transportation 168.1 193.5 205.5 189.0 172.3

5972.7 64226 68064 7,132.7 7,297.8

Economic Development

Budgeted Economic Development expendiir&181.3million represents 2.5% of the total budgeted expenditure
for the fiscal year ending March 31011and is made up of the Departments Blusiness New Brunswick ($418illion),
the RegionbDevelopment Corporation ($94r8illion), Tourism andParks ($27.nillion), and a poiibn of General
Government ($17./illion).

Education

The Province bugketed $3519.8 million (20.86 of total budgeted expenditure) for thechl year ending March 31,
2011for Education expenditures. This is made upsifmated operating expenditures of elementary aodnslary schools
totaling $994.6nillion, budgeted operating grantsuaiversities estimated at $260rbllion, estimated grants and costs for
the New Brunswick Community Colleg®f $150.6million, andGeneral Governmemxpenditures estimated at $114.1
million.

Employment Development and Labour

The Employment Development and loaly expenditure budget of $146.6 million represent%:20d the total
budgeted expenditure for thisdal year ending Malc31, 2011and is made up of a portion of each of the Department of Post
Secondary Education, Training abdbour ($146.0nillion) and General Government ($0.6 million).
Social Development

The total budgeted expendituregtiis area for the March 32011 fiscal year are $989.4 million (13 of total
budgeted expenditures). Programs included in this function are: an income security program, funding for individuals in

Nursing Homes and Special Care Homes and assistance for individuals and fantilgadquisition and/or retention of
suitable accommodations.
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Health

The Province pays the operating expenditures of approved public hospitals to cover the cost of hospital services
supplied by such hospitals. The Province also operates a comgikeshmedical services payment plan (Medicare), which
covers the costs of eligible medical services incurred by registered residents. Emalhgefr ending March 31, 2011
expenditure on healtresvices is estimated at $2,468.7 million, 38.8f totd budgeted expenditure.

Protection Service

The Protection Servisébudgeted expenditure of $184nillion represents 2% of total expenditure budgeted for
the fiscal year ending March 31, 204hd is made up of the Department oftibesand Consumekffairs ($39.6million), the
Office of the Attorney General ($%million), the Department of Public Safetyl@b5.7million), and a paiion of General
Government ($2.inillion).

Resource

Budgeted expenditure f&tesources is $161.5 million and repeats 2.%26 of the total budgeted expenditure for the
fiscal year ending March 31, 204hd is made up of the Department ofrigglture and Aquaculture ($36rgillion), the
Department of Environment ($11illion), the Department of Fisheries ($4nillion), the Deparnent of Natural Resources
($84.7million), the Department of Energy ($3xdillion), the Energy Efficiency and Conservatid\gency of New Brunswick
($17.7million), and a paiion of General Government ($3ndllion).

Transportation

For thefiscal year ending March 31, 2011, the Province budgeted $ailfich for the planning, design and
maintenance of highways and the operation of ferry services. This represents 2.4% of the total budgeted expenditure.

Central Government

The Central Gvernment expenditure oB89.5million estimated for theigcal year ending March 31, 2011
represents 11% of total budgeted expenditure and is made up of expenditures of the Department of Finance ($12.4 million),
the Departmeinof Supply and Services 1%6.8million), the Depatment of Local Government ($1I®million), General
Government ($39.5million), the Department of Wimess, Culture and Sport ($1&1llion), other central agencies ($47.7
million), and Consolidated Entities (1841llion).

Savice of the Public Debt
For the fscal year ending March 31, 2011 the estimate of $63li¥n for servicing the debt of the Province
including interest, foreign exchange, amortization, and other debt management expenditures represents 8otéb of the t
budgeted expenditure.
Net Capital Expenditures
The following table shows the gross capital expenditure for the ifeal fyears ended March 31, 2041@d the

Budget Estimates for the fiscal year ending March 31120he table also shows the tioganount of recoveries through cest
sharing agreements with the Federal government.
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Net Capital Expenditure

Current

Province of

New Bruns

Estimate
2007 2008 200 2010 2011
(In millions of dollars)
EXPENDITURES
Bridges 33,870 25,086 48,317 59,207 83,312
Economic and Regional Development 17,830 15,925 16,294 22,715 29,950
Highways 206,842 697,640 270,610 311,362 340,070
Hospitals 92,018 66,090 42,971 66,364 79,335
Maritime Provinces Higher Education
Commissiori Capital Grants - - - 30,000 15,000
Other Public Buildings 12,214 19,459 27,659 86,654 232,204
Permanent Parks 3,406 1,750 6,100 4,220 500
Schools 56,402 33,116 41,425 52,163 95,650
Vehicles 7,610 12,428 17,781 8,722 16,000
Water Pollution Control Grants 237 - - - -
Other 2,392 3,311 3,825 4,659 4,034
432,821 874,805 474,982 646,066 896,055
RECOVERIES
Recoveries from Canada
Economic and Regional
Development - - 22,130 1,024 -
Highways 27,07 151,585 18,868 49,670 53,802
Primary Healthcare Transition 678 - 3,300 18,119 -
Other - - - - 6,275
27,984 151,585 44,298 68,813 60,077
Other Recoveries 951 2,221 3,788 15,679 6,815
28,935 153,806 48,086 84,492 66,892
Net Capital Expenditure 403,886 720,999 426,896 561,574 829,163

Special Operating Agencies

Revenue may be generated by the Special GpgrAgencies or from transfers from other budgetary accounts.

Expenditures are incurred by the agencies in delivering the programs they offer and may be of a capital or operating nature.

For the fiscal year ending March 31, 20@ross revenue is estinedtat #07.9million from the various agencies and

expenditures are estimated 40%.7million.

Loans and Advances

The Province has followed a policy of promoting economic development through the provision of financial

assistance to industry. Suchiatnce has been channeled principally through the Department of Business New Brunswick,
the Department of Social Development and Provincial Holdings Ltd. and may take the form of repayable loans, guarantees of
bank loans and bond issues and equity investsa Funds required for repayable loans and advances are appropriated

annually by the Legislative Assembly and are included in the Province's annual borrowing requirements. Allowances for
amounts for which collection is doubtful are reviewed annualtijtha net balances of loans and advances less allowances are
reflected in the Province's accounts.
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Business New Brunswick

The Minister of Business New Brunswick is responsible for assistance provided unBeotioenic Development
Act, theAgricultural Development A@nd theFisheries Development Act

The Economic Development Aetthorizes the Minister to provide financial assistance to
aid and encourage the establishment or development of industry on such terms and
conditions as are specifieg the LieutenantGoverna in Council. At March 31, 2010
loans and guarantees under Benomic Development Aaiounted to approximately
$450.8million. The allowance for doubtful accounts on these loans and guarantees
amounted to $04.5million.

The Agricultural Development Agirovides aid to farmers and fasmelated businesses by
way of loans, grants and loan guarantees to increase income and employment in rural
areas of the Province. At March 31,120loans and guarantees outstanding wéré%
million. The allowance fodoubtful accounts totaled $9Gillion.

The Fisheries Development Aobvides financial assistance mainly by way of direct

loans to fishermen to purchase and operate fishing vessels and equipment. At March 31,
2010, loansand guarantees outstanding amountedith Fmillion. The allowance for

doubtful accounts totaled38.9million.

Provincial HoldingsLtd.

Provincial Hol dings Ltd. (APHLO) is a New Brunswick c
industrial enterprises that are based in the Province. PHL is whwhgd by the Province. As at March 31120%.6
million had been advanced to PHL by the Province. The allowance for doubtful accounts on loans to PHL totaled
approximately $2.6 million.

Social Development

The Department of Social Development carries out the Government's housing policies. Loans are issued pursuant to
the New Brunswick Housing ActAt March 31, 2@0, loans under thislew Brunswick Housing Atitaled $35.9million. The
allowance for doubtful accounts on these loans totade8Irdillion. In accordance with the recommendations of the CICA,
loans that will be repaid through future Provincial appropriations are expensed at the time of issue.
PostSecondary Educatiora Training

The Department of PeSecondary Education and Training administers the Student Loan Program which provides

financial assistance to New Brunswick residents attendingsgastindary institutions. At March 31,10 the total ofstudent
loansoutstanding was31.0million. The allowance for doubtful accounts on these loans tot&ed illion.
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FINANCING
Financing Requirements

Net loans and advances, sinking fund installments and the difference between the cash contributions made to the
pension funds and the amounts expensed according to CICA recommendations as well as several other relatively small items
are not included in the budget since they arelmaaigetary items. Borrowing requirements associated with the budget and the
aforemenibned items for the fiscal year ended March 31, 2010 were $1,177.6 million and for the fiscal year ending March 31,
2011 are estimated at approximately7RD.9million.

Non-Public Borrowing

In recent years, the Province has borrowed from onepubiic source, the Canada Pension Plan InvestiBeatd
(ACPRPO)

The CPP is a compulsory national pension plan in which all provinces other than Quebec participate. When the CPP
generates surpluses, the excess funds are invested in capital marketgpast, thends were invested in norarketable
securities issued by participating provinces, provincially guaranteed Crown Corporations and the Federal government at a rate
based on the Federal government's {@rgn public market borrowing costs. Change€RP legislation in 1998 allowed for
new funds flowing into the CPP to be invested in domestic and foreign equities and for provincial bonds previously issued to
the CPP to be rolled over upon maturity on a-tme basis at a cost equal to the respegtiveovi nce s mar ket r ¢
31, 2010, New Brunswick had outstanding borrowings from the @m834.3 million.

Public Borrowing

At March 31, 2010, the Province had outstanding borrowings for Provincial purposes freé@PRosources totaling
$9,6359 million through the issue and sale of debentures and notes, such securities being denominated in Canadian dollars
and U.S. dollars. Not included in this amount is $4,217.1 million borrowed on behalf of New Brunswick Electric Finance
Corporatiopn. ( ANBEFC

Trend and Distribution of Borrowing

The trend and distribution of the amounts and sources of the Province's annual debt financing over the past five fiscal
years is shown below.

Funded Debt
Year Ended March 31,

2006 2007 2008 2009 2010
(In millions of dollars)

Canada Pension Plan Liabilities 834.3 834.3 834.3 834.3 834.3
Public

Provincial Purpose Debt 8,108.1 8,438.5 8,627.4 9,293.3 9,635.9
Advances to NBEFC (NB Power) 3,261.5 3,709.1 3,602.9 4,177.1 4,217.1
Total 12,203.9 12,981.9 13,064.6 14,304.7 146873

Growth of Funded Debt for Provincial Purposes

The following tables illustrate the rate of change of the Province's outstanding Provincial purpose funded debt and
present certain ratios relating that growdgreconomic indicators. The following tables do not include $400.0 million
borrowed during fiscal year 2006 for NBEFC, $560.0 million borrowed during fiscal year 2007, $305.0 million borrowed
during fiscal year 2008, $620.0 million borrowed during figesr 2009, $550.0 million borrowed during fiscal year 2010 on
behalf of NBEFC.
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The Province is required by legislation to pay annually into a sinking fund the Canadian currency equivalent of not
less than 1% of all Provincial purpose funded debt. TheR i ncedés current policy is to pa
debt annually into the sinking fund. Sinking fund installments are invested in approved securities including direct and
guaranteed obligations of the Province. Interest earned onrstedirents is added to the sinking fund and is reinvested in
approved securities. At March 31, 2010 the value of the sinking fund applicable to debt issued for Provincial purposes
amounted to $4,192.9 million. For the fiscal year ended March 31, 20hthgsaon investments held for the repayment of
Provincial purpose debt amounted to $216.4 million.

Outstanding Net Provincial Purpose Funded Debt
(In millions of dollars unless otherwise indicated)

Net
Value of Provincial Change over

Canadian us Swiss Sinking Purpose Previous

At March 31, Dollars Dollars Francs Total? Funds Funded Debt Year (%)
2006 7,954.6 650 100.0 8,942.4 3,984.0 4,958.4 7.3
2007 7,909.6 1,064.5 0.0 19,2728 3,968.2 5,304.6 7.0
2008 8,624.6 7645 0.0 9/46L7 4,161.9 5,299.8 (0.1)
2009 8,922.7 7645 300.0 10,127.6 4,159.9 5,967.7 12.6
2010 9,314.2 7645 300.0 10,470.2 4,192.9 6,277.3 5.2

! Debt securities are reported in the currency in which they were originally issued. Some issues have bedntdedged
Canadian dollars.

2 Debt securities payable in foreign currencies are expressed as the Canadian dollar equivalent at fesualrgtes of
exchange or, where hedges are in place, at the rates of exchange established by such hedges.

Comparative Debt Statistics

Year ended March 31,

2006 2007 2008 2009 2010
(In millions of dollars unless otherwise indicated

Gross Domestic Product at market prices 24,716 25847 27,044 27,376 27,497
Personal Income 20,%3 21,368 22,508 23,08 24,298
Ordinary Revenue 5,921 6,241 6,544 6,655 6,519
Net Funded Debt 4,958 5,305 5,300 5,968 6,277
As % of Gross Domestic Product 20.1 20.5 19.6 21.8 22.8
As % of Personal Income 24.1 24.8 23.5 25.2 25.8
As % of Ordinary Revenue 83.7 85.0 810 89.7 96.3

The figures for Ordinary Revenue and Net Funded Debt are for the fiscal year ended March 31. The figures for GDP and
Personal Income are for the calendar year ended December 31 of the previous year.
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Provincial Purpose Funded Debt Matuity Schedule
For Securities Outstanding at March 31, 2010
(In millions of dollard)

Year ended Total in
March 31 CAD$ USD CHF CAD$?
2011 440.4 - 440.4
2012 908.5 - 908.5
2013 803.2 100.0 904.8
2014 879.4 100.0 981.0
2015 550.0 - 5500
20112015 3,5815 200.0 3,7847
20162020 2,196.9 414.5 300.0 3,003.0
20212025 339.3 150.0 486.0
2025-2030 519.2 - 519.2
2031-203% 550.0 - 550.0
2036-2042 21273 - 21273
Total 9,3142 764.5 300.0 104702

! Debt securities are shown in currency in which they were issued.
2 Debt securities payable in foreign currencies are expressed as the Canadian dollar equivalent as some of that debt may have

been swapped.

From April 1, 2010 to date the Province tasrowed$1,640.4 million.

Unfunded Debt

The Provincdollows an accrual accounting systeas, suchexpenditures are allocated to the year in which they
were incurred regardless of the date of payment resulting in the establishment of accountapdyadideued liabilities.
Such unfunded debt is not secured by debt instruments.

At March 31, 2010the Province's unfunded debt was as follows:

At March 31, 2010
(In millions of dollars)

Bank Advances and Short Term Borrowing 1,3131
Trust Deposits 98.7
Accounts Payable and Accrued Expenditures 2,1003
Deferred Revenue 4287
Total Unfunded Debt 3,940.8

This unfunded debt is partially offset by assets of the Province in the amound®2 32nillion, represented by
$780.2 millicn of cash and short term investments, $427.0 million of receivables and advances, $1,050.2 million of taxes
receivable, $2.1 million of inventories, and $103.2 million of prepaid and deferred charges
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Contingent Liabilities

The following table ssnmarizes outstanding contingent liabilities at March 31, 2010 with comparable numbers as at
March 31, 2009:

At March 31,
(In millions of dollar3
2009 2010
Bank Loans
Under Various Acts 128.8 130.0
Less: Provision for &ssible Losses 40.6 39.9
Total Contingent Liabilities 88.2 90.1

Due to the adoption of the definition of the Reporting Entity recommended by PSAB of the CICA, guarantees
associated with the debt of NBEFC and the New Brunswick Municipal Finance Giiwpana not included in the previous

table. These guarantees are as follows:
At March 31,

(In millions of dollars)

2009 2010
Bonds, Debentures and Notes
New Brunswick Municipal Finance Corporation 612.9 687.1
Loans fran Northern Canada Power Commission to NB Power 0.7 0.3
613.6 687.4
Less: Sinking Funds 0.0 0.0
613.6 687.4
Accrued Interest 8.4 9.4
Total 622.0 696.8

! Foreign denominated debt plus accrueriest are expressed as the Canadian dollar equivalent at fisceingegates of
exchange.

Debt Record

The Province has always paid promptly when due the full amount of the principal, redemption premium, if any, and
interest on every direct obligatiassued by it and every indirect obligation on which it has been required to implement its
guarantee, all in the lawful currency of the country where payable at the time of payment thereof, subject during wartime to
any applicable restrictions of laws aratjulations forbidding trading with the enemy.
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CONSOLIDATION OF NEW BRUNSWICK PUBLIC SECTOR DEBT
Other than the Province, NBEFC and the New Brunswick Municipal Finance Corporation, municipalities are the only

public sector entities with outstandidgbt. Municipalities, with the exception of the City of Saint John, are required to obtain
approval from the Provincial government before borrowing money for capital expenditures.

Consolidated Funded Debt of the New Brunswick Public Sector
(In millions of dollars)

Province of New Brunswick

Funded Debt 104702
Less: Sinking Funds 4,192.9
6.2773
Municipalities
Funded Debt 687.1
Total Public Sector Debt 6,9644

Information in the foregoing table relative to the Province Martch 31, 200 and information relative to
municipalities is the amount outstanding at December 319.2008e figures for the Province do not include contingent
liabilities of the Province in respect of its guarantees of obligations of NBEF&r(#ilion). Also excluded is $3,853.0
million (net of sinking funds of $364.1 million) borrowed by the Province on behalf of NBEFC. This debt is paid out of the
operating revenues of NBEFC rather than out of Provincial revenues.
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PUBLIC SECTOR PENSION LIABIL ITIES

ThePublic Service Superannuation Acti PSSA0) establishes a plan under whi
Government employees and to certain employees of boards or institutions affiliated with the Province or their surviving
spouses and minor depentie Emploges contribute approximately 660on average of their salaries into the Public Service
SuperannuationkFnd ( APSSFo) . Agqtive Provinciameampl@yéey areOmaling 8ontributions. The Province
and other designated employers are megito contribute into the PSSF an amount that is necessary, in addition to employee
contributions, to cover current service cost. If at any time the PSSF is unable to satisfy all pension liabilitiesjgheydefi
will be met out of the ordinary reveawf the Province. The Province contribute® $4million as the employer portion of
current service cost for the year ended March 31020 he Province will contribute approximatelyZs2 million for current
service cost for théscal year ending Mattc31, 201. The market value of theSSA Pension Plan assets wds694.6
million as of March 31, 200.

As a result of the P S%astuaRatvalsatioo for funding puépssesAtiperProvinceland tize@ O
other designated employersligontinue making special payments to reduce tha@).0million unfunded liability. The
Provinceds share of #dh7emilienpvkile theathree designaied mmpdoyers iwill dolledtiveely $
contribute $38.5 million in the fiscal year eting March 31, 201. ($48.0 million for the Province and $Ll0million
collectively for the three designated employers in the fiscal year ended MarchL8], 20

TheTeacher s 6 efablistes aplan fér the payment of pensions to retired teachbesr surviving
spouses and minor dependents. Teachers covered contribute approxirB&tedy Average of their salaries into the
Teachersd6 Pensi on Fun dOldctivd dmplayges are making cootsbutiors.t Ténd Brovidce is required
to match employee contributions. If at any time the TPF is unable to satisfy all pension liabilities, the deficiencyetill be
out of the ordinary revenue of the Prazén The Province contributed %Z million as the employer portion of current
service cost for the year ended March 311@0The Province will contribute approximatel$354 million for the fiscal year
ending March 31, 2Il. The market value of the TPF was &3.8million as at March 31, 2.

As the result ofPltahned sT eAgpachialial sdfyatitRdOn@andingrpurposes, the Province will
continue making special payments to reduce th&X8.4million unfunded liability. The special payments will b@1$9
million in the fiscal year ending March 31, 20($88.6 million in the fiscal year ended March 31,17).

As of April 1, 2010, the Public Service Superannuation Plan had an actuarial pdiabitity of $234.9million using
accounting assumptions whil e t he T ebiitgdf 4062millidhensi on Pl an

Significant actuarial assumptions used for the purposes of financial statements were:

Long Term
Salary escalation rate 3% subject to a 2 year wage freeze plus promotional increase
Real rate of return 4.500%
Inflation 2.50%

As at March 31, 200, the financial statements for the Province reported a pension surpligsso8 fhillion and
$252.7mi I ' i on for the Public Service Superannuation Pl an anc
differerce between the actuarial pension liabilities and the liabilities per the financial statements is that accounting standards
require that experience gains be amortized over the estimated average remaining service life of the employees.

The Province spowss three separate School District pension plans totaifg.@million in assets. The plans have
December 31 yeaends. The totdlability was approximately28.2million on an actuarial basigith a $£0.9million surplus
on an accounting basis. If any time these plans are found to be deficient, the Province is required to contribute an amount
sufficient to fully fund the obligationsdn 20162011 the Province will be making special payments totaling $3.2 million.

The Province sponsors pensidans for Provincial court judges, Members of the Legislative Assembly and the
Ombudsman. Collectively they have a total actuarial unfunded liability@fi$nillion and an accounting unfunded liability
of $64.6million as at March 31, 2.
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The Provire also contributes to the Pension Plan for Certain Bargaining Employees of New Brunswick Hospitals,
C.U.P.E. Employees of New Brunswick Hospitals and the Pension Plan famRaeand Seasonal Employees. The Province
contributes a fixed percentage ofemp | oyeeds wages and has no further financ

New Brunswick Investment Management Corporation

In 1996, kgislation was proclaimed establishing the New Brunswick Investment Management Corporation. The
corporation acts as trustee forttt BF, t he TPF and the Provincial Court Judg
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NEW BRUNSWICK POWER HOLDING CORPORATION
NB Powerwas established as a Crown Corporation of the Province in 1920 by enactmeriletthie Power Act

On October 1, 2004 the Province of NBwinswick proclaimed thElectricity Act( t he A Act 0), whi ch
reorganization of NB Power and the restructuring of the electricity industry in New Brunswick. The NB Power Group (the

AGroupod) was continued as ngcommahiesi ng company and four oper

New Brunswick Power Holding Corporation (Holdcahich provides strategic direction,
governance and support to the subsidiaries for communications, finance, human resources, legal, and
governance. It also provides shared services on a@ostery basis;

New Brunswick Power Generation Corporati@@enco)", which is responsible for the operation and
maintenance of the oil, hydro, coal, and digsmlvered generating stations;

New Brunswick Power Nuclear Corporation (Nuclearaghjch is iesponsible for the operation of
Point Lepreau Generating Station;

New Brunswick Power Transmission Corporation (Transatjch is responsible for operating and
maintaining the transmission system and

New Brunswick Power Distribution and Customer Ser@orporation (Disco)which is responsible

for operating and maintaining the distribution system. Disco is designated as the standard service
supplier for the Province and is obligated to provide standard services to residential, commercial,
wholesale, ath industrial customers located throughout the Province.

The Group provides New Brunswickers with electricity at the lowest possible cost consistent with safety, reliability
and the environment. The electricity is generatedtdadilities and deliveredia power lines, substations and terminals to
more than 38,000 direct and indirect customers within New Brunswick. In addition, the Group exports electricity to New
England, Quebec, Nova Scotia, and Prince Edward Island.

At March 31, 2010, the Group gemaéed electricity at 14 hydro, coal, oil and diegelvered stations, with an
installed net capability of 3,142 megawatts comprised of 1,742 megawatts of thermal, 893 megawatts of hydro, and 525
megawatts of combustion turbine capacity. Once the Poimehamuclear plant refurbishment is complete it will have a net
generating capacity of 660 megawatts which will be added to the net capability total. Gross investment in all plectis at Ma
31, 2010 was $4,364nillion.

At March 31, 200, the Group raintained 6,81 kilometers of transmission lines and 285 kilometers of
distribution lines representing a gross investment 08%88llion and $&5° million, respectively. The Group also had a
gross investment of3. 2 million in terminals and substatis.

Transco has extensive interconnection facilities to take advantage of its favourable geographic position between the
two very large electric power systems in Québec and New England and the other two Maritime Provinces. At Mat€éh 31, 20
interconnetion capacity was as follows:

! Genco wholly owns two subsidiaries
A NRrumswickPower Coleson Cove Corporation (Colesonco), which owns and op@aiésenStation, with a generating capacity o2MW
included in Gencods total capacity
AMine Recamation Inc (formerly NB Coal Limited). The Company name was changed in January 2010 to handle the remaining asset of NB Coa

2 : o
Excluding construction in progress

40



Exhibit f99. 10 Current Province of New Bruns

Interconnection Capacity

Utility System Megawatts (MW)
Import Export
Québec 1,019 770
New England 716 1,120
Nova Scotia 350 300
Prince Edward Island 124 222
Total 2,209 2,412

Genco exports energy to Northern Maine and New England pursuant to export permits from thd Eatoma
Board expiring in the 2028017 period.

Significant Events
The following significant events impacted the Guod s -2000(i®ancial results.
Point Lepreau Nuclear Generating Station Refurbishment Project

In July 2005 the Province of NewBmiwi ck announced its decision to suppo
refurbish Point Lepreau Generating Station in partnership with Atomic Energy of Canada [infitddE CTheé )
refurbishment will extend thg a t i o loy@mproximatelg 25 years, priaing the Group with electricity from a fuel source
that is not subject to the volatility of heavy fwgl pricing. The refurbishedtation will also continue to provide an
environmental benefit by generating electricity that avoids significant carboitlej®ulphur dioxide and nitrogen oxide
emissions.

The original project completion arsthtion restart date was October 2009. The expected project completion and
stationrestartis now scheduled for the spring of 2012. AECL has not confirmed this date.

Total project capital spending to March 31, 2010 is $1 billion.

AECL is currently working on the reassembly of the reactor and have completed the upper feeder installation. The
lower feeder installation will proceed once the fuel channel componeritstaked.

AECL is progressing with the calandria tube installation of the retube activities. This is proving to be one of the most
complex aspects of the entpeoject. The insertion of all 380 calandria tubes was completed on April 28, 2010. Subsequent
inspection has revealed a number of failures on leak rate AEStd. has recommended that all 380 calandria tubes inserted in
the reactor be removed and replaced as part of the required technical solution to achieve calandria tube rolled joint seal
integity. AECL is proceeding with the removal of all 380 calandria tubes.

Financial Implications oDelay

Refurbishment of the Point Lepreau Generating Station is largely a turnkey project and, as such, construction cost
overruns are the responsibility thfe contractor AECL. There are, however, financial implications for NB Power as project
owner.

The capital costs and deferral costs totaling $30 million per month as a result of the delay are as follows

a) The capital cost of the project will irease by approximately $11 million per month of project delay, this
consists af
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A$3 million in increased project owner costs for facilities, contracted staff, insurance and other costs to support the
project

A$8 million of costs reallocated from apgions to the project

b) The deferral of Nuclearco period and replacement power costs will increase by approximately $19 million per
month (including interest applied to the deferral balance).

These costs will be amortized and charged to customerstoe extended life of the station.
Turbine Upgrade

Work to assemble the new low pressure turbine rotors and associated components was completed during the year.
The reassembly of the high pressure turbine rotor was completed during the year aiatkeitheloeumentation has been
reviewed. Overall project cost at March 31, 2010 was $53 million and forecasted total cost is $65 million which is on target
with the budget.

Shut down of NB Coal and the Grand Lake Generating Station

During the year the Grquceased operation at NB Coal and the Grand Lake Generating Station. The shut down of
these operations will not materially impactgoing cash flow or net earnings of the Group. iBy20092010 special
termination benefits of $9 million were recognized

Loss on Impairment of Property Plant and Equipment

During 20092010 planning process management reviewed the future operating requirements for the NB Power
generating assets.

NB Power reviewed the following:

a) future capacity and energy reggiinents
b) fuel conversion alternatives for Dalhousie given that the current fuel contract was concluding-202010
¢) market prices for heavy fuel oil and the ability to purchase power more economically than generating internally

Future generatioreguirements indicated a need for some, although less thermal generation than in &segast.
result of the review, management determined there was not a business case to support a fuel conversion for the future
operation of Dalhousie, therefore Dalhousieuld continue to run until the PDVSA fuel was burned, to March 31, 2011, at
which time Dalhousie would be shut down and decommissioned.

This decision triggered a write down of the Dal housi e
written down from $195 million to $34 million which represents the net present value of the expected future cash flows of the
Station. These cash flows include revenues (capacity, energy, and third party) less operating costs until the station is shut
down

U.S Markets

In the fall of 2008, NB Power received approvals from a number.&fddiencies that allow it to transact energy
directly into US. markets. Since December 2008, NB Power has been buying and selling energy with the Independent
System Opextori New England along with several utilities and commercial customers in.1eNB Power expects future
benefits to be considerable, particularly after the Point Lepreau Generating Station returns to service.
PDVSA Lawsuit Settlement

Throughout he year shipments of fuel were received related to the lawsuit settlement with PDVSA.
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Industrial Customers

NB Power dés | oad decreased dur-downg The G®upyamtmues td woekwitho | ar g
industrial customers who are expencing difficulty.

Rate Increase

On April 1, 2009, the Group implemented a three per cent average rate increase across all customer groups, which
resulted in a $35 million increase in reveniring the year a rate review was conducted by tiB.EThe EUB concluded
that it was necessary for Disco to increase its charges, rates and tolls by three per cent on April 1, 2009.

Rate increases in the past five fiscal years are shown in the following table:

Average Rate Increase

Year Ended March 31,

2006 2007 2008 200 2010
Customer Classification (%)
Residential 3.0 8.0 5.9 3.0 3.0
General service | 3.0 3.8 4.0 3.0 3.0
General service |l 3.0 5.8 5.9 3.0 3.0
Small Industrial 3.0 3.5 5.8 3.0 3.0
Large Industrial 30 8.0 6.9 3.0 3.0
Wholesale 3.0 5.9 5.9 3.0 3.0
Street lights 3.0 0.0 0.0 3.0 3.0

On June 1, 2010, the Group implemented a three per cent average rate increase across all customer groups.

Nuclear Decommissioning and Used Fuel Management Liabiktied Related Trust Funds
The liabilities associated with
a) the cost of decommissioning the nuclear generating statiortladtend of its service life

b) the cost of interim and loAgrm management of used nuclear fuel bundégsa recorded lence 0f$378
million at March 31, 2010

These liabilities have the following funding requirements

a) the funding requirements of the decommissioning segregated fund and used nuclear fuel segregated fund are
established yearly based on current obligetend market values of the funds

b) the used nuclear fuel trust fund funding requirement is based dtuthear Fuel Waste Aethich requireghe
Group to deposit an amount based on an approved funding formula

At March 31, 2010 the recorded balamé¢he nuclear decommissioning and the used nuclear fuel trust funds was
$461 million.

The balances of the liabilities and trust funds reflect their net present value based on the appropriate discount rate.
Accounting standards require that a creditiatfid risk free rate be used as the discount rate to determine the net present
value of the liabilities, whereas the discount rate used for the trust funds is the anticipated earnings rate of the funds.
determine if the liabilities are sufficientlyfdne d, t he | i abilitiesé and the trust fu
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calculated using the same discount rate. Using the same discount rate, the liability was under funded by approximately $40
million. As a result, a contribution will be made to thest funds in 2012011.

Thermal Decommissioning Liabilities

During the year, management reviewed all thermal decommissioning liabilities and increased them by 25 per cent to
reflect updated cost information that had not been previously included éxisting liabilities.
Overview of Financial Performance

The Group incurred a net loss for the year ended March 31, 2010 of $117 million compared to net earnings of $70
million in 20082009. The significant factors that contributed to the changeargveryear earnings were

a) a write down of $161 million before taxes due to impairment of the Dalhousie Generating Station assets as a result
of the intent to shutlown and decommission tigeneratingstation at March 31, 2011.

b) a decrease inrgss margin of $20 million mainly due:to
- lower inprovince revenue due to lower load as a result of closure of major industrial customers and warmer
weather
- higher generation costs, partially reduced by lower average prices for purchased power

offse by.
- higher inprovince revenue due to the implementation of an approved 3.0 per cent average rate increase
- higher outof-province revenue due to higher volumes mainly due to new export contracts, partially reduced by
lower market prices
- higher hyro flows in 20092010 at 119 per cent of the lottigrm average compared to 117 per cent of the-long
term average in 2003009

) increased operations maintenance and administration expense of $32 million-2020Q8ee operating resuits
expense seion for more detail)

d) higher amortization and decommissioning expense of $13 million mainly related to the closure of NB Coal and
the Grand Lake Generating Station

These factors were partially offset by lower finance charges mainly due to loweteshoborrowing rates.
Nonrcapital costs of $193 million were incurred related to the Point Lepreau Generating Station refurbishment
project, however these costs were deferred in acdwlrdance

be amortized over the life of the refurbished generating station.

The Groupds debt i ncr €618 & indrease $ Bebtdvasmaihly duetomfinanecing2 0 0 9
requirements for the Point Lepreafurbishment project and the relatezfetred costs

Operating Results
Revenues
Total revenues were $B6million in 2009-2010, a $2 million or one per cent decrease compared tB2Z0W0.

In-province sales of power totaled $Q72million in 20092010 representing an ¥Imillion or ore per cent decrease
from 20082009 The main contributors to the yeaveryear variance were:

(a) $40 million decrease due to lowsalesdue tosignificantly milder temperatures than normal
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(b) $6 million decrease due to lower load mainly due to im@ishutdowns

(c) $1 million decrease due to lower interruptible sales because of volume and price. The volume was lower mainly
because two customers switched a portion of their interruptible load to firm supply on April 1, 2008. The price
waslower due to lower supply cost

The decrease was patrtially offset B5$nillion increase due to a three per cent average rate increase implemented
on April 1, 20®, andchanges in usage patterns.

In 2009201Q outof-province sales of power were a2i2nillion, an increase of 2 million or 5 per cent compared
to 20@B-2009. The main contributors to the yeaveryear variance were 8% million increase because of higharlumes
mainly due to new contracts with customers in the State of Mdiset bya $23 million decreaselue to lower market prices

Miscellaneous revenue waS%®million in 20092010 a decrease ofi® million compared to 2082009. This
decrease was mainly duettee expiration in Genco of a contract for steam sales in-2008 ($7 million)and insurance
proceeds for damages incurred during the Grand Falls Flood received i2@g57 million).

For the fiscal year endédarch 31, 2010energy was supplied as follows:

Composition of Energy Supply

Total In Province
(%)
Hydro 19.8 24.3
Thermal 38.7 36.4
Nuclear 0.0 0.0
Purchases 41.5 39.3
Total 100.0 100.0

Fuel and Purchased Power

The cost of fuel and purchased power wa878illion in 20092010 an increase of18 million or two per cent
from 20082009 Theyearoveryear increase in fuel and purchased power costs was mainly attributable to:

(a) 88 million increase irhigher overalgeneratiorcosts partially offset by lower prices fpurchased power

Thisincrease wspartially offset by a % million increased hydro flows to ®lper cent of the longerm average in
20092010compared to 17 per cent irc0082009 as well as $8 million from reduced load requirements due to industrial
shutdowns andmilder temperatures compared to previous year.

Operations Maintenance and Administration

Operations, maintenance and administration costs wergriidlion in 20092010 a $32 million or eightper cent
increase compared 29082009 The significant changes were:

(a) $13 million increasechired services anlkdborcosts in Nuclearco related to projects scheduled during the Point
Lepreau Generating Station refurbishment outage (offset through the regulatory deferral)

(b) $9 million special termination benefits related to the NB Coal and Grand Lake shutdown

(c) $4 million increase higher pension expense due to lower return on plan ass#982009 partiallyoffset by
higher discount rate

(d) $6 million increase in higher net labour due to collective agreement and salary increases

Amortization and Decommisging

Amortization and decommissioning costs wer8%thillion in 20092010 a $.3 million decrease mainly due to:
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(a) higher decommissioning mainly related to the closure of Grand Lake Generating Station
(b) related to accelerated amortization of tB Coal dragline

Finance Charges

Finance charges were &million in 20092010 an $8 million or six per cent decrease frod9082009 This was
mainly due to:

(&) $25million improved rates on debt refincing and reduced debt levels
(b) $15 million decrease from foreign exchange gains on exposure not subject to forward purchasing primarily
related to shofterm debt and payable transactions dyidrperiod of high variability

Special Payments in Lieu of Income Taxes

The Groups required tanade spcial payments in lieu of income taxes to NBE®fGecover taxes previously paid
through the application of loss caiipacks These payments recoveries arbased on accounting net earnings multiplied by
a rate of 3 per cent. Special payments in lieirccome taxegrecovery)were §53) million in 2009201Q an $87 million
decrease compared 20082009 This decrease wasimarily due toreduced earnings as a result of the impairment of the
Dalhousie Generating Station. This loss was carried baghdoyears to recover taxes previously paid.

Liquidity and Capital Resources

Capital expenditures, net of proceeds on disposal and customer contributions3sviarglifn in 20092010 This
yearoveryear decrease @84 million or 19 per cent resuétd primarily fromthe following

(&) $72 million reduced spendingnahe Point Lepreau Generating Station refurbishment project
(b) $4 million reducedspending on the turbine upgrade project at Point Lepreau Generating Station

Cash Flow from Operations

Cashflow from operations ir20092010decreased by &8 million to $245 million. This decreaseesulted from a
$187 milliondecrease in net earningssulting in a loss. This was offset by a $159 million increase in amounts charged to
operations not requiring current cash payment (mainly resulting from the Dalhousie impairment).

Free Cash Inflow (Outflow)

Free cash outflow was388million in 2009201Q adecrease of $32million compared t®20082009 The primary
reasons for theecrease were:

(a) decreased capital spending due to the Point Lepreau Generating Station refurbishment project, and the Point
Lepreau Generating Station turbine upgrade project

(b) decreasd regulatory deferrals excluding maté-market adjustments

(c) decreased cash flow frooperations due ttower earninggesulting in a loss partially offset by an increase in
theamount charged to operations not requiring a current cash payment (mainly resulting from the Dalhousie
impairment)

Total Debt

The Groupds da3idmilionim200%2al8 Ehe indrepse B debt wasainly due to financing
requirements for the Point Lepreafurbishment project arttierelated defeed costs.

The Groupds debt | evels ar e iPoictlepraas Gangratiitgtatieon. Thelewelhe r e f
of shortterm borrowings fluctuates depending on the timing of debt maturities and capital investment requirements. Since
restructuring on October 1, 2004 the Group issuesterrgand shorterm notes to NBEFC. Under the authoritytiod Act,
the Province borrows in its own name on behalf of NBEFC.
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Statistical Information

The following tables set forth certain statistical information for the five fiscal years éfatett 31, 2010

Peak Demand and Capacity

2006 2007 2008 2009
Megawatt (MW)

System net generating capacity 3,932 3,932 3,932 3,194
Firm capacity purchases 402 402 402 402
Total available resources 4,334 4,334 4,334 3,596
In-province system net pealemand 2,799 3,160 2,992 3,167
Firm exports 355 356 447 419
Operating reserve 561 512 508 178
Total requirement 3,715 4,028 3,947 3,764

Selected Output and Sales Data

2006 2007 208 200
(In millions of kilowatt hours)

System Power Generated and Purchased
(in millions of kilowatt hours)

Generated 18,507 15,946 14,437 11,264
Purchased 1,898 3,092 3,890 5,295
20,405 19,038 18,346 16,559
Less:Stationservice and losses 1,465 1,531 1,439 1,292
(transformer and transmission)
Total Energy Available 18,940 17,507 16,907 15,267
Electric Sales
In-province 13,887 14,342 14,250 13,052
Out-of-province 4,682 2.815 2,327 1,891
Total Electric Sales 18,569 17,157 16,577 14,943

Revenue from Sale of Power
(in millions of dollars)

In-province 1,056 1,146 1,237 1,219

Out-of-province 379 215 196 217
Total revenue from sale pbwer 1,435 1,361 1,433 1,436
Miscellaneous revenue and transmission 150 151 279 17
Total Revenue 1,585 1,512 1,712 1,453
Number of Customers (direct and indirect) 370,660 373,207 376,964 380,682
Average Revenue per kilowdtbur

In-province 7.60¢ 7.99¢ 8.68¢ 9.34¢

Out-of-province 8.09¢ 7.64¢ 8.42¢ 11.48¢

New Bruns

2010

3,194
400
3,594
2,870
445
231

3,546

2010

12,545
2,326
14,943
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The following summary financial information was extracted from the audited combined financial statements of NB

Power Holdng Corporation.

Summary Combined Balance Sheet

rrent Province of

As at March 31,

2009 2010
(in millions of dollars)
Assets
Current assets 736 613
Fixed assets 3,585 3,702
Longterm asset 758 948
Deferred change 111 116
Total Assets 5,190 5,379
Liabilities and Deficits
Current liabilities 1,377 1,154
Longterm debt 3,051 3,481
Deferred liability 457 570
Shareholder equity 305 174
Tot al Liabilities and Sharehol ¢ 5190 5,379
Summary of Combined Statement of Eanings
Year Ended march 31,
2006 2007 2008 2009 2010
(in millions of dollars)
Revenues 1,585 1,512 1,712 1,453 1635
Expenses
Fuel and purchased power 512 560 585 869 887
Transmissiort 86 85 85 82 86
Operations, maintemce and administration 373 389 397 415 447
Amortization & decommissioning 217 220 216 186 199
Taxes 47 49 43 43 40
Regulatory deferrals - - 73 (386) (147)
Finance charges 199 180 175 140 132
Impairment of longterm asset - - - - 161
1,434 1,483 1,574 1,349 1,805
Earnings (loss) before special paymentBdn of income taxes 151 29 138 104 (170)
Less: Special payments in lieu of income taxes 55 8 49 34 (53)
Net Earnings (Log<for the Year 96 21 89 70 (117)
'The EUB also regulates the Open Acces sdisdtiminamos atcessstd therrandnassionf f

system for generators and customers inside and outside the Province and generaies fiavéransco to operate and maintain the
transmission system. On October 1, 2004, the System Operator assumed responsibility for the design and administ@AdiT ofAke
such, Transco bills the System Operator for the majority of its revenuieeragat which the System Operator collects through the OATT
from the various load and loa#rving customers including Genco, Nuclearco and Disco
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Summary Combined Statement of Cash Flow
Year Ended March 31,

2006 2007 2008 2009 2010
(In millions of dollars)
Net Inflow (Outflow) of Cash Related to the

Following Activities:

Net income (loss) 96 21 89 70 (117)
Non-cash items 223 217 227 203 362
Net change in nopash working capital (12) 13 (80) (60) (65)
balances
Nuclear deommissioning and used fuel (40) (13) (142) (35) (21)
management funds installments and
earning$
Other (5) (13) (21) (257) (237)
Cash from operating activities 263 225 74 (79) (78)
Cash from financing activities (37) 71 219 466 326
Cash from investing activities (209) (287) (323) (381) (250)
Net Cash Inflow (Outflow) 17 9 (30) 6 (2)
Cash and shoterm investments
Beginning of Year 4 21 30 0 )
End of year 21 30 0 6 4

Segmented Information

The Group is organized and operates under five reportable business segments. On October 1, 2004, the restructuring
of NB Power resulted in each of the business segments becoming incorporated companies.

Year ended March 31, 2010
(In millions of dollars)

Genco Nuclearco Transco Disco Holdco Eliminations Total

Total Revenue 1,292 188 110 1,254 76 (1285 1635
Total Expenses 1383 188 _95 1,295 76 (1285 1,752

Net Income (Loss)dr Year (91) - _15 (41) - - 117
Total Assets 1,794 1,998 402 1,320 555 (690) 5,379
Total Long-termDebt 1,268 1,169 212 996 1 - 3,646
Capital Expenditures 26 256 19 50 5 - 356

! The Group established decommissioning segregated fund and a used nuclear fuel segregated fund to meet the license conditions of the
Station as set by the Canadian Nuclear Safety Commission (CNSC). The Group has also established a trust fund puFederialo the
Nuclear Fel Waste Ac{ i NF WA 0 ) . I n accordance with the NFWA, the Nuclear V
to prepare and review alternatives and provide recommendations felelomgnanagement of nuclear waste. In June 2007, the

Government of @nada announced its decision to accept the-terrg disposal plan proposed by the NWMO. The funding requirement,

basedon the accepted proposal, has not been finalized at this time. Until then, the NFWA requires the Group to contribigte $4 mill

annualy. The funds contained in the established funds to meet the license conditions of the Point Lepreau Generating &tadithn desc

above will also be used to meet these requirements.
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NEW BRUNSWICK ELECTRIC FINANCE CORPORATION

NBEFC was established der the Act that came into force on October 1, 2004.

NBEFC has as its mandate to manage the assets, liabilities, rights, and obligations that NBEFC received as part of the
restructuring of Holdco and to dispose or otherwise deal with them as it sees fit

As a result of the restructuring, the former NB Power
NBEFC. A net total of $3.5 billion was transferred to NBEFC

In exchange, NBEFC received promissory notes from each Holdco supsid@duding accrued interest, and a
$140million equity share in Transco. In addition, NBEFC assumed the deferred debt charges of $50 million and relieved the
newly formed Holdco and its subsidiaries of NB Power 6s $]1

NBEFC holds Cd s s i Babing shara of nominal value in Holdco and its subsidiaries as well as in New
Brunswick Power Coleson Cove Corpor at i on-votingddnEénGhateoih ds ar
Transco assigned a value of $140 million.

NBEFCreceives debt service payments, dividends and payments in lieu of taxes from the newly formed companies.

As of March 31, 200, NBEFC had net total debt of 84.billion.

50



Exhibit f99. 10 Current Province of New Bruns

FUNDED DEBT OUTSTANDING AT MARCH 31, 2010

Interest Sinking Fund

Date of Maturity Rate Installment  Series Currency Outstanding Date Issued Note
% Rate Amount Amount CDN
%
Repayable in United States Dollars:
15 Feb. 2013 7.625 1&1.5 EO 200,000.0 203,1200 Feb. 1993 2
15 Aug. 2013 6.75 1&1.5 ET 200,000.0 203,120.0 Sept. 1993 2
21 Feb. 2017 5.2 1&15 GR 500,000.0 584,750.0 Feb. 2007 2,14
15 May 2020 9.75 1&15 DU 200,000.0 201,260.0 May 1990 2,15
1 May 2022 8.75 1&15 El 200,000.0 199,360.0 May 1992 2,16
1,300,000.0 1,391,610.0

Repayable in Swiss Francs
4 Mar. 2016 2.875 15 GY 300,000.0 321,390.7 Mar 2009 2, 19
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FUNDED CANADIAN DEBT OUTSTANDING AT MARCH 31, 2010

Sinking Fund
Date of Maturity Interest Installment Series Outstanding Date Issied Note
Rate % Rate % Amount

Repayable in Canadian Dollars:

2 Apr. 20101 Mar. 2011 10.3611.04 1.5 CP 40,360.0 19901991 1
15 June 2010 6.375 1&15 FW 600,000.0 June, De2000 2,5
10 Apr. 201610 July 2011 9.81:10.04 1.5 CP 58,458.0 1991 1
12 July 2011 5.8 1&15 FX 600,000.0 Feb, June 2001 2,6
31 Oct2011 10.125 1&15 ED 200,000.0 Oct1991 2
1 Dec. 2011 5.85 1&15 FY 600,000.0 Oct 01, Feb 2002 2,7
11 May 201210 July 2012 9.179.45 1.5 CP 41,673.0 1992 1
9 May 2012 4.53 1.5 CP 86,575.0 200607 200708 12
6 Dec. 2012 5.875 1&15 Fz 600,000.0 June, Aug. 2002 2,8
18 Jan. 2013 9.25 1&15 EN 200,000.0 Jan. 1993 2
25 Feb. 2013 55 1&15 GC 200,000.0 Feb. 2003 2
1 June 2013 3.35 1&15 GX 620,000.0 Dec 2008, Jan 200¢ 2,22
28 June2013 8.5 1&15 ER 200,000.0 June 1993 2
13 Jan. 2014 7.75 15 EW 200,000.0 Jan. 1994 2
10 Mar. 2014 4.81 1.5 CP 79,432.0 2007-08 200809 12
4 Feb. 2015 45 1.5 GL 550,000.0 Feb. Apr. 2005 2, 10
12 May 2015 8.75 1&15 FF 200,000.0 May 1995 2
3 Dec. 2015 43 1&15 GN 500,000.0 June 05,Jan 0t 2,11
21 July 2016 4.7 15 GQ 300,000.0 July 2006 2
27 June 2017 6.75 15 FO 250,000.0 June 1997 2
27 Dec. 2017 6 15 FP 250,000.0 Nov. 1997 2
14 Mar. 2018 4.361 1 GU 120,000.0 Mar. 2008 2
26 Mar. 2018 4.45 1&15 GV 900,000.0 20082009 2,21,23
2 Apr. 20193 Mar. 2020 5.646.82 1.5 CP 46,892.0 19992000 1
3 June 2019 4.40 1&15 HA 900,000.00 May, June, Sept® 2,24,25
1 Apr. 20202 Mar. 2021 6.256.76 1.5 CP 53,014.0 20002001 1
1 Apr. 202%1 Mar. 2022 6.266.70 1.5 CP 74,784.4 20012002 1
1 Apr. 20221 Mar. 2023 5.796.51 15 CP 73,185.0 20022003 1
5 Apr. 20231 Mar. 2024 5.37-6.06 15 CP 71,205.0 20032004 1
31 Mar. 2024 4.67 1 GP 100,000.0 Mar. 2006 2
10 Apr. 202510 May 2@5 4.97-5.10 15 CP 19,188.0 2005 1
2 Apr. 202410 Jan 2025 5.165.83 1.5 CP 67,087.0 20042005 1
27 Dec. 2028 5.65 1.5 FT 500,000.0 July 98, Feb. 99 2,3
15 Dec. 2029 5.756.29 1 FV 50,000.0 Dec. 1999 4
27 Jan. 2034 5.5 1.5 GJ 550,000.0 Jan., Nov2004 2,9
19 Mar. 2034 5.15 1 Gz 50,000.0 Mar. 2009 2
26 Sept. 2034 5 1 GW 150,000.0 Sept 2008 2
10 July 2035 4.73 15 CP 50,302.0 2005, 20062007 12
26 Sep. 2035 4.65 1&15 GO 650,000.0 Sept 05,Jan 07 2,13
26 Mar 2037 4.55 1&15 GS 900,m0.0  Mar. June. Sep. 07 2,17,18
26 Mar 2037 4.63 1.5 CP 7,856.0 Apr. 2007 12
26 Sept. 2039 4.8 1&15 GT 1,200,000.0 20077 2010 2,20,26
2 June 2039 5.13 1.5 CP 49,381.0 2009 12
2 Nov. 2039 4.82 15 CP 6,645.0 Nov. 2009 12
1 Dec. 2039 4.76 15 CP 1,362.0 Dec. 2009 12
1 Mar. 2039 4.81 15 CP 6,919.0 Mar. 2010 12
Total Canadian Outstanding 12.974,318.4

Total Amount Outstanding 14,687,319.1
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Notes to Funded Debt Outstanding

(1) Issued to Canad®ension Plan Investment Fund, not negotiable, transferable or assignable. Twenty year bonds
redeemable in whole, or in part prior to maturity on not less than 30 days notice.

(2) Non-callable

(3) In February 1999, the Province issued an additional $280 of its series FT debentures.

(4) Puttable at par on 15 December 2007 at the option of the note holder with 10 calendar days notice. The interest rate is
5.75% to 15 December 2007. After this date, until maturity, the interest rate is 6.29%.

(5) In December 2000, the Province issued an additional $300,000.0 of its series FW debentures.

(6) In June 2001, the Province issued an additional $300,000.0 of its series FX debentures.

(7) In February 2002, the Province issued an additional $300,00@Lsefies FY debentures.

(8) In August 2002, the Province issued an additional $300,000.0 of its series FZ debentures.

(9) In November 2004, the Province issued an additional $250,000.0 of its series GJ debentures.

(10) In April 2005, the Province ised an additional $300,000.0 in its Series GL debentures.

(12) In January 2006, the Province issued an additional $300,000.0 of its series GN debentures.

(12) Issued to the Canada Pension Plan Investment Board, non negotiable or transferable. Aesigraldevhollyowned

subsidiary of the CPP Investment Board. Thirty year bonds redeemable in whole or in part prior to maturity on not less tha

six days notice.

(13) In January 2007, the Province issued an additional $400,00iis0Series GO delmures.

(14) Canadian $584,750.0 represents the amount payable under an interest rate and currency swap agreement with a
counterparty for the repayment at maturity of the Provinc
Interest ipayable semannually in Canadian dollars at a fixed rate.

(15) Canadian $48,920.0 represents the amount payable under an interest rate and currency swap agreement with a
counterparty for the repayment of DQUdee 1PMayg 20200 mteréssis pdyaldiet o f
semiannually in Canadian dollars at a fixed rate.

(16) Canadian $97,800.0 represents the amount payable under an interest rate and currency swap agreement with a
counterparty for t hecdbtefp.&y$h06 mition oBkried Bl due IPMap 2022n loterdst is payable
semiannually in Canadian dollars at a fixed rate.

(17) In June 2007, the Province issued an additional $300,000.0 of its Series GS debentures.

(18) In September 2007, the Provinissued an additional $300,000.0 of its Series GS debentures.

(19) Canadian $321,390.7 represents the amount payable under an interest rate and currency swap agreement with &
counterparty for the r epadasperimnts $309,000 of beeies BY 2875%ndueedoMarchd2016t o f
Interest is payable annually in Canadian dollars at a fixed rate.

(20) In May 2008, the Province issued an additional $300,000.0 of its Series GT debentures.

(21) In November 2008, the Province issued an additi$800,000.0 of its Series GV debentures.

(22) In January 2009, the &vince issued an additional $4200.0 of its Series GX debentures.
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(23) In April 2009, the Province issued an additional $300,000.0 of its Series GV debentures.
(24) In June 200%he Province issued an additional $3@0,0 of its Series HA debentures.
(25) In September 2009, the Province issued an additional $300,000.0 of its Series HA debentures.

(26) In March 2010, the Province issued an additional $300,000.0 of its Garigsbentures.

FOREIGN EXCHANGE

Canada maintains a floating exchange rate for the Canadian dollar to permit the rate to be determined by fundamental
market forces without intervention except as required to maintain orderly conditions.

Spot exchang rates for the U.S. dollar and Swiss franc in Canada, expressed in Canadian dollars, are shown in the
table below for2006 through 2Q0.

Average of Noon Spot Rates 2006 2007 2008 2009 2010
U.S. Dollar $1.1341 $1.0748 1.0279 1.2602 1.0156
SwissFranc 0.896 0.9508 1.036 1.1058 0.9646

Source: Bank of Canada

SOURCES OF INFORMATION

Information included herein which is designated as being taken from a publication of the Province or Canada, or any
agency or instrumentality of either, is indkd herein upon the authority of such publication as an official public document.

All financial information of the Province contained herein was obtained from the annual Budget and Main Estimates,
any financial reviews pertaining thereto and the Pubticolints, or was prepared by representatives of the Department of
Finance in their official capacities. The information set forth under "Province of New Brunswick", and other than as
described in the preceding paragraph, was prepared by representativeBepartment of Finance in their official
capacities.
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