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SUMMARY

1. Introduction

Activities dependent on the oceans make a substantial contribution to the New Brunswick
economy and particularly to its coastal regions. This report provides estimates of economic
impacts for 2003-2008 using conventional indicators: GDP, employment and labour income.

The last detailed estimates of the overall value and impact of marine activities in the New
Brunswick economy was prepared in 2000, based on 1995-1997 data. A decade has elapsed, with
considerable change in several sectors. Economic impacts are presented for the following:

Ocean activities
0 Commercial fishing
O Aquaculture
O Seafood processing
0 Water transportation and support services

Tourism and recreation

Marine construction

Shipbuilding and boat building

Government and non-government organizations

2. Economic impacts

Economic impacts across the eight sectors are presented for 2008 according to the Bay of Fundy
coast, the Gulf of St. Lawrence coast, and New Brunswick as a whole.

"The New Brunswick ocean sector generates $1.1 billion in direct and spinoff gross domestic
product (GDP), along with 25,500 full-time equivalent jobs, and $950 million in earned income."”

The Fundy coast share of economic activity ranges from two-thirds to three-quarters of provincial
totals for direct and spinoff GDP, employment, and income, while the Gulf coast represents the
balance.

Fundy Gulf Total
Direct Spin-off Total | Direct Spin-off Total | Direct Spin-off Total
GDP (5000s) 475,019 328,618 802,489|214,266 109,236 323,502|689,285 437,854 1,125,991
Employment (FTE) | 9,044 9,881 18,925 | 4,287 2,329 6,617 [13,331 12,210 25,541
Income ($000s) 338,286 370,748 709,035|157,176 87,353 244,529 (495,462 458,101 953,563

3. Contributions to New Brunswick economy

In the context of the New Brunswick economy, ocean activities represent 4.1% of total GDP,
7.4% of total employment, and 7.6% of total income.

"About one in fourteen New Brunswick jobs is directly or indirectly dependent on the oceans.”
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Economic Impact of the Ocean Sector in New Brunswick: 2003 — 2008 %

When oil and gas exploration and extraction is removed from NS and NL, and ocean sector
activity is set in the context of each provincial economy, it represents 4%, 8%, 11%, and 8% of
GDP for NB, PEI, NS, and NL respectively. In terms of provincial employment, ocean activities
represent 7%, 3%, 15, and 16% of the provincial totals in NB, PEI, NS, and NL respectively.
Finally, ocean activities represent about 7%, 12%, 16%, and 15% of the total provincial earned
income in NB, PEI, NS, and NL respectively

6. Looking ahead

Considering the short-term (1-2 years), medium-term (3-5 years), and long-term (beyond 5
years), an assessment of trends and key factors is used to develop an outlook for each of the key
ocean activities.

0 Seafood industry: Commercial fisheries, aquaculture, and seafood processing are
currently facing the greatest challenges experienced in over a decade. Weakened demand
amidst recession in the U.S. and other key markets, a rising dollar and rising costs are all
undermining viability. As economies begin to emerge from the recession demand should
pick up but there is little optimism that the industry will return to the strong performance
of'a decade ago. Some attrition may occur leaving a more viable position for those who
remain in the medium to long-term.

O Water transportation and support services: Increases in activity tied to the Canaport
LNG terminal are expected in the short-term. Medium-term recovery of mining and
forestry will support more shipping, and Atlantic Gateway investment is expected to
stimulate growth.

O Marine construction: Minor additions to capacity and maintenance for the LNG
terminal, and new investment in small craft harbours will augment activity in the short

and medium-terms.

0 Other: All other sectors are stable, and are not expected to change substantially.
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I OVERVIEW

1.  Why this update

The last detailed estimate of the overall value and impact of marine activities in the New
Brunswick economy was prepared in 2000, based on 1995-1997 data. A decade has elapsed, with
considerable change in several sectors. The fishing industry has had to adjust to shifting resource
and market conditions, with corresponding effects on fish processing. Shipbuilding has declined

with the closure of the Irving shipyard in Saint John. The aquaculture industry has experienced
major upheavals, resulting in industry consolidation against a backdrop of increased production.
Improved data provides the basis for a more informed estimate of the economic value of tourism.

Reliable data is essential for policy development and planning, serving a wide range of needs.
These include spatial planning for coastal use; industry planning to identify opportunities and
possible adjustments at the regional and community level; identifying the nature and extent of
possible labour market adjustments (changing skill requirements); and planning for possible
social adjustments as some industries gain strength and others lose ground.

2. The ocean economy

The analysis covers private and public sector marine activities. Deciding what activities to
include is determined by the relationship of the activity to the ocean. The activities are tied to the
ocean in a primary sense; i.e., the ocean provides the direct basis for the activity, whether
extractive (fishing, offshore oil & gas or aquaculture) or non-extractive (tourism, ship-building
and transportation). Government departments and agencies with responsibilities for regulating or
managing ocean activities are also included, as are universities and marine research. Descriptions
of each activity, including key statistics, are contained in the industry Fact Sheets in Section II.

The table below sets out the specific activities included in this study, with the corresponding
activity titles from the 2000 study. Some of the names have changed to conform to the titles
contained in the 2002 North American Industrial Classification System (NAICS). Definitions of
each activity are set out in Appendix A.

Sector NAICS# Ocean activity in 2009 report Ocean activity in 2000 report
Seafood 114 Commercial fisheries Traditional fishing
1125 Aquaculture Aquaculture
3117 Fish processing Fish processing
Transportation 4831 Water transportation Shipping/ferries
4883 Support services Ports
Tourism Marine tourism Marine recreation
4831 Cruise ship travel Cruise ship travel
4872 Coastal recreation
Construction 23799 Marine construction Marine construction
Manufacturing 3366 Ship and boat building Ship and boat building

Public sector

Federal government
Provincial government
Universities/research
ENGOs

Marine technology
Federal government
Provincial government
Research
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3.

Methodology

Impacts are quantified using conventional economic indicators consistent with the national
income accounting framework. Economic impact is measured with three indicators:

O GDP: an industry’s contribution to Gross Domestic Product represents its broadest

measure of economic impact. The domestic product of an industry captures the value it
adds to purchased inputs through the application of labour and capital. GDP represents
the sum of the value added by each industry. Value added should not be confused with
sales value, since the latter would include the value of purchased inputs.

Employment: industry employment is important politically because of the significance
generally attached to jobs, but from an economic impact perspective, the significance lies
in the economic impact generated through the spending of employment income. The
greater the employment and higher the average income, the more significant the industry
in terms of economic impact.

Labour income: this captures the payments in the form of wages and salaries earned by
those employed in the marine industries. Returns to labour in the form of wages and
salaries form a key component of GDP. Industries paying relatively high average wages
and salaries generate a correspondingly higher economic impact than industries paying
lower average wages. Labour income is only earned income and does not include
employment insurance (EI) or transfer payments of any sort.

Economic impacts are generated through direct, indirect and induced demand in the economy
expressed in terms of industry and consumer purchases of goods and services. The sum of
indirect and induced impacts is often referred to as the “spin-off” impact.

a

Direct impact: refers to the GDP, employment and income created by the marine
industries themselves. For example, in commercial fisheries, GDP represents the value
added in the production of fish, those working on boats represent direct employment, and
the income earned by those directly employed represents direct labour income.

Spin-off impact: the sum of indirect and induced impacts. Indirect impact refers to the
impacts generated as direct demand triggers a range of inter-industry purchases. For
example, spending by the fishing industry on nets triggers spending by net makers to buy
monofilament line from manufacturers; refineries buy crude oil and services from
maintenance contractors; catering companies buy basic food products. These industries in
turn buy more basic goods and services, and so on. Induced impact refers to the demand
created in the broader economy through spending of incomes earned by those employed
in direct and indirect activities. It may take a year or more for these rounds of consumer
spending to work their way through an economy.

The sum of impacts flowing from each level of demand gives the overall economic impact of
New Brunswick’s marine sectors. Generally, the greater the domestic supply capability at each
level, the greater will be the economic impact. Conversely, the higher the import content, the
weaker the domestic industry response (multipliers) and the lower the impact.

Quantifying economic impacts begins with comprehensive data on the gross value of output for
each of the marine industries and activities selected for analysis. As the expenditures made to
produce this output work their way through the economy, they generate the GDP, employment
and household income that this study aims to quantify.
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Economists rely on economic models to quantify impacts at a national, regional or provincial
level. Models provide a simplified view of the economy, expressing the complex web of demand
and supply transactions in the productive process as a set of coefficients or quantitative
relationships. These coefficients are based on the measurement of the actual flow of goods and
services in the real economy.

For this study, economic impacts are estimated using the Statistics Canada Interprovincial Input-
Output Model — 2006 version (I-O Model). The impact of the industry is determined by
“shocking” the Model with a change in ouput equal to the value of output of the industry.
Similarly, for a government department, the model would be “shocked” by the level of marine
spending. "Shocking the model" simply means the output (spending) estimates are inserted into
calculations within the model where these will be multiplied by industry specific coefficients for
generating the associated employment, incomes, and GDP measures.

For most industries, the I-O Model is structured to reflect the pattern of inter-industry
transactions, so all that is required to run the model is the gross value of output for the industry in
question. For some activities (e.g., government departments), expenditures would first have to be
allocated to specific commodities in order to trigger the right transactions in the model. This
requires fine expenditure detail for those activities, which would have to be provided by the
department or estimated by the consultant.

The data used to drive the model are obtained either from Statistics Canada (through published
reports or through special tabulations), or in the case of government departments, obtained
directly from officials or estimated using departmental reports. The data and impacts cover the
years 2003 to 2008. Impacts are reported in current dollars. The data are set out in the Fact Sheets
in Section II. A discussion of data and sources is contained in Appendix B.
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Il NEW BRUNSWICK OCEAN ACTIVITIES

1. Overview

New Brunswick’s marine activities occur on two coasts: the Gulf of St. Lawrence (Gulf) and in
the Bay of Fundy (Fundy). The two coasts are depicted along with key communities where this
report identifies ocean-related activities and associated economic impacts (Figure 1).

In response to the needs of data users, this report provides estimates of the value of output for
each activity along each coast (see Table 1). The quality of the estimates depends on data
availability; in the absence of location-specific information, the nature of the activity allows an
estimate to be developed. For example, fisheries data are reported by coast. Aquaculture data are
reported by species, so reliable estimates can be derived by knowing what is grown where.

Figure 1: Map of New Brunswick showing Gulf of St. Lawrence and Bay of Fundy coasts
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Table 1: Economic output by marine industry/activity — New Brunswick coasts and total, 2003-2008 ($millions)

Industry/Activity Fundy Gulf Total
2003 2004 2005 2006 2007 2008 | 2003 2004 2005 2006 2007 2008 | 2003 2004 2005 2006 2007 2008
1. Fishing 50.1 482 55,6 459 433 475 | 1258 1453 1493 1069 1339 113.5| 1759 1935 205.0 1529 1772 161.1
2. Aquaculture 185.1 179.0 228.0 NA 184.6 197.1| 3.1 2.0 2.5 NA 1.2 1.2 | 1882 181.0 230.5 NA 1858 1983
3. Seafood processing 444.0 387.1 452.1 479.0 361.4 4266 | 498.9 456.5 407.6 400.3 369.6 3982|9429 843.6 859.7 879.3 731.0 82438
4. Water transportation 560 588 61.1 538 572 574e| 6.0 6.2 6.9 6.2 6.8 64e | 62.0 650 680 60.0 64.0 63.8¢
Support activities 61.6 647 672 592 629 63.le| 6.6 6.8 7.6 6.8 7.5 7.1le | 682 715 748 660 704 70.2¢e
5. Tourism & recreation
Tourism (excl. cruise) 129.6 128.5 126.7 1253 125.1 125.0| 383 379 374 37.0 37.0 369 | 1679 1664 164.1 1623 162.1 1619
Cruise travel 7.8 12.1 7.3 6.5 9.0 123 0.0 0.0 0.0 0.0 0.0 0.0 7.8 12.1 7.3 6.5 9.0 123
Recreational fishing 39 39 39 39 39 39 32 3.1 3.1 3.1 3.0 3.0 7.1 7.0 7.0 7.0 6.9 6.9
Recreational boating 41.6 392 369 345 322 299 | 333 314 295 276 256 237 | 749 706 664 621 579 536
Swim and paddle 8.3 8.4 8.4 8.5 8.5 8.5 6.7 6.7 6.7 6.7 6.7 6.8 15.0 15.1 151 152 152 153
6. Construction 7.4 12.1 45 205.1 3114 3672 39 1.1 52 2.8 1.2 1.0 113 132 9.7 2079 312.6 3683
7. Shipbuilding and repair 3.0 14 3.7 3.1 NA  2.8e 0.0 0.0 0.0 0.0 NA  0.0e 3.0 14 3.7 3.1 NA 238e
Boat building and repair 8.0 5.0 1.0 22 33 2.1 8.0 5.0 1.0 22 33 2.1 16.0 10.0 2.0 43 6.6 4.1
8. Govt, Research, ENGO
Fisheries & Oceans Canada NA 243 228 254 259 264 | NA 606 645 551 729 484 | NA 849 873 805 988 747
Other federal departments 2.0 2.1 22 22 2.3 24 1.7 1.8 1.8 1.9 2.0 2.0 3.8 39 4.0 4.1 4.2 4.4
NB DOF and DAA NA 35 34 34 3.6 4.2 NA 1.7 1.6 1.6 1.7 2.0 NA 52 5.0 5.0 52 6.2
NB DNR 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1
NB enterprise network 0.2 0.2 0.2 0.2 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2
NB tourism and parks NA 1.2 1.2 1.2 1.2 1.2 NA 0.5 0.5 0.5 0.5 0.5 NA 1.6 1.7 1.7 1.6 1.7
Business NB NA 55 2.6 5.9 5.6 4.8 NA 2.6 1.2 2.8 2.6 2.3 NA 8.1 3.8 8.7 8.2 7.1
NB environment 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Universities, research 0.7 0.7 0.8 0.7 0.8 0.9 0.3 0.3 0.4 0.3 0.4 0.4 1.0 1.0 1.1 1.0 1.2 1.3
ENGOs 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.4 0.4 0.4 0.4 0.4 0.4

Sources: Statistics Canada, DFO, primary data collection from private sector and government departments, Gardner Pinfold.
Notes: Values of 0.0 are not zero; zero is represented by 0 (e.g., see Gulf Shipbuilding and repair '03-'06). 2008 values marked "e" represent estimates for missing data based on

averages from the other years of available data.
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Fundy

Overview

The Bay of Fundy fishing industry includes just over 600 mainly independent fishing vessels employing
over 1,500 (skippers and crew) in primarily seasonal fisheries. Fishing represents a key source of income
and employment along the Fundy coast.

Lobster is the main fishery, accounting for about 80% of landed value. Herring, scallop and sea urchin are
the other main species fished. The value of recent lobster landings up to 2008 fluctuated between $28 and
$41 million. Lobster stocks are considered to be stable, however, the industry must contend with a strong

Canadian dollar and weak U.S. markets.

Performance (all fisheries)

Landings Core Employment
Year (Tonnes) ($000s) Vessels licence-holders (persons)
2004 60,789 48,167 715 350 1,790
2005 46,830 55,644 680 350 1,700
2006 47,103 45,932 669 342 1,670
2007 59,161 43,250 614 340 1,540
2008 40,485 47,529 600 337 1,500

See Appendix B for sources.

Key Factors
Primary markets

U.S. (both live and processed product); EU is a secondary market.

Resource = Lobsters are fished at moderate exploitation rates, stock status indicators
have generally been stable or positive in recent years.

Key issues = Strong Canadian dollar coupled with weak market conditions have
contributed to the declines in revenues since 2003.
= Current North American recession undermines the viability of key
segments of the industry.
= Out-migration from coastal areas makes it a challenge to recruit crews.

NB Fundy Fisheries, Quantity and Value of
70,000 Landings $60,000
60,000 T 1 $50,000
50,000 + 1 $40,000
40,000 +
+ $30,000
30,000
20,000 | | $20,000
10,000 == | andings (mt) - left axis 1 $10,000
0 === \/alues ($000s) - right axis N
Source: T T T T T T T =
DFO 1999 2001 2003 2005 2007

Gardner Pinfold



8 Economic Impact of the Ocean Sector in New Brunswick: 2003 — 2008

Gulf

Overview

The Gulf fishing industry includes just over 1,800 mainly independent fishing vessels employing over
4,500 (skippers and crew) in primarily seasonal fisheries. Shellfish account for about 91% of landed value,
and this is split equally between lobster and crab with some year to year variation. Herring represent the
largest share of other landings. The value of recent lobster landings up to 2008 fluctuated between $46 and
$54 million, while crab landed value fluctuated from $33 to $78 million. Lobster stocks are under pressure,
especially in the Northumberland Strait, while crab stocks have declined to a cyclical low point in 2010.
The drop in landed value in 2006 was attributable to a sharp drop in crab prices. All fishers must contend
with a strong Canadian dollar, weak U.S. markets, operating cost pressures and an aging labour force.

Performance (all fisheries)

Landings Core Employment
Year (Tonnes) ($000s) Vessels licence-holders (persons)
2004 57,227 145,328 1,984 1,280 4,960
2005 72,431 149,307 1,983 1,273 4,960
2006 63,517 106,929 1,960 1,263 4,900
2007 59,976 133,935 1,913 1,260 4,780
2008 53,423 113,543 1,801 1,251 4,500

See Appendix B for sources.

Key Factors
Primary markets = U.S. (lobster/crab); EU (lobster/herring); Japan (crab).

Resource = Lobster fishing pressure is considered high, especially in LFA 25.
= The density of 1-2 year olds in LFA 23 appears to have increased and may
strengthen stocks there.

Key issues = Strong Canadian dollar coupled with weak market conditions have
contributed to the declines in revenues since 2003.
= Current North American recession undermines the viability of key segments
of the industry.
= Pressure on stocks continues to be an issue.
= Out-migration from coastal areas makes it a challenge to recruit crews.

NB Gulf Fisheries, Quantity and Value of Landings

80,000 $180,000
70,000 | 1 $160,000
60,000 | 1 $140,000
50,000 | + $120,000
1 $100,000
40,000 |
1 $80,000
.~ 1 $60,000
20,000 | |
—0= Landings (mt) - left axis $40,000
10000 | $20,000
Values ($000s) - right axis .

Source:
DFO 1999 2001 2003 2005 2007
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Fundy

Overview

Although several aquaculture companies in NB are highly vertically integrated, aquaculture here
encompasses only the growout farms or "primary aquaculture" portions of the operations. Since 2000, the
industry has consolidated from 41 to 8 farm companies holding about 95 licenced sites. The Bay of Fundy
industry is focussed almost exclusively on salmon. There are up to 1,745 employees on a full or part-time
basis totaling 1,475 FTEs. Aquaculture production generates nearly $200 million in revenues. Most of the
production goes to the local processing industry and onward to Canada and export markets (mainly the
U.s)).

Performance
Year Production (farm gate) Exports Employment Issued aquaculture
(Tonnes) ($000s) ($000s) (FTE) sites™
2003 33,650 185,100 147,000 1,289 98
2004 35,400 179,000 158,000 1,289 99
2005 35,300 228,000 174,000 1,960 96
2006 NA NA 170,000 1,960 92
2007 24,875 184,609 200,000 1,380 95
2008 26,500 197,140 268,300 1,475 95

See Appendix B for sources. *Some sites may be inactive at times due to fallowing and other factors.

Key Factors

Primary markets = 60% goes to fresh DHON markets, while 40% is value added product.
Shipments go to Eastern Canada, and in the U.S. to areas east of Chicago
and north of the Carolinas.

Resource = Coastal waters are considered very good for growth, although expansion is
limited since most space has been allocated.

Key issues = ISA disease in NB prompted introduction of bay management areas and
other biosecurity measures in 2006 which temporarily impacted stocking
levels. Lower stocking in 2006 resulted in a decrease in production in 2008.
ISA in Chile has reduced world supply and improved prices for New
Brunswick producers.

NB Fundy Aquaculture, Quantity and Value

45,000 of Production $250,000

40,000 +

35,000 + </>” $200,000

30,000 +

25,000 1 I:/] T $150,000

20,000 + $100,000

15,000

10,000 + === Quantity (mt) - left axis 1 $50,000

5,000 1 == \/alue ($000s) - right axis ¢

Source: T T T T T T T T =

DFO 1999 2001 2003 2005 2007
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Gulf

Overview

There are about 550 licenced sites of which more than 500 are for American Oyster production and the rest
are for Blue Mussels. About 50-60 businesses hold the oyster sites and two companies operate the mussel
farms, currently generating over $600,000 and $500,000 respectively. American Oyster production rose to
a peak of $2.5 million in 2003, and has dropped since then. The decline has been attributed to several
factors including low prices, corporate debt, and production challenges. Most of the product goes to local
markets in the Atlantic region and Québec. Several hundred persons participate in site management and
harvesting, although these are part-time seasonal positions.

Performance
Year Production Exports* Employment  Issued aquaculture
(Tonnes) ($000s) ($000s) (FTE) sites**
2003 2,803 3,100 0 NA 525
2004 1,884 2,005 0 NA 526
2005 2,357 2,500 0 NA 526
2006 1,050 1,124 0 NA 535
2007 1,121 1,200 0 NA 522
2008 1,098 1,173 0 NA 546

See Appendix B for sources.

*Zeros are shown because exports are considered negligible, although it is recognized that very small quantities may be
exported in some years.

**Many sites are inactive due to economic conditions and other operator circumstances.

Key Factors
Primary markets = Most shellfish are shipped to local markets in the Atlantic region and
Québec.

Resource = The resource is considered stable, the main threats are from diseases present
elsewhere that may arrive in NB.

Key issues = Many producers engage in shellfish aquaculture on a part-time basis; the
introduction of best management practices is a challenge.
= Close competition from PEI mussel and oyster producers.

NB Gulf Aquaculture, Quantity and Value of
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Fundy

Overview

The Bay of Fundy seafood processing industry consists of about 35 licenced plants, not all of which are
active each year. Some of these are part of vertically integrated salmon farming companies. Salmon is the
dominant species processed, mainly into whole DHON form, while about 40% is processed into other
value-added forms. Plants also process herring/sardines, and shellfish from the commercial fishery. The
U.S. and Canada are the dominant markets for salmon, with smaller amounts going to Japan and the EU.
Production is estimated at $427 million (2008). Provincial data indicate 4,520 people hold mainly seasonal
jobs in the industry, though the salmon plants offer more or less year-round employment.

Performance
Year Production Exports* Number of Plants Employment
(5000s) (5000s) (Licences) (FTE)
2003 444 282 34 1,980
2004 387 259 36 1,730
2005 452 287 40 1,920
2006 479 298 39 2,100
2007 361 204 38 1,670
2008 427 285 35 1,720

See Appendix B for sources. *These exports include shipments directly from fisheries and aquaculture.

Key Factors
Primary markets = U.S. & Canada (salmon/lobster); EU (herring).

Resource = The industry relies heavily on farmed salmon and sardines.
= Failure of groundfish recovery has contributed to decline in number of
active plants.

Key issues = Strong Canadian dollar has put pressure on revenues, though this has been
offset by rising salmon prices since 2008 and some advantages in acquiring
raw material from U.S.
= Out-migration from coastal communities makes it difficult to recruit
workers.

NB Fundy Processing Export Markets,

Other
Japan 10%
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2008
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Source:
Industry Canada 86%
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Gulf

Overview

The Gulf coast seafood processing industry consists of over 90 licenced plants. These are mainly
independent firms in strong competition for available supply. Lobster and crab are the key species, with
plants also dependent on shrimp and herring. Fresh, frozen and value-added forms are mainly destined to
the U.S., Canada, and important overseas markets in Japan, China and the EU. The industry relies heavily
on lobster from Maine to extend the processing season into the fall. Production is estimated at about $400
million, with some 10,000 people gaining seasonal employment in the industry.

Performance
Year Production Exports* Number of Plants Employment
(5000s) (5000s) (Licences) (FTE)
2003 499 512 88 3,590
2004 457 565 93 3,770
2005 408 545 103 3,660
2006 400 497 100 3,500
2007 370 462 96 3,780
2008 398 472 91 2,860

See Appendix B for sources. *These exports include shipments directly from fisheries and aquaculture.

Key Factors
Primary markets = U.S. & Canada (lobster/crab/shrimp); Japan & China (crab); Dominican
Republic (frozen shellfish); EU (lobster/shrimp); Carribean (smoked
herring).
Resource = Industry relies heavily on shellfish.
= Resource health varies with some species exploited at high rates in certain
areas of the Gulf.

Key issues = Strong competition among plants for available supply.

= Weak U.S. markets have contributed to a decline in revenues in recent years.

= A strong Canadian dollar reduces revenues but offers some advantages in
acquiring raw material from the U.S.

= The number of licenced and active plants has declined due to difficulty
securing raw material and consolidation of the industry.

= Out-migration from coastal communities makes it difficult to recruit
workers.

NB Gulf Processing Export Markets, 2008
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