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&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\

#)UHGHULFWRQ00RQFWRQ#
+LJKZD\
%DFNJURXQG 814 7KHUH#DUH#D#QXPEHU#RI#UHDVRQV#ZK\#ZH#IHHO#LW#LV#LPSRUWDQW#WKDW#
ZH#ORRN#DW#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW1#)LUVW/#LW#
UHSUHVHQWV#D#ODUJH#FRPPLWPHQW#RI#SXEOLF#PRQH\1#$GGLWLRQDOO\/#LW#LV#WKH#
ODUJHVW#SXEOLF0SULYDWH#SDUWQHUVKLS#DUUDQJHPHQW#HYHU#HQWHUHG#LQWR#E\#WKH#
3URYLQFH/#DQG#WKH#ILUVW#WROO#URDG#WR#EH#FRQVWUXFWHG#LQ#1HZ#%UXQVZLFN1#
7KHUH#LV#DOVR#D#KLJK#GHJUHH#RI#SXEOLF#LQWHUHVW#LQ#WKLV#SURMHFW/#SDUWLFXODUO\#
UHODWHG#WR#WKH#WROOLQJ#LVVXH1#)RU#DOO#WKHVH#UHDVRQV#ZH#IHHO#UHSRUWLQJ#IURP#
RXU#2IILFH#RQ#WKLV#SURMHFW#VKRXOG#EH#RI#FRQVLGHUDEOH#LQWHUHVW#WR#WKH#
/HJLVODWLYH#$VVHPEO\1#

815 7KH#DJUHHPHQWV#IRU#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW#
DUH#QRZ#VLJQHG1#+RZHYHU/#ZH#GR#QRW#IHHO#WKDW#RXU#ZRUN#ZLOO#VLPSO\#EH#D#
KLVWRULFDO#UHYLHZ1#7KHUH#PD\#ZHOO#EH#VRPH#OHVVRQV#OHDUQHG#WKDW#FDQ#EH#
DSSOLHG#WR#IXWXUH#SURYLQFLDO#SXEOLF0SULYDWH#SDUWQHUVKLS#DUUDQJHPHQWV1#,W#
LV#LQ#WKRVH#DUHDV#ZKHUH#RXU#UHFRPPHQGDWLRQV#DUH#WDUJHWHG1

816 :H#DOVR#IHHO#WKDW#RXU#UHYLHZ#SURYLGHG#XV#ZLWK#YDOXDEOH#
LQIRUPDWLRQ#RQ#WKH#JRYHUQPHQW#GHFLVLRQ0PDNLQJ#SURFHVV#LQ#JHQHUDO#DQG#
WKDW#RXU#UHFRPPHQGDWLRQV#PD\#SURYLGH#VRPH#JXLGDQFH#IRU#IXWXUH#
JRYHUQPHQW#GHFLVLRQ0PDNLQJ1

817 ,Q#WKLV#FKDSWHU#ZH#ZLOO#EH#DGGUHVVLQJ#WKH#GHFLVLRQ0PDNLQJ#
SURFHVV#WKDW#OHG#XS#WR#WKH#LVVXDQFH#RI#D#5HTXHVW#IRU#3URSRVDOV#WR#WKUHH#
VKRUW0OLVWHG#ELGGHUV#RQ#WKH#SURMHFW#RQ#5:#0DUFK#4<<:1#%\#WKDW#GDWH/#DOO#
VXEVWDQWLYH#GHFLVLRQV#DERXW#VWUXFWXUH/#ILQDQFLQJ/#WROOLQJ/#ULVN#WUDQVIHU/#
DQG#WKH#UROH#RI#WKH#SULYDWH#VHFWRU#SDUWQHU#LQ#GHVLJQ/#FRQVWUXFWLRQ/#
RSHUDWLRQ/#DQG#PDLQWHQDQFH#RI#WKH#KLJKZD\#DQG#WROOLQJ#V\VWHP#KDG#EHHQ#
PDGH#DQG#DSSURYHG#LQ#SULQFLSOH#E\#WKH#JRYHUQPHQW1

)UHGHULFWRQ00RQFWRQ#+LJKZD\#
3URMHFW#GHVFULSWLRQ#DQG#
FKURQRORJ\

818 ,Q#RXU#4<<;#5HSRUW/#ZH#LQFOXGHG#D#GHVFULSWLRQ#RI#WKH#
)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW/#DORQJ#ZLWK#DQ#DQDO\VLV#RI#WKH#
DFFRXQWLQJ#WUHDWPHQW#RI#WKH#WUDQVDFWLRQ1#7KH#SURMHFW#UHSUHVHQWV#D#
FRPPLWPHQW#RQ#WKH#SDUW#RI#WKH#3URYLQFH#WR#PDNH#´VXE0OHDVHµ#SD\PHQWV#
WRWDOOLQJ#'41847#ELOOLRQ#RYHU#WKH#ILUVW#63#\HDUV#RI#WKH#DJUHHPHQW1#,Q#
DGGLWLRQ/#WKH#3URYLQFH#LV#FRPPLWWHG#WR#IXQG#RSHUDWLRQ/#PDLQWHQDQFH#DQG#
UHKDELOLWDWLRQ#+200,#FRVWV#RI#WKH#KLJKZD\#DQG#WROOLQJ#V\VWHP#RYHU#WKDW#
SHULRG1#++LJKZD\#200#SD\PHQWV#DUH#IL[HG#DW#'49;#PLOOLRQ#SOXV#
DGMXVWPHQWV#IRU#LQIODWLRQ#RYHU#WKH#ILUVW#53#\HDUV1#7ROOLQJ#V\VWHP#200#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 9:



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
SD\PHQWV#DUH#IL[HG#DW#'6815#PLOOLRQ#SOXV#DGMXVWPHQWV#IRU#LQIODWLRQ#RYHU#
WKH#ILUVW#43#\HDUV1,#7KH#3URYLQFH#ZLOO#UHFHLYH#DQ#HVWLPDWHG#'654#PLOOLRQ#
LQ#FRQFHVVLRQ#IHHV#IURP#WKH#SURMHFW#RYHU#D#63#\HDU#SHULRG/#PDLQO\#
FRQVLVWLQJ#RI#WROO#UHYHQXHV#LQ#H[FHVV#RI#ZKDW#LV#UHTXLUHG#WR#IXQG#
WROO0EDVHG#GHEW#UHSD\PHQWV#DQG#LQWHUHVW1

819 2Q#7#$SULO#4<<:/#WKH#0LQLVWHU#RI#)LQDQFH#IRUPDOO\#DQQRXQFHG#
WKH#3URYLQFH·V#LQWHQWLRQ#WR#FUHDWH#D#SXEOLF0SULYDWH#SDUWQHUVKLS#WR#EXLOG#
WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\1#,W#ZDV#QRWHG#WKDW#LW#ZRXOG#EH#WKH#
ELJJHVW#SXEOLF#ZRUNV#SURMHFW#LQ#1HZ#%UXQVZLFN#KLVWRU\1#7KDW#
DQQRXQFHPHQW#LQFOXGHG#FRQILUPDWLRQ#WKDW#WKH#EXVLQHVV#PRGHO#KDG#EHHQ#
GHYHORSHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#$SSHQGL[#,#VKRZV#D#
FKURQRORJ\#RI#NH\#PLOHVWRQHV#LQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#IRU#WKH#
)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW1#,W#FRYHUV#WKH#SHULRG#XS#WR#WKH#
GDWH#RI#LVVXDQFH#RI#WKH#5HTXHVW#IRU#3URSRVDOV#WR#WKH#WKUHH#VKRUW0OLVWHG#
ELGGHUV1#

6FRSH 81: 2XU#DXGLW#REMHFWLYH#IRU#RXU#4<<<#ZRUN#RQ#WKH#
)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW#ZDV#DV#IROORZV=

7R#GHWHUPLQH#LI#WKH#3URYLQFH#HPSOR\HG#DQ#DGHTXDWH#
GHFLVLRQ0PDNLQJ#SURFHVV#LQ#SODQQLQJ#WKH#H[LVWLQJ#VWUXFWXUH#IRU#
WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW1

81; ,Q#GRLQJ#RXU#ZRUN#ZH#FRQVLGHUHG#VLJQLILFDQW#GHFLVLRQV#PDGH/#
UHODWLQJ#WR#WKH#KLJKZD\/#XS#WR#5:#0DUFK#4<<:/#WKH#GDWH#WKH#5HTXHVW#IRU#
3URSRVDOV#ZDV#LVVXHG#WR#WKH#WKUHH#VKRUW0OLVWHG#SURSRQHQWV1#:H#ILUVW#
UHYLHZHG#WKH#JRYHUQPHQW#REMHFWLYHV#VHW#IRU#WKH#SURMHFW1#:H#WKHQ#ORRNHG#
WR#VHH#KRZ#WKHVH#REMHFWLYHV#ZHUH#WUDQVODWHG#LQWR#VSHFLILF#WHUPV#LQ#WKH#
5HTXHVW#IRU#3URSRVDOV1#2XU#DSSURDFK#ZDV#WR#HVWDEOLVK#ZKHWKHU#WKH#
GHFLVLRQ0PDNHUV#KDG#DFFHVV#WR#VXIILFLHQW/#DFFXUDWH#LQIRUPDWLRQ/#WKDW#
DOWHUQDWLYHV#ZHUH#FRQVLGHUHG/#DQG#WKDW#WKH#GHFLVLRQV#PDGH#VHHP#
UHDVRQDEOH#LQ#OLJKW#RI#DYDLODEOH#LQIRUPDWLRQ1#

81< 2XU#ZRUN#LQFOXGHG#GLVFXVVLRQV#ZLWK#UHSUHVHQWDWLYHV#RI#WKH#
'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#DQG#WKH#'HSDUWPHQW#RI#)LQDQFH1#:H#DOVR#
UHYLHZHG#GRFXPHQWV#SURYLGHG#E\#WKRVH#UHSUHVHQWDWLYHV/#DORQJ#ZLWK#PDQ\#
RWKHU#SHUWLQHQW#GRFXPHQWV/#LQFOXGLQJ#+DQVDUG/#WKH#JRYHUQPHQW·V#QHZ#
SXEOLF0SULYDWH#SDUWQHUVKLS#JXLGHOLQHV/#DQG#RWKHU#JRYHUQPHQW#LQIRUPDWLRQ#
UHOHDVHV1#$GGLWLRQDOO\/#ZH#SUHSDUHG#RXU#RZQ#DQDO\VHV#DV#UHTXLUHG1

8143 2XU#ZRUN#ZDV#LQWHQGHG#WR#H[DPLQH#WKH#SURYLQFLDO#GHFLVLRQ#
PDNLQJ#UHODWHG#WR#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#)UHGHULFWRQ00RQFWRQ#
+LJKZD\#DQG#WKH#FRQWHQWV#RI#WKH#5HTXHVW#IRU#3URSRVDOV1#:H#GLG#QRW#
DWWHPSW#WR#GHWHUPLQH#ZKHWKHU#JRYHUQPHQW#REMHFWLYHV#KDG#EHHQ#RU#ZHUH#
OLNHO\#WR#EH#PHW/#DV#WKDW#ZDV#EH\RQG#WKH#VFRSH#RI#RXU#SODQQHG#ZRUN#IRU#
4<<<1#

5HVXOWV#LQ#%ULHI 8144 6HOHFWLRQ#RI#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#SURMHFW#ZDV#PDGH#
DW#WKH#PLQLVWHULDO#OHYHO#RYHU#D#SHULRG#RI#VHYHUDO#\HDUV1#)RU#WKH#PRVW#
9; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
SDUW/#ZH#ZHUH#XQDEOH#WR#ILQG#DQ\#GRFXPHQWDU\#VXSSRUW#IRU#WKH#
REMHFWLYHV#FKRVHQ/#ZKHUH#DOWHUQDWLYHV#H[LVWHG1

8145 7KUHH#ILQDQFLDO#REMHFWLYHV#ZHUH#GHYHORSHG#DQG#SURYLGHG#WR#
5%&#'RPLQLRQ#6HFXULWLHV#,QF1#E\#WKH#JRYHUQPHQW#DQG#ZHUH#LQWHQGHG#
WR#IRUP#WKH#EDVLV#IRU#WKHLU#VWUXFWXUDO#UHFRPPHQGDWLRQV1#7HQ#JHQHUDO#
SURMHFW#REMHFWLYHV#ZHUH#GHYHORSHG#E\#GHSDUWPHQWDO#VWDII#DQG#KLUHG#
FRQVXOWDQWV#IRU#LQFOXVLRQ#LQ#WKH#5HTXHVW#IRU#4XDOLILFDWLRQV#+5)4,#
DQG#5HTXHVW#IRU#3URSRVDOV#+5)3,1#7DNHQ#WRJHWKHU/#ZH#IHHO#WKDW#WKHVH#
REMHFWLYHV#VKRXOG#EH#FRQVLGHUHG#WKH#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#
SURMHFW1

8146 7KH#VWUXFWXUH#RI#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW#
ZDV#FORVHO\#EDVHG#RQ#WKH#SXEOLF0SULYDWH#SDUWQHUVKLS#PRGHO#
UHFRPPHQGHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#2WKHU#VWUXFWXUDO#
RSWLRQV#IRU#WKH#SURMHFW#ZHUH#SURSRVHG#DQG#DQDO\]HG/#EXW#WKH#RSWLRQ#
FKRVHQ#DSSHDUV#WR#KDYH#EHHQ#WKH#RQO\#RQH#WKDW#ZRXOG#DOORZ#IRU#WKH#
DFKLHYHPHQW#RI#DOO#JRYHUQPHQW#REMHFWLYHV#DV#GHILQHG1#

8147 7KH#3URYLQFH#KDV#WKH#RSWLRQ#RI#EX\LQJ#EDFN#WKH#KLJKZD\#DW#
WKH#HQG#RI#WKH#OHDVH#WHUP#DW#IDLU#PDUNHW#YDOXH1#$#IDLU#PDUNHW#YDOXH#
SD\PHQW#ZLOO#EH#UHTXLUHG#GHVSLWH#WKH#IDFW#WKDW#DOO#OHDVH0EDVHG#DQG#
WROO0EDVHG#GHEW#ZLOO#EH#SDLG#RII#E\#WKDW#WLPH1

8148 ,Q#-XQH#4<<9#WKH#JRYHUQPHQW#DQQRXQFHG#LWV#LQWHQWLRQ#WR#
SXUVXH#D#IRXU0ODQH#KLJKZD\#SURMHFW#EHWZHHQ#)UHGHULFWRQ#DQG#
0RQFWRQ1#7KH#GHFLVLRQ0PDNLQJ#SURFHVV#IURP#WKDW#SRLQW#XS#WR#WKH#
LVVXDQFH#RI#WKH#5)3#DSSHDUV#WR#KDYH#EHHQ#ZHOO#FR0RUGLQDWHG1#
5HVSRQVLELOLW\#ZDV#DVVLJQHG#WR#YDULRXV#LQGLYLGXDOV#RU#JURXSV#IRU#HDFK#
GHFLVLRQ#WKDW#KDG#WR#EH#PDGH1#,Q#DGGLWLRQ/#WKH#3URYLQFH#KLUHG#D#
SURFHVV#FRQVXOWDQW#+.30*,#ZKR#ZDV#LQYROYHG#LQ#WKH#GHFLVLRQ0PDNLQJ#
SURFHVV#DIWHU#WKH#-XQH#4<<9#DQQRXQFHPHQW#DQG#SURYLGHG#D#SRVLWLYH#
RSLQLRQ#DIWHU#WKH#SURFHVV#ZDV#FRPSOHWHG1

8149 7KH#JURVV#LQWHUHVW#FRVW#EHWZHHQ#WKH#LVVXH#GDWH#IRU#WKH#
OHDVH0EDVHG#GHEW#RI#4<#)HEUXDU\#4<<;#DQG#WKH#FRPPHQFHPHQW#RI#
UHSD\PHQWV#ZLOO#WRWDO#DSSUR[LPDWHO\#'547#PLOOLRQ#RQ#WKH#RULJLQDO#
'873#PLOOLRQ#GHEW1#

814: 7KH#WHUPV#RI#WKH#5)3#SURYLGH#IRU#WKH#WUDQVIHU#RI#VLJQLILFDQW#
DGGLWLRQDO#ULVNV#WR#WKH#SULYDWH#VHFWRU#RYHU#WKH#WUDGLWLRQDO#'HSDUWPHQW#
RI#7UDQVSRUWDWLRQ#KLJKZD\#FRQVWUXFWLRQ#DSSURDFK1#'HSDUWPHQWDO#
UHSUHVHQWDWLYHV#LQGLFDWHG#WKDW#DOO#GHFLVLRQV#PDGH#ZHUH#VXEMHFW#WR#
H[WHQVLYH#GLVFXVVLRQ#EHWZHHQ#GHSDUWPHQWDO#UHSUHVHQWDWLYHV#DQG#KLUHG#
FRQVXOWDQWV1#+RZHYHU/#ZH#GLG#QRW#VHH#GRFXPHQWDWLRQ#VXSSRUWLQJ#WKH#
GHFLVLRQ#WR#WUDQVIHU#WKRVH#ULVNV#RQ#FRVW#EHQHILW#RU#RWKHU#EDVHV1#

814; 7KH#DGGLWLRQDO#FRVWV#DVVRFLDWHG#ZLWK#KDYLQJ#SURMHFW#GHEW#
LVVXHG#E\#D#WKLUG#SDUW\#ZHUH#VLJQLILFDQW1#7KHUH#ZHUH#EHQHILWV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< 9<



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
DFFUXLQJ#WR#WKH#3URYLQFH#IURP#WKLV#GHFLVLRQ1#+RZHYHU/#ZH#GLG#QRW#VHH#
DQDO\VHV#WKDW#HVWDEOLVKHG#WKDW#WKH#YDOXH#RI#WKHVH#EHQHILWV#PHW#RU#
H[FHHGHG#WKH#DGGLWLRQDO#FRVWV#LQFXUUHG1

814< 7KH#GHFLVLRQ#WR#DOORZ#5)3#ELGGHUV#WR#SODFH#PRUH#WKDQ#WKH#
PLQLPXP#DPRXQW#RI#WROO0EDVHG#GHEW#ZLOO#KDYH#QHJDWLYH#FRVW#
FRQVHTXHQFHV#IRU#WKH#3URYLQFH1

8153 3URSRVHG#)UHGHULFWRQ00RQFWRQ#+LJKZD\#WROO#UDWHV#DUH#
FRPSDUDEOH#ZLWK#WKRVH#LQ#RWKHU#MXULVGLFWLRQV#LQ#1RUWK#$PHULFD1#

8154 %RDUG#RI#0DQDJHPHQW#DSSURYHG#WKH#WROOLQJ#SURWRFRO#DQG#
FHUWDLQ#RWKHU#LWHPV#SXUVXDQW#WR#WKHLU#DSSURYDO#RI#´)LQDQFLDO#
3DUDPHWHUV#IRU#WKH#)UHGHULFWRQ#WR#0RQFWRQ#3URMHFW#²#)LQDQFHµ#RQ#
5: )HEUXDU\#4<<:1#2WKHUZLVH/#WKH#FRQWHQWV#RI#WKH#5)3#ZHUH#QRW#
DSSURYHG#E\#WKH#%RDUG#RI#0DQDJHPHQW#RU#([HFXWLYH#&RXQFLO1#7KRVH#
ERGLHV#UHOLHG#RQ#GHSDUWPHQWDO#VWDII#DQG#KLUHG#FRQVXOWDQWV#WR#HQVXUH#
WKH#5)3#FRQWHQWV#ZHUH#DSSURSULDWH1

'HWDLOHG#)LQGLQJV

*URXSV#RU#,QGLYLGXDOV#
,QYROYHG#LQ#
'HFLVLRQ00DNLQJ#3URFHVV

8155 *RYHUQPHQW#ILQDQFLDO#REMHFWLYHV#IRU#WKH#SURMHFW#ZHUH#GHFLGHG#
XSRQ#DW#WKH#PLQLVWHULDO#OHYHO#ZLWK#UHIHUHQFH#WR#FRQVXOWDQWV·#UHSRUWV1#2WKHU#
REMHFWLYHV/#VSHFLILF#WR#WKH#SURMHFW/#ZHUH#GHYHORSHG#E\#GHSDUWPHQWDO#VWDII#
ZLWK#WKH#DVVLVWDQFH#RI#KLUHG#FRQVXOWDQWV1#&R0RUGLQDWLRQ#RI#DOO#
GHFLVLRQ0PDNLQJ#VWDUWLQJ#ZLWK#WKH#IRUPDO#SURMHFW#DQQRXQFHPHQW#LQ#-XQH#
4<<9#ZDV#DVVLJQHG#WR#WKH#3URMHFW#0DQDJHU/#D#VHQLRU#JRYHUQPHQW#RIILFLDO#
IURP#ZLWKLQ#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1#)URP#WKDW#SRLQW/#DOO#VWHSV#
LQ#WKH#SURFHVV#DSSHDU#WR#KDYH#EHHQ#FRPSOHWHG#ZLWKLQ#HVWDEOLVKHG#
WLPHIUDPHV1#7KH#FRQWHQWV#RI#WKH#5HTXHVW#IRU#4XDOLILFDWLRQV#+5)4,#ZHUH#
EDVHG#XSRQ#WKH#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#LQWHULP#UHSRUW1#7KH#
FRQWHQWV#RI#WKH#5HTXHVW#IRU#3URSRVDOV#+5)3,#ZHUH#GHYHORSHG#E\#D#
QXPEHU#RI#VPDOO#FRPPLWWHHV#WKDW#LQFOXGHG#UHSUHVHQWDWLYHV#RI#JRYHUQPHQW#
DQG#YDULRXV#SULYDWH#VHFWRU#FRQVXOWDQWV#ZKR#ZHUH#KLUHG#E\#WKH#3URYLQFH#WR#
SURYLGH#WKHLU#H[SHUWLVH1#&HUWDLQ#RI#WKHVH#FRQVXOWDQWV#DOVR#SURYLGHG#VRPH#
LQSXW#WR#WKH#5)4#DQG#ZHUH#LQYROYHG#LQ#WKH#DVVHVVPHQW#RI#UHVSRQVHV#WR#
WKDW#GRFXPHQW1#

8156 'HSDUWPHQWV#UHSUHVHQWHG#LQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#XS#WR#
WKH#LVVXDQFH#RI#WKH#5)3#LQFOXGHG#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ/#WKH#
'HSDUWPHQW#RI#)LQDQFH/#WKH#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#
(QHUJ\/#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW/#WKH#'HSDUWPHQW#RI#-XVWLFH/#
WKH#'HSDUWPHQW#RI#(FRQRPLF#'HYHORSPHQW#DQG#7RXULVP/#WKH#'HSDUWPHQW#
RI#6XSSO\#DQG#6HUYLFHV/#WKH#'HSDUWPHQW#RI#$JULFXOWXUH/#DQG#WKH#
'HSDUWPHQW#RI#0XQLFLSDOLWLHV/#&XOWXUH/#DQG#+RXVLQJ1

8157 7KH#SODQQLQJ2GHFLVLRQ0PDNLQJ#SKDVH#RI#WKH#SURMHFW#LQFOXGHG#
IDLUO\#KHDY\#UHOLDQFH#RQ#FRQVXOWDQWV1#0DQ\#RI#WKH#FRQVXOWDQWV#ZKR#ZHUH#
KLUHG#KDG#VLJQLILFDQW#SUHYLRXV#H[SHULHQFH#ZRUNLQJ#RQ#SXEOLF0SULYDWH#
SDUWQHUVKLS#DUUDQJHPHQWV#LQ#RWKHU#MXULVGLFWLRQV#LQ#&DQDGD#DQG#HOVHZKHUH1#
:3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
'HFLVLRQ00DNLQJ#
,QIRUPDWLRQ

8158 7KHUH#ZHUH#D#QXPEHU#RI#UHSRUWV#XSRQ#ZKLFK#GHFLVLRQ0PDNLQJ#
ZDV#EDVHG#IRU#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW1#7KH#NH\#UHSRUW#
ZDV#SUHSDUHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#,W#GHDOW#ZLWK#WKH#
IHDVLELOLW\#RI#D#SXEOLF0SULYDWH#SDUWQHUVKLS#DUUDQJHPHQW#IRU#WKH#
)UHGHULFWRQ#WR#0RQFWRQ#KLJKZD\#DQG#UHFRPPHQGHG#WKH#VWUXFWXUH#WKDW#
ZDV#VXEVHTXHQWO\#DGRSWHG#IRU#WKH#SURMHFW1#0DWHULDO#IURP#WKDW#UHSRUW#ZDV#
XVHG#H[WHQVLYHO\#E\#GHFLVLRQ0PDNHUV1#2WKHU#UHSRUWV#WKDW#SURYLGHG#
LPSRUWDQW#LQSXW#LQFOXGHG#WKH#SURYLQFLDO#ZKLWH#SDSHU#´+LJKZD\V#IRU#WKH#
1H[W#&HQWXU\µ/#WKH#´)HDVLELOLW\#6WXG\#IRU#7ROO#+LJKZD\V#DQG#3ULYDWH#
6HFWRU#,QYROYHPHQW#IRU#+LJKZD\#'HYHORSPHQW#LQ#1HZ#%UXQVZLFNµ#
SUHSDUHG#E\#$',#/LPLWHG/#DQG#WKH#WUDIILF#VWXG\#SUHSDUHG#E\#:LOEXU#
6PLWK#DQG#$VVRFLDWHV1#$OO#WKHVH#GRFXPHQWV#DUH#GLVFXVVHG#LQ#PRUH#GHWDLO#
LQ#WKH#SURMHFW#FKURQRORJ\#SUHVHQWHG#LQ#$SSHQGL[#,1

8159 $VLGH#IURP#UHSRUWV/#ZH#ZHUH#WROG#WKDW#YDOXDEOH#LQIRUPDWLRQ#ZDV#
REWDLQHG#WKURXJK#GLDORJXH#ZLWK#RWKHU#MXULVGLFWLRQV#WKDW#KDG#HPSOR\HG#
SXEOLF0SULYDWH#SDUWQHUVKLS#PRGHOV#IRU#VLPLODU#SURMHFWV1#7KRVH#SURMHFWV#
LQFOXGHG#WKH#2QWDULR#73:#KLJKZD\/#WKH#1RYD#6FRWLD#KLJKZD\/#DQG#WKH#
&RQIHGHUDWLRQ#EULGJH1

815: :H#QRWHG#RQH#FDVH#ZKHUH#LQIRUPDWLRQ#XVHG#E\#GHFLVLRQ0PDNHUV#
PD\#KDYH#EHHQ#PLVOHDGLQJ1#7KH#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#UHSRUW#
LQFOXGHV#WKH#FRPPHQW/#´«D#SXEOLF#SULYDWH#SDUWQHUVKLS#DSSURDFK#FRXOG#
EH#XVHG#WR#DFKLHYH=#L,#FRQVWUXFWLRQ#FRVW#VDYLQJV#HVWLPDWHG#E\#$',#/WG#RI#
'93#PLOOLRQ«µ#7KH#'93#PLOOLRQ#ILJXUH#FDPH#IURP#D#UHSRUW#E\#$',#
/LPLWHG1#7KDW#FRPSDQ\#ZDV#UHTXHVWHG#LQ#4<<9#WR#SURYLGH#DQ#LQGHSHQGHQW#
DVVHVVPHQW#RI#FRVW#HVWLPDWHV#IRU#GHVLJQ#DQG#FRQVWUXFWLRQ#RI#WKH#SURSRVHG#
7UDQV0&DQDGD#KLJKZD\#EHWZHHQ#)UHGHULFWRQ#DQG#0RQFWRQ1#7HUPV#RI#
UHIHUHQFH#LQFOXGHG#WKH#IROORZLQJ#VWDWHPHQW1

´5HYLHZ#FXUUHQW#SODQV#IRU#WKH#KLJKZD\#DQG#GHYHORS#HVWLPDWHV#
RI#WKH#FRVW#RI#WKH#ZRUN#WR#EH#GRQH#+ERWK#GHVLJQ#DQG#FRQVWUXFWLRQ#
VHSDUDWHO\,1#6HSDUDWH#HVWLPDWHV#DUH#UHTXLUHG#RQ#WKH#EDVLV#RI#
WUDGLWLRQDO#DSSURDFK#WR#GHVLJQLQJ#DQG#EXLOGLQJ#WKURXJK#D#
QXPEHU#RI#WHQGHUHG#FRQWUDFWV/#DQG#RQ#WKH#EDVLV#RI#D#VLQJOH#
GHVLJQ0EXLOG#SURMHFW«&RVWV#RI#GHVLJQLQJ#DQG#LQVWDOOLQJ#WROO#
IDFLOLWLHV#KDYH#QRW#EHHQ#DGGUHVVHG#LQ#WKLV#HVWLPDWH1µ

815; $',#PDGH#WKH#IROORZLQJ#FRPPHQWV#LQ#WKHLU#2FWREHU#4<<9#UHSRUW1

´1«:KHQ#WKH#+LJKZD\#73:#SURMHFW#LQ#2QWDULR#ZDV#LQLWLDWHG/#
GHVLJQ0EXLOG#FRVWV#ZHUH#HVWLPDWHG#DW#<3(#RI#WUDGLWLRQDO#
PHWKRGV1#7KLV#KDV#VLQFH#SURYHQ#DFFXUDWH1111#$QWLFLSDWHG#
VDYLQJV#RQ#GHVLJQ0EXLOG#SURMHFWV#DUH#QRW#DV#PXFK#D#IXQFWLRQ#
RI#WKH#W\SH#RI#SURMHFW#+WUDGLWLRQDO#YV1#GHVLJQ0EXLOG,#DV#WKH\#DUH#
WR#WKH#VFDOH#RI#WKH#XQGHUWDNLQJ1#'HVLJQ0EXLOG#HFRQRPLHV#DUH#
PD[LPL]HG#WKURXJK#ODUJH#VFDOH#YHQWXUHV#VXFK#DV#WKH#
)UHGHULFWRQ#WR#0RQFWRQ#+LJKZD\#3URMHFW1#+RZHYHU/#WKLV#
SURMHFW#LV#VXIILFLHQWO\#ODUJH#WKDW#FRVW#VDYLQJV#FRXOG#DOVR#EH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< :4



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
VLJQLILFDQW#VKRXOG#WKH#GHFLVLRQ#EH#PDGH#WR#EUHDN#WKH#ZRUN#LQWR#
VHYHUDO#VHFWLRQV1µ

´$#GHVLJQ0EXLOG#SURSRQHQW#ZRXOG#H[SHFW#WR#DFKLHYH#HFRQRPLHV#
RQ#KLJKZD\#GHVLJQ#DQG#FRQVWUXFWLRQ#WKURXJK#WKH#IROORZLQJ#
PHDVXUHV=

•###/RQJHU#VHFWLRQV#RI#KLJKZD\#XQGHU#FRQVWUXFWLRQ#DW#WKH#VDPH#
WLPH#ZLWKLQ#WKH#VDPH#FRQWUDFW#ZLOO#HQFRXUDJH#PRUH#HIILFLHQW#
EDODQFLQJ#RI#FXWV#DQG#ILOOV/#HVSHFLDOO\#WKURXJK#XVH#RI#ODUJH#
RII0URDG#HDUWK#PRYLQJ#HTXLSPHQW1

•###/DUJH#FRQWUDFWV#ZLOO#SHUPLW#HVWDEOLVKPHQW#RI#VSHFLDOL]HG#FUHZV#
IRU#VSHFLILF#DQG#UHSHWLWLYH#WDVNV/#KHQFH#PRUH#HIILFLHQF\1#
+L1H1 ([FDYDWLRQ/#ERUURZ/#VXE0EDVH/#HWF1,

•###'XH#WR#WKH#VL]H#RI#GHVLJQ0EXLOG#FRQWUDFWV/#PRELOL]DWLRQ#FRVWV#
ZLOO#EH#UHGXFHG1

•###8QGHU#D#GHVLJQ0EXLOG#DSSURDFK/#WKH#GHVLJQ#UHYLHZ#SURFHVV#
ZLOO#EH#VWUHDPOLQHG1µ

815< 7KH#UHSRUW#JRHV#RQ#WR#OLVW#DUHDV#ZKHUH#HFRQRPLHV#FRXOG#EH#
H[SHFWHG#RQ#EULGJH#VWUXFWXUHV#FRQVWUXFWLRQ1

8163 7KH#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#UHSRUW#LPSOLHG#WKDW#WKH#'93#
PLOOLRQ#FRVW#VDYLQJV#FRXOG#EH#DWWULEXWHG#WR#WKH#SXEOLF0SULYDWH#SDUWQHUVKLS#
VWUXFWXUH1#+RZHYHU/#WKH#RULJLQDO#$',#UHSRUW#FOHDUO\#LQGLFDWHV#WKDW#WKH#
VDYLQJV#UHODWH#WR#HFRQRPLHV#RI#VFDOH/#QRW#SURMHFW#VWUXFWXUH1#7KHUHIRUH/#
ZH#IHHO#WKDW#WKH#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#UHSRUW#PD\#KDYH#PLVOHG#
GHFLVLRQ0PDNHUV#LQ#WKH#GHVLJQ0EXLOG#DUHD1

'HSDUWPHQWDO#FRPPHQWV 8164 :H#EHOLHYH#WKDW#WKH#5%&#'RPLQLRQ#6HFXULWLHV#UHSRUW#LV#TXLWH#
FOHDU#DQG#QRW#PLVOHDGLQJ#ZKHQ#LW#VWDWHV#´111D#SXEOLF#SULYDWH#SDUWQHUVKLS#
DSSURDFK#FRXOG#EH#XVHG#WR#DFKLHYH=#L,#FRQVWUXFWLRQ#FRVW#VDYLQJV#
HVWLPDWHG#E\#$',#/WG#RI#'93#PLOOLRQ111µ1#,W#GRHV#QRW#DWWULEXWH#WKH#VDYLQJV#
WR#WKH#SXEOLF#SULYDWH#SDUWQHUVKLS#EXW#UDWKHU#VWDWHV#WKDW#WKLV#LV#RQH#
SRVVLEOH#ZD\#WR#DFKLHYH#WKH#VDYLQJV#LGHQWLILHG#E\#$',#/WG1#DV#SRVVLEOH#LQ#
D#'HVLJQ0%XLOG#SURMHFW1#7KH#VRXUFH#RI#WKH#VDYLQJV#ZDV#XQGHUVWRRG#E\#WKH#
GHFLVLRQ#PDNHUV1

)UHGHULFWRQ00RQFWRQ#
+LJKZD\#3URMHFW#2EMHFWLYHV

8165 ,Q#RXU#RSLQLRQ/#WKH#VHOHFWLRQ#RI#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#
)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW#ZDV#RQH#RI#WKH#WZR#NH\#GHFLVLRQV#
PDGH#IRU#WKH#SURMHFW1#+7KH#RWKHU#ZDV#WKH#GHFLVLRQ#WR#VLJQ#WKH#ILQDO#
DJUHHPHQW#ZLWK#WKH#0DULWLPH#5RDG#'HYHORSPHQW#&RUSRUDWLRQ1,

8166 7KH#EDVLF#JRYHUQPHQW#JRDO#IRU#WKH#)UHGHULFWRQ00RQFWRQ#
+LJKZD\#SURMHFW#ZDV#WR#LQFUHDVH#SXEOLF#VDIHW\#E\#LPSURYLQJ#WKH#KLJKZD\#
V\VWHP#EHWZHHQ#/RQJV#&UHHN#DQG#0RQFWRQ1#0RUH#VSHFLILF#JRYHUQPHQW#
REMHFWLYHV#IRU#WKH#KLJKZD\#SURMHFW#ZHUH#IRUPXODWHG#DW#WKH#PLQLVWHULDO#
OHYHO#RYHU#D#QXPEHU#RI#\HDUV#RI#SUHOLPLQDU\#SODQQLQJ#VWDUWLQJ#ZLWK#WKH#
:5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
SURYLQFLDO#´:KLWH#3DSHUµ#LQ#4<<61#:H#IHHO#WKDW#LW#ZRXOG#KDYH#EHHQ#
DSSURSULDWH#WR#OLPLW#WKHVH#JRYHUQPHQW#REMHFWLYHV#WR#VXFK#EURDG#
VWDWHPHQWV#DV#´IRU#ORZHVW#FRVW#WR#WKH#3URYLQFHµ#DQG#´DV#TXLFNO\#DV#
SRVVLEOHµ#UDWKHU#WKDQ#SURYLGLQJ#PRUH#VSHFLILF#REMHFWLYHV#WR#SURYLQFLDO#
VWDII1#'RLQJ#WKLV#ZRXOG#KDYH#HQDEOHG#SURYLQFLDO#VWDII#WR#EH#PRUH#FUHDWLYH#
LQ#FRPSOHWLQJ#WKH#SURMHFW/#ZKLOH#VWLOO#PHHWLQJ#WKH#EURDGHU#JRDOV#DQG#
REMHFWLYHV#RI#JRYHUQPHQW1#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#LQGLFDWHG#WKDW#
WKH#ILQDQFLDO#JRDOV#VHOHFWHG#E\#WKH#JRYHUQPHQW/#DQG#WKH#UHVXOWLQJ#
SXEOLF0SULYDWH#SDUWQHUVKLS#VWUXFWXUH#IRU#WKH#SURMHFW/#OLPLWHG#WKHLU#DELOLW\#
WR#LGHQWLI\#DFFHSWDEOH#DOWHUQDWLYHV#IRU#PDQ\#RI#WKH#SURMHFW#REMHFWLYHV#WKDW#
WKH\#ODWHU#IRUPDOL]HG1#

8167 :H#IRXQG#OLVWV#RI#REMHFWLYHV#LQ#WZR#SODFHV1#7KUHH#JRYHUQPHQW#
ILQDQFLDO#REMHFWLYHV#ZHUH#SURYLGHG#WR#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#
ZKHQ#WKH\#ZHUH#FRQWUDFWHG#WR#SURYLGH#VWUXFWXUDO#UHFRPPHQGDWLRQV#IRU#
WKH#SURMHFW1#,Q#DGGLWLRQ/#D#OLVW#RI#WHQ#SURMHFW#REMHFWLYHV#FRQVLGHUHG#
UHOHYDQW#WR#ELGGHUV#ZDV#GHYHORSHG#E\#GHSDUWPHQWDO#UHSUHVHQWDWLYHV#ZLWK#
WKH#DVVLVWDQFH#RI#KLUHG#FRQVXOWDQWV#DQG#SUHVHQWHG#LQ#WKH#5HTXHVW#IRU#
4XDOLILFDWLRQV#+5)4,#GRFXPHQW1#7KLV#OLVW#ZDV#SUHSDUHG#DIWHU#WKH#5%&#
'RPLQLRQ#6HFXULWLHV#,QF1#LQWHULP#UHSRUW#ZDV#LVVXHG#DQG#WKH#VWUXFWXUH#RI#
WKH#SURMHFW#KDG#EHHQ#GHFLGHG1#,W#DSSHDUHG#DJDLQ#LQ#WKH#5HTXHVW#IRU#
3URSRVDOV#+5)3,#ZLWK#VOLJKWO\#PRGLILHG#ZRUGLQJ1#6RPH#RI#WKHVH#
REMHFWLYHV/#VXFK#DV#WKH#IRXU0\HDU#FRPSOHWLRQ#JRDO/#KDG#DOUHDG\#EHHQ#
UHIHUUHG#WR#E\#JRYHUQPHQW#LQ#WKHLU#SUHYLRXV#DQQRXQFHPHQWV1#:H#
FRQVLGHU#WKH#WKUHH#JRYHUQPHQW#ILQDQFLDO#REMHFWLYHV#FRPELQHG#ZLWK#WKH#WHQ#
SURMHFW#REMHFWLYHV#WR#HQFRPSDVV#WKH#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#
SURMHFW1#

8168 7KH#WKUHH#JRYHUQPHQW#ILQDQFLDO#REMHFWLYHV#SURYLGHG#WR#5%&
'RPLQRQ#6HFXULWLHV#,QF1#ZHUH=

• WR#DYRLG#DQ#LQFUHDVH#LQ#SURYLQFLDO#GHEW>
• WR#DFKLHYH#D#UHDVRQDEOH#FRVW#RI#IXQGV>#DQG
• WR#DFKLHYH#DQ#RSWLPDO#GHJUHH#RI#ULVN#WUDQVIHU#WR#WKH#SULYDWH#VHFWRU1

8169 8SRQ#FRQVLGHUDWLRQ#RI#WKHVH#ILQDQFLDO#REMHFWLYHV/#5%&#'RPLQLRQ#
6HFXULWLHV#,QF1#UHFRPPHQGHG#WKH#SURMHFW#EH#VWUXFWXUHG#DV#D#
SXEOLF0SULYDWH#SDUWQHUVKLS#ZLWK#DW#OHDVW#D#PLQLPXP#OHYHO#RI#IXQGLQJ#
EHLQJ#SURYLGHG#E\#WKLUG#SDUW\#+L1H1#WROO#DQG#DQFLOODU\,#UHYHQXHV1#7KLV#
UHFRPPHQGDWLRQ#ZDV#DFFHSWHG#E\#GHFLVLRQ0PDNHUV#DQG#SURMHFW#SODQQLQJ#
SURFHHGHG#WR#WKH#5)4#SKDVH#XQGHU#WKH#DVVXPSWLRQ#WKDW#D#SXEOLF0SULYDWH#
SDUWQHUVKLS#VWUXFWXUH#ZRXOG#EH#DGRSWHG1#

816: 'HSDUWPHQWDO#VWDII#VDLG#WKDW#WKH#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#
SURMHFW#ZHUH#VRPHWLPHV#FRPSHWLQJ1#)RU#H[DPSOH/#WKH\#XQGHUVWRRG#WKDW#
WUDQVIHUULQJ#ULVNV#DQG#UHTXLULQJ#FHUWDLQ#FRQVWUXFWLRQ#DQG#HQYLURQPHQWDO#
VWDQGDUGV#ZRXOG#OHDG#WR#DGGLWLRQDO#FRVW#IRU#WKH#3URYLQFH1#7KHVH#
REMHFWLYHV#KDG#WR#EH#EDODQFHG#ZKHQ#GHFLGLQJ#ZKDW#WR#LQFOXGH#LQ#WKH#5)31#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< :6



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
816; 2XU#ZRUN#RQ#JRYHUQPHQW#REMHFWLYHV#IRU#WKH#SURMHFW#LQFOXGHG#
GHYHORSLQJ#D#FOHDU#XQGHUVWDQGLQJ#RI#WKH#PHDQLQJ#RI#HDFK#REMHFWLYH1#:H#
WKHQ#DWWHPSWHG#WR#GHWHUPLQH#LI#UHDVRQDEOH#DOWHUQDWLYHV#H[LVWHG#WR#WKRVH#
VHOHFWHG1#:KHUH#UHDVRQDEOH#DOWHUQDWLYHV#GLG#H[LVW/#ZH#GHWHUPLQHG#LI#
DQDO\VHV#KDG#EHHQ#SUHSDUHG#WKDW#FRPSDUHG#WKH#DOWHUQDWLYHV#DQG#PDGH#
GHFLVLRQ0PDNHUV#DZDUH#RI#WKH#OLPLWDWLRQV#WKHLU#VHOHFWLRQ#ZRXOG#PDNH#RQ#
VWUXFWXUDO#RSWLRQV#IRU#WKH#SURMHFW#DV#ZHOO#DV#WKH#EHQHILWV1#:H#WKHQ#
DVVHVVHG#WKH#REMHFWLYH#VHOHFWHG#IRU#UHDVRQDEOHQHVV#JLYHQ#WKH#LQIRUPDWLRQ#
SUHVHQWHG1#*RYHUQPHQW#REMHFWLYHV#IRU#WKH#SURMHFW#DUH#GLVFXVVHG#
LQGLYLGXDOO\#EHORZ1#

816< ,Q#GRLQJ#RXU#UHYLHZ#RI#REMHFWLYHV/#ZH#QRWHG#D#ODFN#RI#
GRFXPHQWDWLRQ#VXSSRUWLQJ#WKH#VHOHFWLRQ#RI#VSHFLILF#REMHFWLYHV#ZKHUH#
UHDVRQDEOH#DOWHUQDWLYHV#H[LVWHG1#/DFN#RI#VWDII#LQYROYHPHQW#PD\#EH#WKH#
UHDVRQ#IRU#WKLV#GHILFLHQF\#LQ#WKH#FDVH#RI#JRYHUQPHQW#ILQDQFLDO#REMHFWLYHV1#
7KH#'HSDUWPHQWV#RI#7UDQVSRUWDWLRQ#DQG#)LQDQFH#LQGLFDWHG#WKDW#WKH\#RQO\#
EHFDPH#LQYROYHG#LQ#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#IRU#WKLV#SURMHFW#DIWHU#WKH#
RIILFLDO#DQQRXQFHPHQW#WKDW#WKH#SURMHFW#ZRXOG#SURFHHG/#LQ#-XQH#RI#4<<91#
+RZHYHU/#WKHUH#LV#HYLGHQFH#WKDW#WKHVH#LVVXHV#ZHUH#GLVFXVVHG#DW#WKH#
SROLWLFDO#OHYHO#SULRU#WR#WKDW#GDWH/#LQFOXGLQJ#WKH#YDULRXV#UHSRUWV#WKDW#ZHUH#
UHTXHVWHG#DV#SUHYLRXVO\#GLVFXVVHG#DQG#+DQVDUG#GRFXPHQWDWLRQ#IURP#WKH#
/HJLVODWLYH#$VVHPEO\1#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#LQGLFDWHG#WKDW#YHU\#
WLJKW#WLPHOLQHV#IRU#SODQQLQJ#WKH#SURMHFW#OHG#WR#WKH#ODFN#RI#GRFXPHQWDWLRQ#
VXSSRUWLQJ#SURMHFW#REMHFWLYHV#VHOHFWHG#IRU#LQFOXVLRQ#LQ#WKH#5)4#DQG#5)31#
7KH\#GLG#QRWH/#KRZHYHU/#WKDW#GHFLVLRQV#UHODWHG#WR#SURMHFW#REMHFWLYHV#ZHUH#
VXEMHFW#WR#LQWHQVLYH#GLVFXVVLRQ#DQG#GHEDWH#EHWZHHQ#GHSDUWPHQWDO#VWDII#
DQG#KLUHG#FRQVXOWDQWV1

*RYHUQPHQW#ILQDQFLDO#
REMHFWLYHV

8173 $V#SUHYLRXVO\#QRWHG/#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#ZDV#JLYHQ#
WKUHH#JRYHUQPHQW#ILQDQFLDO#REMHFWLYHV#LQ#WKHLU#ZRUN#IRU#WKH#3URYLQFH#
HDUO\#LQ#4<<91#7ZR#RI#WKHP#UHODWHG#GLUHFWO\#WR#ILQDQFLQJ#DVSHFWV#RI#WKH#
SURSRVHG#SURMHFW1#7KH\#ZHUH/#´WR#DYRLG#DQ#LQFUHDVH#LQ#SURYLQFLDO#GHEWµ/#
DQG#´WR#DFKLHYH#D#UHDVRQDEOH#FRVW#RI#IXQGV1µ#7KH\#DUH#GLVFXVVHG#EHORZ1#
7KH#WKLUG#UHODWHV#WR#ULVN#WUDQVIHU#DQG#LV#FRYHUHG#XQGHU#´3URMHFW#
2EMHFWLYH 7µ#ODWHU#LQ#WKLV#FKDSWHU1

7R#DYRLG#DQ#LQFUHDVH#LQ#
SURYLQFLDO#GHEW

8174 7KLV#REMHFWLYH#FDQ#EH#LQWHUSUHWHG#DV#UHTXLULQJ#WKH#3URYLQFH#WR#
HQWHU#LQWR#DQ#RSHUDWLQJ#OHDVH#DUUDQJHPHQW#DQG#WR#KDYH#DQ#DUP·V#OHQJWK#
WKLUG#SDUW\#DUUDQJH#IRU#WKH#ILQDQFLQJ#RI#WKH#SURMHFW1#7KH#REYLRXV#
DOWHUQDWLYH#ZRXOG#EH#QRW#WR#KDYH#VXFK#DQ#REMHFWLYH/#WKHUHE\#SHUPLWWLQJ#
WKH#3URYLQFH#WR#ILQDQFH#WKH#SURMHFW1

8175 7KHUH#ZHUH#WZR#DUJXPHQWV#PDGH#VXSSRUWLQJ#WKH#QHHG#IRU#WKLV#
REMHFWLYH1#7KH#ILUVW#ZDV#WKH#SRVVLEOH#HIIHFW#RI#PRUH#SURYLQFLDO#ERUURZLQJ#
RQ#WKH#SURYLQFLDO#GHEW#UDWLQJ/#DQG#WKHUHIRUH#IXWXUH#ERUURZLQJ#UDWHV1#7KH#
VHFRQG#ZDV#WKH#UHTXLUHPHQW#RI#WKH#3URYLQFH#WR#OLYH#ZLWKLQ#WKH#ILQDQFLDO#
ERXQGDULHV#HVWDEOLVKHG#E\#WKH#SURYLQFLDO#EDODQFHG#EXGJHW#OHJLVODWLRQ1
:7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
8176 7KH#DUJXPHQW#WKDW#DGGLWLRQDO#ERUURZLQJ#E\#WKH#3URYLQFH#PD\#
DGYHUVHO\#DIIHFW#WKH#IXWXUH#ERUURZLQJ#UDWH#VXSSRVHV#WKDW#WKH#GHEW#UDWLQJ#
DJHQFLHV#ZRXOG#LJQRUH#GHEW#LVVXHG#E\#D#WKLUG#SDUW\/#EXW#VXSSRUWHG#E\#
JRYHUQPHQW#SD\PHQWV1#,Q#IDFW/#LQ#WKHLU#4<<:#UHSRUW/#5%&#'RPLQLRQ#
6HFXULWLHV#,QF1#PDGH#WKH#IROORZLQJ#VWDWHPHQW#LQ#UHIHUULQJ#WR#WKH#OLNHO\#
HIIHFW#RI#SURMHFW#GHEW#EHLQJ#LVVXHG#E\#3URMHFW#&R1

´111#&UHGLW#UDWLQJ#DJHQFLHV#ZLOO#FRXQW#'8;3#PLOOLRQ#
FRPPLWPHQW#+;<(#RI#FDSLWDO#FRVWV,#QRZ#111µ

8177 7KHLU#RSLQLRQ#ZDV#FRQILUPHG#LQ#D#1RYHPEHU#4<<;#6WDQGDUG#DQG#
3RRUV#UHSRUW#WKDW#GLVFXVVHG#WKH#4#-XQH#4<<;#DIILUPDWLRQ#RI#WKH#3URYLQFH#
RI#1HZ#%UXQVZLFN·V#FUHGLW#UDWLQJ1

´7D[0VXSSRUWHG#GHEW#+QHW#RI#FDVK#KROGLQJV,/#ZKLFK#LQFOXGHV#DOO#
SURYLQFLDO#GLUHFW#DQG#JXDUDQWHHG#GHEW#DV#ZHOO#DV#PXQLFLSDO#
GHEW/#EXW#H[FOXGHV#WKH#VHOI0VXSSRUWLQJ#REOLJDWLRQV#RI#1%#
3RZHU«URVH#RQFH#DJDLQ#LQ#ILVFDO#4<<;1#7KLV#ZDV#HQWLUHO\#GXH#
WR#WKH#LVVXDQFH#RI#OHDVH0EDVHG#GHEW#+QRW#GLUHFWO\#E\#WKH#
SURYLQFH/#EXW#E\#WKH#1HZ#%UXQVZLFN#+)00,#3URMHFW#&R1/#D#
QRW0IRU0SURILW#FRPSDQ\#LQFRUSRUDWHG#HDUOLHU#WKLV#\HDU,#WR#KHOS#
ILQDQFH#WKH#FRQVWUXFWLRQ#RI#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#
SURMHFW1#:KLOH#WKLV#GHEW#GRHV#QRW#UHSUHVHQW#D#GLUHFW#REOLJDWLRQ#
RI#WKH#1HZ#%UXQVZLFN#JRYHUQPHQW/#DQG#WKHUHIRUH#GRHV#QRW#
DIIHFW#SURYLQFLDO#GLUHFW#GHEW«/#6WDQGDUG#DQG#3RRUV#FRQVLGHUV#
LW#DSSURSULDWH#WR#WUHDW#LW#DV#WD[0VXSSRUWHG#GHEW#EHFDXVH#WKH#
SURYLQFH#+WKURXJK#LWV#&URZQ#&RUSRUDWLRQ/#1HZ#%UXQVZLFN#
+LJKZD\#&RUS1,#LV#XOWLPDWHO\#UHVSRQVLEOH#IRU#PDNLQJ#WKH#
VXEOHDVH#SD\PHQWV#WR#FRYHU#WKH#GHEW#VHUYLFH#RQ#WKH#OHDVH0EDVHG#
GHEW1#7KHVH#SD\PHQWV#ZLOO#EH#D#FKDUJH#RQ#WKH#SURYLQFH·V#
FRQVROLGDWHG#IXQG/#DUH#VWDWXWRU\#DSSURSULDWLRQV#WKDW#DUH#QRW#
UHTXLUHG#WR#EH#YRWHG#RQ#DQQXDOO\#E\#WKH#/HJLVODWLYH#$VVHPEO\#
RI#WKH#SURYLQFH/#DQG#PXVW#EH#SDLG#IURP#WKH#GDWH#WKDW#WKH#
KLJKZD\#LV#IXOO\#RSHQ#WR#WUDIILF#IRU#WKH#IXOO#WHUP#RI#WKH#
OHDVH0EDVHG#GHEW1µ

8178 6R/#WKH#RQO\#GHEW#WKDW#WKH#3URYLQFH#ZRXOG#KDYH#DYRLGHG#LQ#WKHLU#
FUHGLW#UDWLQJ#HYDOXDWLRQ#ZRXOG#KDYH#EHHQ#WKH#WROO0EDVHG#GHEW#RI#'4:718#
PLOOLRQ1#7KDW#LV#EHFDXVH#LW#ZLOO#QRW#EH#UHSDLG#WKURXJK#SURYLQFLDO#WD[#
UHYHQXHV/#EXW#UDWKHU#E\#KLJKZD\#XVHU#WROOV1#7KH#3URYLQFH#ZDV#DZDUH#RI#
WKH#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#RSLQLRQ#RQ#WKH#OLNHO\#WUHDWPHQW#RI#WKH#
OHDVH0EDVHG#GHEW/#DQG#FKRVH#WR#DGRSW#WKH#SXEOLF0SULYDWH#SDUWQHUVKLS#
VWUXFWXUH#DQ\ZD\1#7KHUHIRUH/#ZH#GR#QRW#IHHO#WKDW#WKH#SRVVLEOH#HIIHFW#RQ#
WKH#SURYLQFLDO#FUHGLW#UDWLQJ#RI#DGGLWLRQDO#GHEW#VKRXOG#KDYH#EHHQ#D#
VLJQLILFDQW#IDFWRU#LQ#WKH#DGRSWLRQ#RI#WKLV#REMHFWLYH1#

8179 7KH#RWKHU#DUJXPHQW#PDGH#IRU#DGRSWLQJ#WKLV#REMHFWLYH#ZRXOG#EH#
WKDW#EDODQFHG#EXGJHW#OHJLVODWLRQ#ZRXOG#QRW#EH#PHW#LI#KLJKZD\#GHVLJQ#DQG#
FRQVWUXFWLRQ#FRVWV#ZHUH#WUHDWHG#DV#FDSLWDO#H[SHQGLWXUHV#RYHU#D#IRXU#\HDU#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< :8



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
FRQVWUXFWLRQ#SHULRG1#7KLV#LVVXH#ZDV#DOVR#FRYHUHG#LQ#WKH#5%&#'RPLQLRQ#
6HFXULWLHV#,QF1#UHSRUW#WR#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#GDWHG#58#-XQH#
4<<:1#7KH#UHSRUW#VWDWHV/#´7R#DFKLHYH#WKH#3URYLQFH·V#ILVFDO#REMHFWLYHV/#LW#
LV#LPSRUWDQW#WKDW#WKH#ILQDQFLQJ#DSSURDFK#DFKLHYHV#RSHUDWLQJ#OHDVH#
WUHDWPHQW#DQG#GRHV#QRW#UHVXOW#LQ#FRQVROLGDWLRQ#RI#WKH#SURMHFW#ILQDQFLQJ#
RQWR#WKH#DFFRXQWV#RI#WKH#3URYLQFH1µ

817: 2Q#4<#'HFHPEHU#4<<:/#WKH#0LQLVWHU#RI#)LQDQFH#PDGH#WKH#
IROORZLQJ#FRPPHQWV#LQ#WKH#/HJLVODWLYH#$VVHPEO\=

´:H#FRXOG#SUREDEO\#EXLOG#LW#LI#ZH#GHFLGHG#ZH#ZRXOG#QRW#WRXFK#
RQH#VLQJOH#NLORPHWUH#RU#PLOH#RI#URDG#DQ\ZKHUH#HOVH#LQ#WKH#
SURYLQFH1#2YHU#WKH#QH[W#IRXU#\HDUV/#LI#ZH#GHGLFDWHG#HYHU\#
VLQJOH#SHQQ\#RI#FDSLWDO#FRQVWUXFWLRQ#WR#WKLV#SURMHFW/#ZH#
SUREDEO\#FRXOG#GR#VRPHWKLQJ1#+RZHYHU/#LI#ZH#IROORZHG#WKH#
QRUPDO#ILVFDO#IUDPHZRUN/#LI#ZH#WRRN#LQWR#DFFRXQW#WKH#IDFW#WKDW#
ZH#KDYH#EDODQFHG#EXGJHW#OHJLVODWLRQ#WKDW#ZH#KDYH#WR#UHVSHFW/#
LW#ZRXOG#WDNH#XV#EHWZHHQ#48#WR#53#\HDUV#WR#DFFRPSOLVK#WKLV1#
$OO#ZH#DUH#VD\LQJ#WR#\RX#LV#WKDW#LW#LV#QRW#XQFRPPRQ#IRU#D#
MXULVGLFWLRQ#WR#PRYH#LQWR#WKLV#DUHD#RI#SDUWQHULQJ#ZLWK#WKH#
SULYDWH#VHFWRU#WR#DFFRPSOLVK#SURMHFWV#WKDW#ZRXOG#RWKHUZLVH#
WDNH#D#ORW#ORQJHU#IRU#XV#WR#GR1#«#:K\#DUH#ZH#GRLQJ#WKH#SURMHFW"#
:K\#LV#LW#D#EHWWHU#GHDO"#,W#LV#D#EHWWHU#GHDO#EHFDXVH#ZH#ZRXOG#
QRW#KDYH#WKH#SURMHFW#LI#ZH#GLGQ·W#GR#LW#ZLWK#WKH#DLG#RI#WKH#SULYDWH#
VHFWRU#SDUWQHULQJ1#:H#VLPSO\#FDQQRW#DIIRUG#WR#GR#LW#LQ#WKH#
QRUPDO#FLUFXPVWDQFHV#EHFDXVH#RI#RXU#ILQDQFLDO#VLWXDWLRQ1µ

817; $OVR#RQ#4:#'HFHPEHU#4<<:#LQ#WKH#/HJLVODWLYH#$VVHPEO\#WKH#
0LQLVWHU#RI#7UDQVSRUWDWLRQ#PDGH#WKH#IROORZLQJ#VWDWHPHQW1#´7KH#GHFLVLRQ#
ZDV#PDGH#E\#&DELQHW#WKDW#ZH#ZRXOG#KDYH#D#WROO#KLJKZD\11111%XW#WKH#IDFW#
RI#WKH#PDWWHU#ZDV#ZLWK#QR#WROO#KLJKZD\/#ZH#ZRXOG#QRW#KDYH#D#KLJKZD\111µ#

817< ,Q#RXU#RSLQLRQ/#WKHVH#FRPPHQWV#GR#QRW#UHIHU#WR#D#ODFN#RI#
DYDLODEOH#ERUURZLQJ#URRP#IRU#WKH#3URYLQFH1#7KH\#ZRXOG#KDYH#QHHGHG#
RQO\#WR#ERUURZ#DQG#VHUYLFH#DQ#DGGLWLRQDO#'4:718#PLOOLRQ#LQ#WROO0EDVHG#
GHEW1#5DWKHU#LW#UHIHUV#WR#WKH#QHHG/#DOOXGHG#WR#E\#5%&#'RPLQLRQ#
6HFXULWLHV#,QF1/#WR#KDYH#DW#OHDVW#44(#RI#WRWDO#IXQGLQJ#IRU#WKH#SURMHFW#FRPH#
IURP#RXWVLGH#RI#JRYHUQPHQW1#7KLV#PLQLPXP#OHYHO#RI#WROO#UHYHQXH#ZDV#
QHFHVVDU\#WR#HQVXUH#WKH#SURMHFW#ZRXOG#TXDOLI\#IRU#RSHUDWLQJ#OHDVH#
WUHDWPHQW#XQGHU#FXUUHQW#DFFRXQWLQJ#UXOHV1

8183 ,Q#RXU#RSLQLRQ/#WKH#SURYLQFLDO#EDODQFHG#EXGJHW#OHJLVODWLRQ#OHG#WR#
GHFLVLRQ0PDNHUV#DGRSWLQJ#WKH#REMHFWLYH#´WR#DYRLG#DQ#LQFUHDVH#LQ#
SURYLQFLDO#GHEW1µ#+RZHYHU/#ZH#VDZ#QR#HYLGHQFH#WKDW#FRQVLGHUDWLRQ#ZDV#
JLYHQ#WR#PDNLQJ#D#RQH0WLPH#H[FHSWLRQ#DQG#LJQRULQJ#WKH#EDODQFHG#EXGJHW#
OHJLVODWLRQ#IRU#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW1#6LQFH#WKH#
EDODQFHG#EXGJHW#OHJLVODWLRQ#GRHV#QRW#LPSRVH#DQ\#SHQDOWLHV#RQ#WKH#
3URYLQFH#ZKHQ#LW#LV#QRW#PHW/#ZH#IHHO#WKDW#VXFK#DQ#RSWLRQ#VKRXOG#KDYH#
EHHQ#FRQVLGHUHG1#1RW#VHWWLQJ#WKLV#REMHFWLYH#IRU#WKH#SURMHFW#ZRXOG#KDYH#
IUHHG#WKH#3URYLQFH#XS#WR#LVVXH#GHEW#IRU#WKH#SURMHFW#GLUHFWO\1#7KH#
:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
LPSOLFDWLRQV#RI#GLUHFW#SURYLQFLDO#GHEW#LVVXDQFH#ZLOO#EH#GLVFXVVHG#ODWHU#LQ#
WKLV#FKDSWHU1#

7R#DFKLHYH#D#UHDVRQDEOH#FRVW#RI#
IXQGV

8184 7KLV#REMHFWLYH#LV#UHODWHG#WR#WKH#YDOXH0IRU0PRQH\#REMHFWLYH/#EXW#
UHFRJQL]HG#WKDW#WKH#ERUURZLQJ#FRVW#IRU#WKLV#SURMHFW#ZRXOG#EH#VRPHZKDW#
KLJKHU#EHFDXVH#GHEW#ZRXOG#EH#LVVXHG#E\#D#WKLUG#SDUW\#UDWKHU#WKDQ#WKH#
3URYLQFH1#7KLV#KLJKHU#ERUURZLQJ#FRVW#ZDV#HIIHFWLYHO\#SD\PHQW#IRU#
WUDQVIHU#RI#FHUWDLQ#UHSD\PHQW#ULVNV#WR#WKH#SULYDWH#VHFWRU1

8185 5%&#'RPLQLRQ#6HFXULWLHV#,QF1#UHIOHFWHG#WKLV#LQ#FRPPHQWV#LQ#
WKHLU#4<<:#UHSRUW1

´1111:H#HVWLPDWHG#D#FRVW#RI#IXQGV#RI#63#EDVLV#SRLQWV#DERYH#WKH#
3URYLQFH·V#63#\HDUV#EXOOHW#ERQG#UDWH#IRU#WKH#OHDVH0EDVHG#GHEW#
DQG#D#FRVW#RI#IXQGV#RI#433#WR#458#EDVLV#SRLQWV#RYHU#&DQDGD#
ERQGV#RI#VLPLODU#GXUDWLRQ#IRU#WKH#WROO0EDVHG#SRUWLRQ1#2Q#D#
EOHQGHG#EDVLV/#WKH#FRVW#RI#IXQGV#WKHQ#UHSUHVHQWV#D#69#WR#6;18#
EDVLV#SRLQW#SUHPLXP#WR#WKH#3URYLQFH·V#63#\HDU#EXOOHW#ERQG#
UDWH1µ

8186 7KLV#REMHFWLYH#LV#FORVHO\#OLQNHG#WR#WKH#SUHYLRXV#REMHFWLYH#´WR#
DYRLG#DQ#LQFUHDVH#LQ#SURYLQFLDO#GHEW1µ#,Q#RUGHU#WR#PHHW#WKDW#REMHFWLYH/#LW#
ZDV#QHFHVVDU\#WR#KDYH#GHEW#LVVXHG#E\#D#WKLUG#SDUW\1#7KH#GHEW#FRXOG#KDYH#
EHHQ#LVVXHG#DW#WKH#SURYLQFLDO#ERUURZLQJ#UDWH#KDG#WKH#3URYLQFH#FKRVHQ#WR#
JXDUDQWHH#LWV#UHSD\PHQW1#+RZHYHU/#WKLV#ZRXOG#KDYH#SUHFOXGHG#PHHWLQJ#
WKH#ILUVW#ILQDQFLDO#REMHFWLYH#EHFDXVH#WKH#IXOO#DPRXQW#RI#WKH#VXE0OHDVH#
FRPPLWPHQW#ZRXOG#KDYH#KDG#WR#EH#UHFRUGHG#DV#GHEW1#&RQYHUVHO\/#KDG#WKH#
3URYLQFH#JXDUDQWHHG#UHSD\PHQW#RI#WKH#GHEW/#RU#KDG#GHEW#EHHQ#LVVXHG#
GLUHFWO\#E\#WKH#3URYLQFH/#D#´FRVW#RI#IXQGVµ#REMHFWLYH#ZRXOG#QRW#KDYH#
EHHQ#QHHGHG1#

2WKHU#JRYHUQPHQW#SURMHFW#
REMHFWLYHV#DV#GRFXPHQWHG#LQ#WKH#
UHTXHVW#IRU#SURSRVDOV

3URMHFW#2EMHFWLYH#4/#´7R#HQVXUH#WKH#VDIHW\#RI#WKH#WUDYHOOLQJ#SXEOLF1µ

8187 7KH#SURYLQFLDO#ZKLWH#SDSHU#´+LJKZD\V#IRU#WKH#1H[W#&HQWXU\µ#
WKDW#ZDV#UHOHDVHG#RQ#5;#6HSWHPEHU#4<<6#LGHQWLILHG#VDIHW\#DV#D#PDMRU#
FRQFHUQ#ZLWK#WKH#H[LVWLQJ#KLJKZD\#EHWZHHQ#)UHGHULFWRQ#DQG#0RQFWRQ1#,W#
ZDV#IHOW#WKDW#E\#H[SDQGLQJ#WKH#7UDQV0&DQDGD#+LJKZD\#WR#IRXU#ODQHV/#LW#
ZRXOG#EH#VDIHU#IRU#WUDYHOOHUV1#:H#GLG#QRW#DWWHPSW#WR#LGHQWLI\#DOWHUQDWLYH#
KLJKZD\#VWUXFWXUHV#RU#GHWHUPLQH#LI#VWDWLVWLFDO#HYLGHQFH#VXSSRUWHG#WKH#
LPSURYHG#VDIHW\#FODLPV#VXUURXQGLQJ#WKH#IRXU0ODQH#RSWLRQ1#$V#ZH#KDYH#
DOUHDG\#VWDWHG/#ZH#IHHO#WKDW#WKH#EDVLF#JRDO#RI#WKH#SURMHFW#ZDV#WR#LPSURYH#
SXEOLF#VDIHW\1#7KHUH#LV#QR#UHDVRQDEOH#DOWHUQDWLYH#WR#WKLV#REMHFWLYH1

3URMHFW#2EMHFWLYH#5/#´7R#HQVXUH#WKDW#WKH#+LJKZD\#LV#GHYHORSHG/#GHVLJQHG/#
FRQVWUXFWHG/#RSHUDWHG/#PDQDJHG/#PDLQWDLQHG#DQG#UHKDELOLWDWHG#LQ#D#
PDQQHU#WKDW#PHHWV#RU#H[FHHGV#FXUUHQW#3URYLQFLDO#VWDQGDUGV1µ

8188 7KH#UHIHUHQFH#WR#SURYLQFLDO#´VWDQGDUGVµ#UHIHUV#WR#WKH#1HZ#
%UXQVZLFN#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#+'27,#VWDQGDUGV1#$Q#
HYDOXDWLRQ#RI#'27·V#VWDQGDUGV#ZDV#EH\RQG#WKH#VFRSH#RI#RXU#ZRUN/#VR#ZH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< ::



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
DUH#DVVXPLQJ#WKDW#WKH\#DUH#DSSURSULDWH#LQ#WKH#FLUFXPVWDQFHV1#7KHUHIRUH/#
ZH#IHHO#WKDW#WKHUH#LV#QR#UHDVRQDEOH#DOWHUQDWLYH#WR#WKLV#REMHFWLYH1

3URMHFW#2EMHFWLYH#6/#´7R#HQVXUH#WKDW#WKH#+LJKZD\#LV#GHYHORSHG/#GHVLJQHG/#
FRQVWUXFWHG/#RSHUDWHG/#PDQDJHG/#PDLQWDLQHG#DQG#UHKDELOLWDWHG#LQ#DQ#
HQYLURQPHQWDOO\#UHVSRQVLEOH#PDQQHU1µ

8189 ´(QYLURQPHQWDOO\#UHVSRQVLEOH#PDQQHUµ#LV#GHILQHG#IRU#SXUSRVHV#
RI#WKLV#REMHFWLYH#DV#FRPSO\LQJ#ZLWK#SURYLQFLDO#HQYLURQPHQWDO#ODZV#DQG#
UHJXODWLRQV1#$V#ZLWK#WKH#'27#VWDQGDUGV/#LW#LV#EH\RQG#WKH#VFRSH#RI#RXU#
ZRUN#WR#HYDOXDWH#SURYLQFLDO#HQYLURQPHQWDO#VWDQGDUGV1#7KHUHIRUH/#ZH#DUH#
DVVXPLQJ#WKDW#WKH\#DUH#DSSURSULDWH#LQ#WKH#FLUFXPVWDQFHV#DQG#WKDW#WKHUH#LV#
QR#UHDVRQDEOH#DOWHUQDWLYH#WR#WKLV#REMHFWLYH1

3URMHFW#2EMHFWLYH#7/#´7R#VKDUH#WKH#ULVNV#RI#WKH#3URMHFW#EHWZHHQ#WKH#
SULYDWH#DQG#SXEOLF#VHFWRUV1µ

818: 7KLV#REMHFWLYH#ZDV#GHYHORSHG#RQFH#LW#ZDV#GHFLGHG#WR#FRQVLGHU#
DGRSWLQJ#D#SXEOLF0SULYDWH#SDUWQHUVKLS#PRGHO#IRU#WKLV#SURMHFW1#6LQFH#DOO#
KLJKZD\#SURMHFWV#FRPSOHWHG#LQ#WKH#3URYLQFH#LQYROYH#WKH#VKDULQJ#RI#ULVN#
WR#VRPH#GHJUHH#ZLWK#WKH#SULYDWH#VHFWRU/#WKH#REMHFWLYH#DSSHDUV#UHDVRQDEOH#
DV#ZULWWHQ1#+RZHYHU/#LW#DSSHDUV#WKDW#WKH#LQWHQW#LV#PRUH#LQ#OLQH#ZLWK#RQH#RI#
WKH#ILQDQFLDO#REMHFWLYHV#SURYLGHG#WR#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#E\#
WKH#3URYLQFH#LQ#WKHLU#HQJDJHPHQW#WR#DQDO\]H#WKH#IHDVLELOLW\#RI#DSSO\LQJ#D#
SXEOLF0SULYDWH#SDUWQHUVKLS#DSSURDFK#WR#WKH#)UHGHULFWRQ#WR#0RQFWRQ#
+LJKZD\#SURMHFW1#7KDW#REMHFWLYH#ZDV#´WR#DFKLHYH#DQ#RSWLPDO#GHJUHH#RI#
ULVN#WUDQVIHU1µ#7KHUHIRUH/#LW#DSSHDUV#WKDW#WKH#GHILQLWLRQ#RI#3URMHFW#
2EMHFWLYH#7#H[FHHGV#WUDGLWLRQDO#'27#SUDFWLFH1#7KH#5)3#VXPPDU\#RI#
YDULRXV#ULVN#FRPSRQHQWV#RI#WKH#SURMHFW#DQG#ZKR#ZLOO#EHDU#WKHP#FRQILUPV#
WKLV#LQWHUSUHWDWLRQ1#

818; 0XFK#RI#WKH#ULVN#VKDULQJ#DQDO\VLV#WKDW#ZDV#FRPSOHWHG#ZDV#
SHUIRUPHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#SXUVXDQW#WR#WKH#DVVLJQPHQW#
GLVFXVVHG#DERYH1#+RZHYHU/#ZH#IRXQG#QR#LQGLFDWLRQ#WKDW#FRVW#EHQHILW#
DQDO\VHV#ZHUH#SHUIRUPHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#RU#WKH#
3URYLQFH#FRYHULQJ#WKH#WUDQVIHU#RI#DGGLWLRQDO#ULVNV#WR#WKH#SULYDWH#VHFWRU1#
$GGLWLRQDOO\/#ZH#VDZ#QR#HYLGHQFH#WKDW#RWKHU#ULVN#WUDQVIHU#RSWLRQV#ZHUH#
FRQVLGHUHG1#:H#ZHUH#WROG#WKDW#GHSDUWPHQWDO#UHSUHVHQWDWLYHV#DQG#RXWVLGH#
FRQVXOWDQWV#KHOG#H[WHQVLYH#GLVFXVVLRQV#UHODWLQJ#WR#ULVN#WUDQVIHU#DQG#IHOW#
WKH#REMHFWLYH#VHOHFWHG#ZDV#PRVW#DSSURSULDWH#LQ#WKH#FLUFXPVWDQFHV1#
+RZHYHU/#WKLV#GHFLVLRQ#ZDV#QRW#VXSSRUWHG#E\#GRFXPHQWHG#DQDO\VHV1#

818< :H#GLG#VRPH#TXDQWLWDWLYH#DQDO\VLV#RQ#ILQDQFLQJ#ULVNV#WUDQVIHUUHG#
WKDW#LV#GLVFXVVHG#ODWHU#LQ#WKLV#FKDSWHU1

3URMHFW#2EMHFWLYH#8/#´7R#REWDLQ#RSWLPDO#YDOXH#IRU#PRQH\#IRU#1HZ#
%UXQVZLFN#+LJKZD\#&RUSRUDWLRQ#+1%+&,1µ#

8193 &&$)2)&9,#GHILQHV#YDOXH#IRU#PRQH\#DV#´WKH#WHUP#WKDW#
VXPPDUL]HV#WKUHH#VHSDUDWH#EXW#LQWHUUHODWHG#YDOXHV=#HFRQRP\/#HIILFLHQF\/#
DQG#HIIHFWLYHQHVV111%#)RU#WKLV#SURMHFW/#GHSDUWPHQWDO#UHSUHVHQWDWLYHV#WROG#
:; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
XV#WKDW#LW#ZDV#LQLWLDOO\#GHILQHG#DV#´ORZHVW#FRVW/#EHVW#TXDOLW\#ZLWK#
FRQVLGHUDWLRQ#RI#ULVN1µ#,W#ZDV#VXEVHTXHQWO\#FKDQJHG#WR#PDNH#LW#PRUH#
VSHFLILF/#EXW#QRW#XQWLO#DIWHU#WKH#5)3#ZDV#ILQDOL]HG1#:H#IHHO#WKDW#WKH#
3URYLQFH#VKRXOG#DOZD\V#VWULYH#WR#DFKLHYH#RSWLPDO#YDOXH#IRU#PRQH\#LQ#
HYHU\#SURMHFW#LW#XQGHUWDNHV1#,Q#RXU#RSLQLRQ#WKHUH#GRHV#QRW#DSSHDU#WR#EH#D#
UHDVRQDEOH#DOWHUQDWLYH#WR#WKLV#REMHFWLYH1

3URMHFW#2EMHFWLYH#9/#́ 7R#PLQLPL]H#WKH#ILQDQFLDO#FRQWULEXWLRQ#RI#1%+&#WR#
WKH#3URMHFW1µ

8194 2XU#XQGHUVWDQGLQJ#LV#WKDW#WKLV#REMHFWLYH#PHDQV#WR#PLQLPL]H#JURVV#
SURYLQFLDO#SD\PHQWV#WR#WKH#3URMHFW#&R1#WKURXJK#1%+&1#7KH#REMHFWLYH#
GRHV#QRW#IDFWRU#LQ#WKH#FRVW#RI#WROOV#WR#SURYLQFLDO#WD[SD\HUV1#$GGLWLRQDOO\/#
LW#GRHV#QRW#FRQVLGHU#WKH#QHWWLQJ#HIIHFW#RI#FRQFHVVLRQ#IHHV#+L1H1#H[FHVV#WROO#
UHYHQXHV,#WR#EH#SDLG#WR#1%+&#E\#3URMHFW#&R1#7KLV#VHFRQG#RPLVVLRQ#LV#
GLVFXVVHG#ODWHU#LQ#WKLV#FKDSWHU1

8195 $#UHDVRQDEOH#DOWHUQDWLYH#WR#WKLV#REMHFWLYH#ZRXOG#KDYH#EHHQ#´WR#
PLQLPL]H#WKH#ILQDQFLDO#FRQWULEXWLRQ#RI#1HZ#%UXQVZLFN#WD[SD\HUV#WR#WKH#
3URMHFW1µ#$V#WKH#SURYLQFLDO#JRYHUQPHQW#UHSUHVHQWV#WKH#WD[SD\HUV#RI#WKH#
3URYLQFH/#ZH#ZRXOG#KDYH#H[SHFWHG#WKLV#RSWLRQ#WR#KDYH#EHHQ#FRQVLGHUHG1#
+RZHYHU/#ZH#IRXQG#QR#HYLGHQFH#WKDW#WKLV#RU#DQ\#RWKHU#DOWHUQDWLYH#ZDV#
FRQVLGHUHG1#$GGLWLRQDOO\/#ZH#VDZ#QR#TXDQWLWDWLYH#RU#TXDOLWDWLYH#DQDO\VHV#
VXSSRUWLQJ#WKH#REMHFWLYH#WKDW#ZDV#VHOHFWHG/#DQG#QR#HYLGHQFH#WKDW#
([HFXWLYH#&RXQFLO#ZDV#PDGH#DZDUH#RI#WKH#HIIHFW#WKHLU#VHOHFWLRQ#RI#WKLV#
REMHFWLYH#ZRXOG#KDYH#RQ#RWKHU#GHFLVLRQ0PDNLQJ#IRU#WKH#SURMHFW1

'HSDUWPHQWDO#FRPPHQWV# 8196 7KH#5)3#ZDV#LVVXHG#RQ#WKH#SUHPLVH#WKDW/#LI#WKH#3URMHFW#
SURFHHGHG/#LW#ZRXOG#EH#D#WROO#KLJKZD\1#,Q#WKDW#FRQWH[W#PLQLPL]LQJ#WKH#
ILQDQFLDO#FRQWULEXWLRQ#RI#1%+&#PLQLPL]HV#WKH#FRVW#WR#WD[SD\HUV1#7R#WKH#
H[WHQW#WKDW#EXGJHWDU\#H[SHQGLWXUHV#DUH#ORZHUHG/#WKH#WD[SD\HUV#EHQHILW1111#

8197 ,W#ZDV#HVWLPDWHG#WKDW#XVH#RI#WKH#KLJKZD\#ZLOO#SURYLGH#VDYLQJV#
DSSUR[LPDWHO\#HTXDO#WR#WKH#FRVW#RI#WKH#WROOV#IRU#FRPPHUFLDO#YHKLFOHV1#)RU#
QRQ0FRPPHUFLDO#XVHUV/#VLQFH#WKHUH#LV#DQ#DOWHUQDWH#URXWH/#PRWRULVWV#
FKRRVLQJ#WR#XVH#WKH#IRXU0ODQH#KLJKZD\#ZLOO#GR#VR#EHFDXVH#WKH\#FRQVLGHU#
WKH#EHQHILWV#WR#HTXDO#RU#RXWZHLJK#WKH#FRVW#RI#WKH#WROO1#

8198 ,W#VKRXOG#DOVR#EH#UHFRJQL]HG#WKDW#WR#WKH#H[WHQW#WKDW#D#QXPEHU#RI#
XVHUV#RI#WKH#KLJKZD\#ZLOO#EH#IURP#RXW#RI#SURYLQFH/#WKLV#ZRXOG#WUDQVIHU#
FRVW#DQG#ULVN#IURP#1HZ#%UXQVZLFNHUV1

3URMHFW#2EMHFWLYH#:/#´7R#RSHQ#WKH#HQWLUH#+LJKZD\#IRU#VDIH#RSHUDWLRQ#E\#
1RYHPEHU#63/#5334#DQG#WR#IXOO\#FRPSOHWH#WKH#+LJKZD\#E\#-XQH#63/#
53351µ

8199 ,W#KDV#EHHQ#SXEOLFO\#VWDWHG#WKDW#WKH#UDSLG#FRQVWUXFWLRQ#ZDV#GXH#WR#
WKH#3URYLQFH·V#FRQFHUQ#IRU#SXEOLF#VDIHW\#RQ#WKH#URXWH1#7KHUHIRUH/#WKH#
GHFLVLRQ#WR#VHW#DQ#REMHFWLYH#WR#KDYH#WKH#KLJKZD\#FRPSOHWHG#ZLWKLQ#IRXU#
\HDUV#DSSHDUV#WR#KDYH#EHHQ#GXH#WR#WKH#UHTXLUHPHQW#WR#EXLOG#WKH#KLJKZD\#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< :<



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
DV#TXLFNO\#DV#SRVVLEOH1#$FFRUGLQJ#WR#'27#HQJLQHHUV/#IRXU#\HDUV#ZDV#WKH#
PLQLPXP#WLPH#LQ#ZKLFK#WKH#URXWH#FRXOG#EH#FRPSOHWHG/#JLYHQ#WKH#
FRPSOH[LW\#RI#FHUWDLQ#DVSHFWV#RI#WKH#KLJKZD\#FRQVWUXFWLRQ#+L1H1#EULGJH#
FRQVWUXFWLRQ,1#2EYLRXVO\#WKHUH#DUH#PDQ\#RWKHU#DOWHUQDWLYHV#IRU#WKH#WLPLQJ#
RI#FRPSOHWLRQ#RI#WKLV#KLJKZD\#XS#WR#DQG#LQFOXGLQJ#WKH#ILIWHHQ#\HDUV#
LGHQWLILHG#DV#EHLQJ#WKH#WLPH#WR#FRPSOHWH#WKH#KLJKZD\#XQGHU#WUDGLWLRQDO#
SUDFWLFHV1#7KH#RSWLRQ#RI#EXLOGLQJ#WKH#KLJKZD\#LQ#VHFWLRQV#DFFRUGLQJ#WR#
UHODWLYH#VDIHW\#ULVN#FRXOG#DOVR#KDYH#EHHQ#FRQVLGHUHG1#+RZHYHU/#ZH#ZHUH#
XQDEOH#WR#GHWHUPLQH#LI#RWKHU#RSWLRQV#IRU#FRPSOHWLRQ#GDWH#ZHUH#FRQVLGHUHG#
RU#ZKDW#HIIHFW#WKH\#PLJKW#KDYH#KDG#RQ#WKH#FRVW#RI#WKH#SURMHFW1#:H#GLG#QRW#
VHH#DQ\#FRVW2EHQHILW#DQDO\VHV#FRPSDULQJ#DOWHUQDWLYH#FRPSOHWLRQ#GDWHV#WKDW#
ZRXOG#KDYH#EHHQ#XVHG#DV#LQSXW#WR#WKLV#GHFLVLRQ1

3URMHFW#2EMHFWLYH#;/#´7R#GHIHU#SD\PHQWV#E\#1%+&#IRU#WKH#3URMHFW#+RWKHU#
WKDQ#RQ#DFFRXQW#RI#KLJKZD\#RSHUDWLRQV#DQG#PDLQWHQDQFH,#XQWLO#DIWHU#WKH#
RSHQLQJ#RI#WKH#FRPSOHWHG#+LJKZD\1µ

819: 7KLV#REMHFWLYH#ZDV#LQWHQGHG#WR#GHIHU#WKH#VWDUW#RI#RSHUDWLQJ#
VXE0OHDVH#SD\PHQWV#E\#1%+&#WR#3URMHFW#&R1#XQWLO#D#SRLQW#DIWHU#WKH#IXOO#
WUDIILF#DYDLODELOLW\#GDWH#IRU#WKH#KLJKZD\1#3URYLQFLDO#UHSUHVHQWDWLYHV#IHOW#
WKDW#LW#ZRXOG#EH#SUXGHQW#EXVLQHVV#SUDFWLFH#WR#GHIHU#SD\PHQWV#RQ#WKH#
KLJKZD\#XQWLO#DIWHU#WKH#FRPSOHWLRQ#RI#FRQVWUXFWLRQ1#$GGLWLRQDOO\/#WKH\#
QRWHG#WKDW#DW#WKH#WLPH#WKLV#REMHFWLYH#ZDV#EHLQJ#VHW/#LW#ZDV#IHOW#WKDW#IRXU#
\HDUV#RXW#WKH#SURYLQFLDO#VXUSOXVHV#ZRXOG#EH#LQ#WKH#UDQJH#RI#'93#WR#':8#
PLOOLRQ1#7KRVH#VXUSOXVHV#ZRXOG#FRYHU#WKH#FRVWV#RI#WKH#KLJKZD\#ZKHQ#
VXE0OHDVH#SD\PHQWV#EHJDQ#LQ#53361#:H#ZHUH#QRW#SURYLGHG#ZLWK#
GRFXPHQWDWLRQ#WR#VXSSRUW#WKLV#RSLQLRQ1#$GGLWLRQDOO\/#ZH#VDZ#QR#
HYLGHQFH#WKDW#RWKHU#DOWHUQDWLYHV#ZHUH#FRQVLGHUHG#IRU#D#VWDUW#GDWH#RQ#
VXE0OHDVH#SD\PHQWV1#:H#GLG#QRWH#WKDW#WKH#JURVV#LQWHUHVW#FRVW#EHWZHHQ#WKH#
LVVXH#GDWH#IRU#WKH#OHDVH0EDVHG#GHEW#RI#4< )HEUXDU\#4<<;#DQG#WKH#
FRPPHQFHPHQW#RI#UHSD\PHQWV#ZDV#DSSUR[LPDWHO\#'547#PLOOLRQ#RQ#WKH#
RULJLQDO#'873#PLOOLRQ#GHEW1#:H#IHHO#WKDW#FRVW#EHQHILW#DQDO\VHV#RI#YDULRXV#
FRPPHQFHPHQW#GDWHV#VKRXOG#KDYH#EHHQ#FRPSOHWHG#DQG#SURYLGHG#WR#
GHFLVLRQ0PDNHUV1

3URMHFW#2EMHFWLYH#</#´7R#PD[LPL]H#WKH#HFRQRPLF#DQG#LQGXVWULDO#EHQHILWV#
WR#WKH#FLWL]HQV#DQG#LQGXVWULHV#RI#1HZ#%UXQVZLFN1µ

819; 7KLV#REMHFWLYH#GHDOV#ZLWK#WKH#HFRQRPLF#GHYHORSPHQW#EHQHILWV#WR#
WKH#3URYLQFH#IURP#WKH#)UHGHULFWRQ00RQFWRQ#+LJKZD\#SURMHFW1#7KLV#
REMHFWLYH#ZRXOG#KDYH#KDG#FRVW#FRQVHTXHQFHV#IRU#WKH#SURMHFW/#VLQFH#LW#
ZRXOG#VRPHZKDW#OLPLW#WKH#XVH#RI#VXSSOLHUV/#VXE0FRQWUDFWRUV/#HWF1#E\#
UHVWULFWLQJ#WKHLU#DELOLW\#WR#ILQG#WKH#ORZHVW#FRVW#SURYLGHUV1#+RZHYHU/#WR#WKH#
EHVW#RI#RXU#NQRZOHGJH/#DQDO\VHV#RI#WKHVH#FRVW#FRQVHTXHQFHV#ZHUH#QRW#
SUHSDUHG#DQG#QR#RWKHU#RSWLRQV#ZHUH#FRQVLGHUHG1#,W#PD\#ZHOO#EH#WKDW#WKH#
´SULFHµ#RI#WKLV#HFRQRPLF#GHYHORSPHQW#RSSRUWXQLW\#ZDV#TXLWH#ORZ#IRU#WKH#
3URYLQFH/#EXW#ZH#ZRXOG#KDYH#H[SHFWHG#LW#WR#EH#DQDO\]HG#EHIRUH#WKLV#
REMHFWLYH#ZDV#GHFLGHG#XSRQ1
;3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
'HSDUWPHQWDO#FRPPHQWV 819< 7KH#*RYHUQPHQW#ZLVKHG#WR#HQVXUH#WKDW#1HZ#%UXQVZLFN#EHQHILWHG#
IURP#WKH#FRQVWUXFWLRQ#RI#WKLV#SURMHFW1#&RPSOLDQW#SURSRVDOV#ZHUH#
HYDOXDWHG#RQ#WKH#EDVLV#RI#ORZHVW#RYHUDOO#QHW#FRVW#IRU#WKH#3URMHFW1#
(FRQRPLF#DQG#,QGXVWULDO#%HQHILWV#ZHUH#WR#EH#XVHG#RQO\#LQ#WKH#HYHQW#RI#D#
´WLHµ1#7KHUHIRUH/#ZKLOH#LW#UHTXLUHG#SURSRQHQWV#WR#PDNH#D#FRPPLWPHQW#WR#
WKLV#REMHFWLYH#DQG#WR#WKHLU#SODQ#IRU#(FRQRPLF#DQG#,QGXVWULDO#%HQHILWV#ZH#
EHOLHYH#WKHUH#ZDV#OLWWOH#LI#DQ\#DGGLWLRQDO#FRVW#WR#WKH#3URYLQFH#UHVXOWLQJ#
IURP#WKH#DGRSWLRQ#RI#WKLV#REMHFWLYH1

3URMHFW#2EMHFWLYH#43/#´7R#SURYLGH#D#KLJK#OHYHO#RI#VHUYLFH#WR#WKH#+LJKZD\#
XVHUV#DW#D#ORZ#FRVW1µ

81:3 7KLV#REMHFWLYH#HVWDEOLVKHG#WKDW#WKH#KLJKZD\#ZRXOG#EH#WROOHG1#,W#
UHODWHG#SURMHFW#REMHFWLYH#WZR#´7R#HQVXUH#WKDW#WKH#+LJKZD\#LV#GHYHORSHG/#
GHVLJQHG/#FRQVWUXFWHG/#RSHUDWHG/#PDQDJHG/#PDLQWDLQHG#DQG#UHKDELOLWDWHG#
LQ#D#PDQQHU#WKDW#PHHWV#RU#H[FHHGV#FXUUHQW#3URYLQFLDO#VWDQGDUGVµ#WR#D#
XVHU#SD\#V\VWHP#RI#WROOV1#7KH#WROOLQJ#RSWLRQ#ZDV#ILUVW#UDLVHG#LQ#WKH#4<<6#
SURYLQFLDO#:KLWH#3DSHU1

81:4 7KH#HIIHFWV#RI#FKDUJLQJ#XVHU#WROOV#RQ#WKH#KLJKZD\#ZHUH#DQDO\]HG#
IRU#WKH#UHIHUHQFH#RI#GHFLVLRQ0PDNHUV1#6SHFLILFDOO\/#LW#ZDV#GHWHUPLQHG#WKDW#
WROO#UHYHQXH#DW#WKH#OHYHOV#SURSRVHG#ZRXOG#OHDG#WR#RSHUDWLQJ#OHDVH#
WUHDWPHQW#IRU#WKH#SURMHFW#RQ#WKH#SURYLQFLDO#ERRNV1#7KLV#ZRXOG#DOORZ#WKH#
DFKLHYHPHQW#RI#RQH#RI#WKH#ILQDQFLDO#REMHFWLYHV#SUHYLRXVO\#GLVFXVVHG/#
QDPHO\/#´WR#DYRLG#DQ#LQFUHDVH#LQ#SURYLQFLDO#GHEW1µ#$GGLWLRQDOO\/#D#WROO#
KLJKZD\#ZRXOG#FRQWULEXWH#WR#WKH#DFKLHYHPHQW#RI#SURMHFW#REMHFWLYH#9#DV#
LQWHUSUHWHG#E\#WKH#*RYHUQPHQW/#´WR#PLQLPL]H#WKH#ILQDQFLDO#FRQWULEXWLRQ#
RI#1%+&#WR#WKH#3URMHFW1µ#'HSDUWPHQWDO#UHSUHVHQWDWLYHV#DOVR#LQGLFDWHG#
WKDW#LW#ZDV#IHOW#WKDW#D#V\VWHP#WKDW#UHTXLUHG#XVHUV#WR#PDNH#D#FRQWULEXWLRQ#
ZDV#GHVLUDEOH#LQ#WKDW#LW#ZRXOG#VRPHZKDW#UHGXFH#WKH#EXUGHQ#RQ#1HZ#
%UXQVZLFN#WD[SD\HUV#LQ#RWKHU#SDUWV#RI#WKH#3URYLQFH#ZKR#ZRXOG#QRW#EH#
XVLQJ#WKH#KLJKZD\1#:H#GLG#QRW#VHH#DQDO\VHV#GRFXPHQWLQJ#WKH#QHW#EHQHILWV#
RI#D#WROOLQJ#V\VWHP#+L1H1#JURVV#WROO#UHYHQXHV#OHVV#UHODWHG#FRVWV,1

81:5 $#UHDVRQDEOH#DOWHUQDWLYH#WR#WKLV#REMHFWLYH#ZRXOG#KDYH#EHHQ#WR#
KDYH#QR#WROOV#RQ#WKH#KLJKZD\1#7KLV#ZRXOG#KDYH#UHTXLUHG#HLWKHU#LQFUHDVHG#
IHGHUDO#IXQGLQJ#RU#DQ#LQFUHDVH#LQ#SODQQHG#SURYLQFLDO#VXE0OHDVH#SD\PHQWV1#
:H#VDZ#HYLGHQFH#WKDW#DGGLWLRQDO#IHGHUDO#IXQGLQJ#ZDV#SXUVXHG#DQG#WKDW#
WROOLQJ#ZDV#VHHQ#DV#DQ#RSWLRQ#LI#IHGHUDO#IXQGLQJ#ZDV#QRW#DYDLODEOH1#7KH#
3URYLQFH#ZDV#XQDEOH#WR#REWDLQ#DGGLWLRQDO#IHGHUDO#IXQGLQJ#GXULQJ#WKH#
SHULRG#LQ#ZKLFK#GHFLVLRQV#ZHUH#EHLQJ#PDGH#DERXW#WKH#)UHGHULFWRQ0
0RQFWRQ#+LJKZD\1#+RZHYHU/#ZH#VDZ#QR#HYLGHQFH#WKDW#WKH#RSWLRQ#RI#
ODUJHU#VXE0OHDVH#SD\PHQWV#ZDV#FRQVLGHUHG1#$FWXDO#SURYLQFLDO#VXE0OHDVH#
SD\PHQWV#DUH#H[SHFWHG#WR#EH#LQ#WKH#RUGHU#RI#'8;#PLOOLRQ#SHU#DQQXP#ZLWK#
WKH#WROOLQJ#V\VWHP#QRZ#LQ#SODFH1#3URMHFWHG#VXE0OHDVH#SD\PHQWV#ZLWKRXW#
WROOLQJ#ZRXOG#KDYH#EHHQ#DSSUR[LPDWHO\#':4#PLOOLRQ#SHU#DQQXP1#

'HSDUWPHQWDO#FRPPHQWV 81:6 7KH#GHFLVLRQ#WR#WROO#IDOOV#RXW#RI#WKH#JRYHUQPHQW#ILQDQFLDO#
REMHFWLYHV#QRW#RXW#RI#WKLV#REMHFWLYH1#7KLV#REMHFWLYH#ZDV#DFKLHYHG#E\#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< ;4



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
HVWDEOLVKLQJ#VWDQGDUGV#IRU#WKH#'HYHORSHU#DQG#WKH#2SHUDWRU#DQG#WKURXJK#
WKH#XVH#RI#WKH#7ROO#3URWRFRO#WR#HQVXUH#UHDVRQDEOH#WROO#UDWHV1

5HFRPPHQGDWLRQV#
*RYHUQPHQW#REMHFWLYHV#IRU#WKH#
SURMHFW

81:7 %HFDXVH#RI#WKH#LPSRUWDQFH#RI#VHOHFWLQJ#DSSURSULDWH#SURMHFW#
REMHFWLYHV/#ZH#ZRXOG#OLNH#WR#PDNH#WKH#IROORZLQJ#UHFRPPHQGDWLRQV#WR#
DSSO\#WR#WKH#VHOHFWLRQ#RI#REMHFWLYHV#IRU#IXWXUH#SXEOLF0SULYDWH#
SDUWQHUVKLSV#DQG#JRYHUQPHQW#GHFLVLRQ0PDNLQJ#LQ#JHQHUDO1

• )RU#HDFK#W\SH#RI#REMHFWLYH#XQGHU#FRQVLGHUDWLRQ/#DOWHUQDWLYHV#
VKRXOG#EH#LGHQWLILHG/#ZKHUH#DSSOLFDEOH1

• (DFK#DOWHUQDWLYH#VKRXOG#EH#DQDO\]HG#IRU#LWV#HIIHFW#RQ#WKH#FRVW#RI#
WKH#SURMHFW/#LWV#HIIHFW#RQ#WKH#VWUXFWXUH#RI#WKH#SURMHFW/#DQG#LWV#
HIIHFW#LQ#KHOSLQJ#DFKLHYH#WKH#SODQQHG#RXWFRPH#RI#WKH#SURMHFW1#
7KHVH#DQDO\VHV#VKRXOG#EH#FOHDUO\#GRFXPHQWHG#IRU#UHIHUHQFH#E\#
GHFLVLRQ0PDNHUV1

• &RQVLGHUDWLRQ#RI#WKH#DOWHUQDWLYHV#E\#GHFLVLRQ0PDNHUV#VKRXOG#
LQFOXGH#UHIHUHQFH#WR#DQDO\VHV#DQG#WKH#UDWLRQDOH#IRU#GHFLVLRQV#
WDNHQ#VKRXOG#EH#GRFXPHQWHG1

• 7KH#3URYLQFH#VKRXOG#HQVXUH#IRU#DFFRXQWDELOLW\#SXUSRVHV#WKDW#WKH#
OLVW#RI#SURMHFW#REMHFWLYHV#LV#FRPSOHWH/#FOHDUO\#GRFXPHQWHG#DQG#
WKDW#REMHFWLYHV#DUH#FOHDUO\#XQGHUVWRRG#E\#DOO#SDUWLHV#LQYROYHG#LQ#
WKH#SURMHFW1

'HSDUWPHQWDO#UHVSRQVH 81:8 ,W#LV#RXU#SRVLWLRQ#WKDW#WKH#LVVXHV#\RX#KDYH#UDLVHG#ZHUH#DGGUHVVHG#
WKURXJK#FRQVXOWDWLRQ#ZLWK#WKH#DSSURSULDWH#H[SHUWV#DQG#GLVFXVVLRQ#ZLWK#
VHQLRU#PDQDJHPHQW#DQG#WKH#*RYHUQPHQW1#:H#DUH#FRQILGHQW#WKDW#
DOWHUQDWLYHV/#LVVXHV#DQG#ULVNV#ZHUH#SURSHUO\#FRQVLGHUHG#LQ#UHDFKLQJ#DOO#
GHFLVLRQV1

3URMHFW#6WUXFWXUH 81:9 5%&#'RPLQLRQ#6HFXULWLHV#,QF1#SURSRVHG#DQG#DQDO\]HG#WKUHH#
VWUXFWXUDO#DOWHUQDWLYHV#IRU#WKH#SURMHFW1#7KH\#ZHUH=

• 1HZ#%UXQVZLFN#+LJKZD\#&RUSRUDWLRQ#LVVXHV#VWDQG#DORQH#UHYHQXH#
ERQGV>

• DUP·V#OHQJWK#HQWLW\#RZQV/#ILQDQFHV#DJDLQVW#WROOV#DQG#SURYLQFLDO#OHDVH>#
DQG

• SULYDWH#VHFWRU#RZQV/#ILQDQFHV#DJDLQVW#WROOV1

81:: $Q#LQWHULP#UHSRUW#ZDV#LVVXHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#
RQ#5;#2FWREHU#4<<91#,Q#LW#WKH\#UHFRPPHQGHG#WKH#VHFRQG#RSWLRQ#DQG#
GRFXPHQWHG#D#PRGHO#IRU#KRZ#WKH#DUUDQJHPHQW#VKRXOG#EH#VWUXFWXUHG1#
7KHLU#UHSRUW#VWDWHG=

´*LYHQ#WKH#3URYLQFH·V#WKUHH#ILQDQFLDO#REMHFWLYHV#IRU#WKH#
KLJKZD\#SURMHFW#1111#D#EXVLQHVV#DQG#ILQDQFLDO#PRGHO#ZDV#
GHYHORSHG#XWLOL]LQJ#DQ#DUP·V#OHQJWK#QRW0IRU0SURILW#FRUSRUDWLRQ#
IXQGHG#WKURXJK#GHEW#UDLVHG#E\#WKH#VXFFHVVIXO#5)3#SURSRQHQW#
DQG#WKURXJK#GHEW#UDLVHG#E\#WKLV#3URMHFW#&RPSDQ\#DJDLQVW#D#
;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
ORQJ0WHUP#RSHUDWLQJ#OHDVH#FRPPLWPHQW#RI#WKH#1HZ#%UXQVZLFN#
+LJKZD\#&RUSRUDWLRQ1µ

81:; ,W#ZHQW#RQ#WR#VD\=

´,Q#VXPPDU\/#RXU#DQDO\VLV#RI#WKH#)UHGHULFWRQ#WR#0RQFWRQ#
+LJKZD\#SURMHFW#LQGLFDWHG#WKDW#D#SXEOLF#SULYDWH#SDUWQHUVKLS#
DSSURDFK#FRXOG#EH#XVHG#WR#DFKLHYH=

##L,##FRQVWUXFWLRQ#FRVW#VDYLQJV#HVWLPDWHG#E\#$',#/WG1#RI#'93#
PLOOLRQ>

#LL,##WLPH#VDYLQJV#HVWLPDWHG#E\#WKH#'HSDUWPHQW#RI#)LQDQFH#RI#
47#\HDUV>

LLL,##PHDQLQJIXO#ULVN#WUDQVIHU#WR#WKH#SULYDWH#VHFWRU#LQ#ERWK#WKH
FRQVWUXFWLRQ#DQG#RSHUDWLQJ#SKDVHV#RI#WKH#SURMHFW>

LY,##QR#GLUHFW#LQFUHDVH#LQ#SURYLQFLDO#GHEW>#DQG

#Y,##D##FRVW##RI##IXQGV#69#WR#6;18#EDVLV#SRLQWV#JUHDWHU#WKDQ#WKH#
3URYLQFH·V#UDWH#IRU#ORQJ0WHUP#JRYHUQPHQW#ERQGV1µ

81:< %DVHG#RQ#RXU#XQGHUVWDQGLQJ#RI#WKH#JRYHUQPHQW·V#ILQDQFLDO#
REMHFWLYHV#IRU#WKH#SURMHFW/#D#SXEOLF0SULYDWH#SDUWQHUVKLS#WKDW#LQYROYHG#
OHDVLQJ#DSSHDUV#WR#KDYH#EHHQ#WKH#RQO\#VWUXFWXUH#XQGHU#ZKLFK#WKH#SURMHFW#
FRXOG#KDYH#SURFHHGHG1#7KH#REMHFWLYHV#DV#VHW#SUHFOXGHG#DOWHUQDWLYHV#VXFK#
DV=

• SXEOLF0SULYDWH#SDUWQHUVKLS#IRU#DOO#DVSHFWV#RI#WKH#SURMHFW#H[FHSW#
ILQDQFLQJ>

• SXEOLF0SULYDWH#SDUWQHUVKLS#ZLWKRXW#WROOV>
• VWUDLJKW#FRQWUDFWV#IRU#GHVLJQ/#FRQVWUXFWLRQ/#DQG#RSHUDWLRQ>#DQG
• VWUDLJKW#FRQWUDFWV#IRU#GHVLJQ/#FRQVWUXFWLRQ/#RSHUDWLRQ/#DQG#WROOLQJ1

81;3 8QGHU#WHUPV#LQ#WKH#ILQDO#DJUHHPHQW/#WKH#3URYLQFH#KDV#WKH#RSWLRQ#
RI#EX\LQJ#EDFN#WKH#KLJKZD\#DW#WKH#HQG#RI#WKH#OHDVH#WHUP#DW#IDLU#PDUNHW#
YDOXH#LQVWHDG#RI#IRU#D#QRPLQDO#DPRXQW1#:KDW#PDNHV#WKDW#RSWLRQ#XQXVXDO#
LV#WKDW#WKH#OHDVH0EDVHG#DQG#WROO0EDVHG#GHEW#ZLOO#EH#SDLG#RII#E\#WKH#HQG#RI#
WKH#OHDVH#WHUP1#7KH#UHTXLUHPHQW#WR#KDYH#WKH#ILQDO#DJUHHPHQW#VWUXFWXUHG#
WKLV#ZD\#ZDV#FOHDUO\#VSHFLILHG#LQ#WKH#UHFRPPHQGDWLRQV#FRQWDLQHG#LQ#WKH#
5%&#'RPLQLRQ#6HFXULWLHV#,QF1#UHSRUW1#7KH#RQO\#DSSDUHQW#UHDVRQ#IRU#WKLV#
UHTXLUHPHQW#UHODWHV#WR#DFFRXQWLQJ#UXOHV#IRU#RSHUDWLQJ#OHDVHV1#$Q#
DUUDQJHPHQW#GRHV#QRW#TXDOLI\#IRU#RSHUDWLQJ#OHDVH#WUHDWPHQW#IRU#
DFFRXQWLQJ#SXUSRVHV#LI#WKHUH#LV#DQ\#VRUW#RI#´EDUJDLQ#SXUFKDVH#RSWLRQµ#
DYDLODEOH#DW#WKH#HQG#RI#D#OHDVH#WHUP1#$V#KDV#DOUHDG\#EHHQ#GLVFXVVHG/#WKLV#
DUUDQJHPHQW#KDG#WR#TXDOLI\#DV#DQ#RSHUDWLQJ#OHDVH#RU#WKH#SURMHFW#ZRXOG#QRW#
KDYH#SURFHHGHG1#

5HTXHVW#IRU#4XDOLILFDWLRQV 81;4 $#5HTXHVW#IRU#4XDOLILFDWLRQV#+5)4,#ZDV#LVVXHG#RQ#4;#'HFHPEHU#
4<<9#WR#LGHQWLI\#SDUWLHV#TXDOLILHG#WR#EH#WKH#SULYDWH#VHFWRU#SDUWQHU#IRU#WKH#
SURMHFW1#$W#WKH#WLPH#RI#WKH#DQQRXQFHPHQW#RI#WKH#5)4/#WKH#0LQLVWHUV#RI#
7UDQVSRUWDWLRQ#DQG#)LQDQFH#LQGLFDWHG#WKDW#D#SXEOLF0SULYDWH#SDUWQHUVKLS#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< ;6



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
DSSURDFK#KDG#EHHQ#VHOHFWHG1#7KH#SURMHFW#VWUXFWXUH#GHVFULEHG#LQ#WKH#5)4#
+DQG#ODWHU#LQ#WKH#5)3,#PLUURUHG#WKH#PRGHO#ODLG#RXW#LQ#WKH#5%&#'RPLQLRQ#
6HFXULWLHV#,QF1#UHSRUW1#

81;5 )LYH#VXEPLVVLRQV#ZHUH#UHFHLYHG#LQ#UHSO\#WR#WKH#5)41#2QFH#WKH#
VXEPLVVLRQV#ZHUH#UHFHLYHG/#WKHUH#ZDV#D#FOHDUO\#ODLG#RXW#SURFHVV/#ZLWK#
JURXSV#EHLQJ#DVVLJQHG#VSHFLILF#GXWLHV1#

81;6 $V#QRWHG#LQ#$SSHQGL[#,/#WKH#SURFHVV#FRQVXOWDQW#LQYROYHG#LQ#WKH#
GHVLJQ#DQG#LPSOHPHQWDWLRQ#RI#WKH#5)4#DQG#5)3#SURFHVVHV#ZDV#.30*1#
,Q#D#OHWWHU#GDWHG#7#0D\#4<<;/#.30*#SURYLGHG#WKH#IROORZLQJ#RSLQLRQ#WR#
WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1

´%DVHG#RQ#RXU#UHYLHZ#DQG#RXU#LQYROYHPHQW#LQ#WKH#PDWWHUV#
GLVFXVVHG#LQ#WKLV#OHWWHU#1111#ZH#DUH#RI#WKH#RSLQLRQ#WKDW#WKH#
HYDOXDWLRQ#SURFHVV#OHDGLQJ#WR#WKH#VHOHFWLRQ#RI#WKH#SUHIHUUHG#
SURSRQHQW#ZDV=

•1###GHVLJQHG#WR#EH#IDLU#DQG#HTXLWDEOH#LQ#LWV#WUHDWPHQW#RI#
SURSRQHQWV#DQG#WKHLU#SURSRVDOV/

•####FRQGXFWHG#LQ#DFFRUGDQFH#ZLWK#D#SUH0HVWDEOLVKHG#SURFHVV/
•    FDUULHG#RXW#XVLQJ#SUH0HVWDEOLVKHG#FULWHULD/#ZKLFK#ZHUH#

FRQVLVWHQWO\#DSSOLHG1

$QG#WKDW#DV#D#UHVXOW/#WKH#HYDOXDWLRQ#DQG#VHOHFWLRQ#SURFHVV#ZDV#
XQGHUWDNHQ#LQ#D#GLOLJHQW/#IDLU#DQG#HTXLWDEOH#PDQQHU1µ

81;7 :H#ZHUH#WROG#WKDW#WKH#3URYLQFH#ZDV#VWURQJO\#DGYLVHG#E\#LWV#KLUHG#
FRQVXOWDQWV#WR#VHOHFW#WKUHH#SURSRQHQWV#WR#DGYDQFH#WR#WKH#5)3#VWDJH1#,W#
ZDV#IHOW#WKDW#EHFDXVH#RI#WKH#FRVW#WR#ELGGHUV#RI#SUHSDULQJ#DQ#5)3#
VXEPLVVLRQ/#WKH#3URYLQFH#ZRXOG#JHW#PRUH#FRPSHWLWLYH#ELGV#LI#WKH#ILHOG#
ZDV#OLPLWHG1#7KH#0LQLVWHU#RI#7UDQVSRUWDWLRQ#DQQRXQFHG#WKH#WKUHH#
ILQDOLVWV#LQ#WKH#/HJLVODWLYH#$VVHPEO\#LQ#)HEUXDU\#4<<:#DQG#WKH#WKUHH#
VKRUW0OLVWHG#SURSRQHQWV#ZHUH#VHQW#D#FRS\#RI#WKH#5HTXHVW#IRU#3URSRVDOV#RQ#
5:#0DUFK#4<<:1#7KH#UHPDLQGHU#RI#WKLV#FKDSWHU#GHDOV#ZLWK#WKH#GHFLVLRQV#
PDGH#WUDQVODWLQJ#SURMHFW#REMHFWLYHV#LQWR#WHUPV#LQ#WKH#5HTXHVW#IRU#
3URSRVDOV1

5HTXHVW#IRU#3URSRVDOV 81;8 2QFH#WKH#JRYHUQPHQW·V#SURMHFW#REMHFWLYHV#ZHUH#ILQDOL]HG/#LW#ZDV#
QHFHVVDU\#WR#WUDQVODWH#WKHP#LQWR#GHWDLOHG#VSHFLILFDWLRQV#IRU#WKH#SURMHFW#DV#
VKRZQ#LQ#WKH#5)31#&RQWHQWV#RI#WKH#5)3#ZHUH#SUHSDUHG#E\#VWDII#RI#
YDULRXV#JRYHUQPHQW#GHSDUWPHQWV/#DORQJ#ZLWK#UHSUHVHQWDWLYHV#RI#YDULRXV#
SULYDWH#FRQVXOWDQWV#KLUHG#WR#SURYLGH#LQSXW#WR#WKH#SURMHFW1

81;9 )RU#SXUSRVHV#RI#RXU#UHYLHZ#RI#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#IRU#
WKH#5)3/#ZH#ORRNHG#DW#VHYHUDO#NH\#DUHDV1#7KHVH#DUHDV#LQFOXGHG#ULVN#
VKDULQJ/#GHVLJQ0EXLOG/#RSHUDWLRQV#DQG#PDLQWHQDQFH/#WROOLQJ/#ILQDQFLQJ/#
DQG#ILQDO#DXWKRUL]DWLRQ#RI#WKH#5)3#FRQWHQWV1#7KHVH#NH\#DUHDV#FRYHUHG#
FHUWDLQ#RI#WKH#SURMHFW#REMHFWLYHV#DV#SUHYLRXVO\#GLVFXVVHG1#:H#ZDQWHG#WR#
;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
H[DPLQH#LQ#PRUH#GHWDLO#KRZ#WKHVH#REMHFWLYHV#ZHUH#UROOHG#RXW#LQWR#WKH#
5)3#DQG#KRZ#WKDW#GHFLVLRQ0PDNLQJ#SURFHVV#ZRUNHG1#

5LVN#WUDQVIHU 81;: $FFRUGLQJ#WR#WKH#3URYLQFH·V#UHFHQWO\0UHOHDVHG#JXLGHOLQHV#IRU#
SXEOLF0SULYDWH#SDUWQHUVKLSV/#´7KH#HVVHQFH#RI#D#SXEOLF0SULYDWH#SDUWQHUVKLS#
DUUDQJHPHQW#LV#WKH#VKDULQJ#RI#ULVNV1#&HQWUDO#WR#DQ\#VXFFHVVIXO#
SXEOLF0SULYDWH#SDUWQHUVKLS#LQLWLDWLYH#LV#WKH#LGHQWLILFDWLRQ#RI#ULVN#
DVVRFLDWHG#ZLWK#HDFK#FRPSRQHQW#RI#WKH#SURMHFW#DQG#WKH#DOORFDWLRQ#RI#WKDW#
ULVN#IDFWRU#WR#HLWKHU#WKH#SXEOLF#VHFWRU/#WKH#SULYDWH#VHFWRU#RU#SHUKDSV#D#
VKDULQJ#E\#ERWK1#7KXV/#WKH#GHVLUHG#EDODQFH#WR#HQVXUH#EHVW#YDOXH#+IRU#
PRQH\,#LV#EDVHG#RQ#DQ#DOORFDWLRQ#RI#ULVN#IDFWRUV#WR#WKH#SDUWLFLSDQWV#ZKR#
DUH#EHVW#DEOH#WR#PDQDJH#WKRVH#ULVNV#DQG#WKXV#PLQLPL]H#FRVWV#ZKLOH#
LPSURYLQJ#SHUIRUPDQFH1«7KH#WUDQVIHU#RI#ULVN#IRU#YDULRXV#HOHPHQWV#KDV#D#
YDOXH#WKDW#PXVW#EH#TXDQWLILHG#ZKHUH#SRVVLEOH1µ

81;; 7KH#SURYLQFLDO#SURMHFW#REMHFWLYH#UHJDUGLQJ#ULVN#WUDQVIHU#ZDV#´WR#
VKDUH#WKH#ULVNV#RI#WKH#3URMHFW#EHWZHHQ#WKH#SULYDWH#DQG#SXEOLF#VHFWRUV1µ#
7KH#3URYLQFH#FOHDUO\#VSHFLILHG#WKH#ULVNV#WR#EH#WUDQVIHUUHG#WR#WKH#SULYDWH#
VHFWRU/#DQG#WKRVH#WR#EH#UHWDLQHG#E\#WKH#3URYLQFH/#LQ#D#WDEOH#QHDU#WKH#IURQW#
RI#WKH#5)3#GRFXPHQW1#7KDW#WDEOH#GLYLGHG#SURMHFW#ULVNV#LQWR#IRXU#
FDWHJRULHV=

• GHYHORSPHQW/#GHVLJQ#DQG#FRQVWUXFWLRQ#ULVNV>
• GHPDQG#ULVNV#+UHODWHG#WR#WROOLQJ,>
• RSHUDWLRQ#DQG#PDLQWHQDQFH#ULVNV>#DQG
• ILQDQFLQJ#ULVNV#+UHODWHG#WR#GHEW#LVVXDQFH,1

81;< )URP#RXU#UHYLHZ#RI#WKH#ULVN#WUDQVIHU#WDEOH#ZLWK#GHSDUWPHQWDO#
VWDII/#ZH#IHHO#WKDW#WKH#5)3#GRHV#SURYLGH#IRU#WKH#WUDQVIHU#RI#VLJQLILFDQW#
DGGLWLRQDO#ULVNV#WR#WKH#SULYDWH#VHFWRU#RYHU#WKH#WUDGLWLRQDO#'27#DSSURDFK1#
+RZHYHU/#ZH#ZHUH#QRW#SURYLGHG#ZLWK#DQDO\VHV#VXSSRUWLQJ#WKH#GHFLVLRQ#WR#
WUDQVIHU#WKRVH#ULVNV#RQ#FRVW#EHQHILW#RU#RWKHU#EDVHV/#DQG#ZH#ZHUH#XQDEOH#WR#
GHYHORS#DQ\#VXEVWDQWLYH#HYLGHQFH#VXSSRUWLQJ#ULVN#WUDQVIHU#GHFLVLRQV#RQ#
RXU#RZQ1#:H#KDG#WR#UHO\#RQ#DQHFGRWDO#HYLGHQFH#IURP#WKH#GHSDUWPHQWV1#
'HSDUWPHQWDO#UHSUHVHQWDWLYHV#VWDWHG#WKDW#WKH\#ZDQWHG#ULVN#WR#EH#DVVLJQHG#
WR#WKH#SDUW\#EHVW#DEOH#WR#EHDU#LW/#WKHUHE\#ORZHULQJ#WKH#RYHUDOO#FRVW#RI#WKH#
SURMHFW1#7KH\#DOVR#LQGLFDWHG#WKDW#DOO#ULVN0WUDQVIHU#GHFLVLRQV#ZHUH#VXEMHFW#
WR#LQWHQVLYH#GLVFXVVLRQ#EHWZHHQ#WKHPVHOYHV#DQG#KLUHG#FRQVXOWDQWV#SULRU#WR#
EHLQJ#PDGH1

81<3 :H#ZHUH#DOVR#XQDEOH#WR#FRPSXWH#WKH#XOWLPDWH#FRVW#RI#ULVNV#
WUDQVIHUUHG#RU#HVWDEOLVK#ZKHWKHU#WKH#FRVW#ZDV#UHDVRQDEOH/#H[FHSW#IRU#WKH#
ILQDQFLQJ#DUHD1#5HVXOWV#RI#WKDW#DQDO\VLV#DUH#SUHVHQWHG#ODWHU#LQ#WKLV#
FKDSWHU1#5LVN#WUDQVIHU#DV#LW#UHODWHV#WR#VSHFLILF#DUHDV#RI#WKH#5)3#LV#FRYHUHG#
IXUWKHU#LQ#WKH#VHFWLRQV#WKDW#IROORZ1

'HYHORSPHQW/#GHVLJQ#DQG#
FRQVWUXFWLRQ#ULVNV

81<4 )RU#WKLV#SURMHFW#WKH#3URYLQFH#GHFLGHG#WR#WUDQVIHU#PRUH#ULVN#WR#WKH#
SULYDWH#VHFWRU#LQ#WKLV#DUHD#WKDQ#WKH#WUDGLWLRQDO#'27#SUDFWLFH1#1RUPDOO\#
GHVLJQ#ZRUN/#RSHUDWLRQV/#DQG#PDLQWHQDQFH#RQ#KLJKZD\V#LQ#WKH#3URYLQFH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< ;8



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
DUH#GRQH#VHSDUDWHO\/#PDLQO\#E\#'27#VWDII1#+RZHYHU/#LQ#WKH#FDVH#RI#WKH#
)UHGHULFWRQ00RQFWRQ#+LJKZD\/#WKH#3URYLQFH#ZDQWHG#WR#WUDQVIHU#ULVN#E\#
LQFOXGLQJ#DOO#SKDVHV#RI#KLJKZD\#ZRUN#LQ#WKH#5)31#$VLGH#IURP#
SUHOLPLQDU\#VXUYH\LQJ#ZRUN#DQG#SUHOLPLQDU\#VRLO#WHVWV/#WKH#5)3#PDGH#
ELGGHUV#UHVSRQVLEOH#IRU#HYHU\WKLQJ#LQFOXGLQJ#ILQDO#GHWDLOHG#VXUYH\V/#VRLO#
WHVWV/#DQG#DOO#GHVLJQ#ZRUN1#7KHUH#ZHUH#DOVR#D#IHZ#ULVNV#WUDQVIHUUHG#LQ#
FRQVWUXFWLRQ/#PRVW#QRWDEO\#´ZHDWKHU#ULVNµ#ZKLFK#ZDV#WR#EH#ERUQH#E\#WKH#
VXFFHVVIXO#ELGGHU/#EXW#LV#QRUPDOO\#WKH#UHVSRQVLELOLW\#RI#WKH#3URYLQFH1#,W#
ZDV#QRW#SRVVLEOH#WR#GHWHUPLQH#KRZ#PXFK#LW#XOWLPDWHO\#FRVW#WKH#3URYLQFH#
WR#DFKLHYH#WKLV#GHJUHH#RI#ULVN#WUDQVIHU#DV#LW#ZDV#EXLOW#LQWR#WKH#05'&#ELGV#
IRU#GHVLJQ0EXLOG#DQG#RSHUDWLRQV#DQG#PDLQWHQDQFH1#+RZHYHU/#ZH#IHHO#WKDW#
WKH#GHFLVLRQ#WR#UHGXFH#ULVN#E\#FRPELQLQJ#WKH#GHVLJQ0EXLOG#DQG#
PDLQWHQDQFH#FRPSRQHQWV#RI#WKH#SURMHFW#LQWR#RQH#DJUHHPHQW#SURYLGHV#
VRPH#SURWHFWLRQ#IRU#WKH#3URYLQFH#DJDLQVW#XQIRUHVHHQ#IXWXUH#PDLQWHQDQFH#
H[SHQGLWXUHV1

2SHUDWLRQ#DQG#PDLQWHQDQFH#
ULVNV

81<5 :H#ZHUH#WROG#WKDW#WKH#UDWLRQDOH#IRU#LQFOXGLQJ#RSHUDWLRQV#DQG#
PDLQWHQDQFH#RQ#WKH#KLJKZD\#DORQJ#ZLWK#WKH#GHVLJQ0EXLOG#FRPSRQHQW#ZDV#
WR#UHGXFH#WKH#ULVN#WR#WKH#3URYLQFH#RI#GHVLJQ#RU#FRQVWUXFWLRQ#GHILFLHQFLHV1#
'HVLJQ#RU#FRQVWUXFWLRQ#GHILFLHQFLHV#VXEVHTXHQWO\#GLVFRYHUHG#ZRXOG#EH#
WKH#UHVSRQVLELOLW\#RI#WKH#VXFFHVVIXO#ELGGHU#XQGHU#WKH#RSHUDWLRQV#DQG#
PDLQWHQDQFH#SDUW#RI#WKH#DJUHHPHQW1#7KDW#LV#EHFDXVH#WKH#H[DFW#DPRXQW#WR#
EH#SDLG#E\#WKH#3URYLQFH/#DQG#WKH#OHYHO#RI#VHUYLFH#WR#EH#SURYLGHG/#ZRXOG#
KDYH#DOUHDG\#EHHQ#HVWDEOLVKHG1#

81<6 2SHUDWLRQV#DQG#PDLQWHQDQFH#DJUHHPHQWV#DV#SURSRVHG#LQ#WKH#5)3#
ZHUH#GLYLGHG#LQWR#WZR#VHFWLRQV/#KLJKZD\#RSHUDWLRQV#DQG#PDLQWHQDQFH/#
DQG#WROOLQJ#RSHUDWLRQV#DQG#PDLQWHQDQFH1

81<7 7KH#5)3#UHTXLUHG#D#WZHQW\0\HDU#WLPH#FRPPLWPHQW#IURP#ELGGHUV#
WR#KLJKZD\#RSHUDWLRQV#DQG#PDLQWHQDQFH1#7KHUH#ZHUH#QR#DQDO\VHV#
SUHSDUHG#VXSSRUWLQJ#WKLV#SRVLWLRQ1#+RZHYHU/#GHSDUWPHQWDO#
UHSUHVHQWDWLYHV#LQGLFDWHG#WKDW#WKH#GHFLVLRQ#ZDV#VXEMHFW#WR#H[WHQVLYH#
GLVFXVVLRQ#SULRU#WR#EHLQJ#WDNHQ1

81<8 2XU#FRQFHUQ#LV#WKDW#WKHUH#DUH#QR#KDQG0EDFN#VWDQGDUGV#LQ#WKH#5)3#
IRU#WKH#HQG#RI#\HDU#53/#HYHQ#WKRXJK#WKH#LQLWLDO#PDLQWHQDQFH#DJUHHPHQW#
HQGV#DW#WKDW#SRLQW1#+DQG0EDFN#VWDQGDUGV#ZHUH#RQO\#VHW#IRU#WKH#HQG#RI#\HDU#
63#RU#LQ#WKH#HYHQW#RI#D#GHIDXOW#E\#WKH#VXFFHVVIXO#ELGGHU#XQGHU#WKH#5)31#
7KH#VXFFHVVIXO#ELGGHU#ZLOO#FRQWLQXH#WR#PDLQWDLQ#WKH#KLJKZD\#GXULQJ#
\HDUV#54#WR#63/#EXW#WKH#FRVW#VFKHGXOH#ZLOO#KDYH#WR#EH#QHJRWLDWHG#EHWZHHQ#
WKH#VXFFHVVIXO#ELGGHU#DQG#WKH#3URYLQFH#DW#WKDW#WLPH1#7KHUHIRUH/#ZH#IHHO#
WKDW#GHVSLWH#WKH#VWDQGDUGV#WKDW#DUH#WR#EH#PHW#RQ#D#\HDU0E\0\HDU#EDVLV#DV#
GRFXPHQWHG#LQ#WKH#5)3/#VRPH#ULVN#UHPDLQV#WKDW#VRPH#PDLQWHQDQFH#
DFWLYLWLHV#ZLOO#EH#SRVWSRQHG#E\#WKH#VXFFHVVIXO#ELGGHU#XQWLO#DIWHU#WKH#LQLWLDO#
530\HDU#SHULRG#KDV#SDVVHG1#:KHWKHU#WKLV#ZLOO#KDYH#D#VLJQLILFDQW#GROODU#
FRVW#WR#WKH#3URYLQFH#GXULQJ#WKH#SHULRG#IURP#\HDU#54#WR#\HDU#63#LV#QRW#
SRVVLEOH#WR#HVWLPDWH#DW#WKLV#SRLQW1#7KH#3URYLQFH#H[SHFWV#WKDW#PXFK#RI#WKH#
PDMRU#PDLQWHQDQFH#ZRUN#UHTXLUHG#GXULQJ#WKH#ILUVW#63#\HDUV#ZLOO#KDYH#
;9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
EHHQ#FRYHUHG#E\#WKH#HQG#RI#\HDU#53#+H1J1#UHSODFHPHQW#RI#EULGJH#GHFNV,1#
+RZHYHU/#LI#WKH#LQWHQWLRQ#RI#WKH#5)3#ZDV#WR#HQVXUH#WKDW#WKH#3URYLQFH#JRW#
ZKDW#LW#SDLG#IRU#+LH1#D#IRXU0ODQH#KLJKZD\#ZLWK#D#WKLUW\#\HDU#OLIH,#ZH#IHHO#
WKDW#D#WKLUW\#\HDU#KLJKZD\#PDLQWHQDQFH#DJUHHPHQW#ZRXOG#KDYH#EHHQ#PRUH#
DSSURSULDWH1

5HFRPPHQGDWLRQ 81<9 :H#UHFRPPHQG#WKDW#ZKHUH#IXWXUH#SXEOLF0SULYDWH#
SDUWQHUVKLSV#´EXQGOHµ#FRQVWUXFWLRQ#DQG#RQJRLQJ#PDLQWHQDQFH#
DFWLYLWLHV#IRU#ELGGLQJ#SXUSRVHV/#HLWKHU=

• D#IHH#VFKHGXOH#IRU#PDLQWHQDQFH#DFWLYLWLHV#VKRXOG#EH#VHW#DW#WKH#
EHJLQQLQJ#RI#WKH#DJUHHPHQW#WR#FRYHU#WKH#WHUP#RI#WKH#DJUHHPHQW>#
RU

• KDQG0EDFN#VWDQGDUGV#VKRXOG#EH#LQFOXGHG#LQ#WKH#DJUHHPHQW#IRU#WKH#
GDWH#DW#ZKLFK#WKH#LQLWLDO#PDLQWHQDQFH#DJUHHPHQW#HQGV1

'HSDUWPHQWDO#UHVSRQVH 81<: 7KH#RSWLPDO#OHQJWK#RI#WKH#LQLWLDO#IL[HG#FRVW#SHULRG#IRU#KLJKZD\#
RSHUDWLRQV#DQG#PDLQWHQDQFH#ZDV#VHW#DW#53#\HDUV#DIWHU#OHQJWK\#GLVFXVVLRQV#
ZLWK#WKH#FRQVXOWDQWV1#7KH#GLIILFXOW\#RI#SURMHFWLQJ#PDLQWHQDQFH#FRVWV#VR#IDU#
LQWR#WKH#IXWXUH#ZDV#UHFRJQL]HG1#3URMHFW#VWDII#DQG#FRQVXOWDQWV#DJUHHG#WKDW#
D#53#\HDU#SHULRG#ZDV#UHDOLVWLFDOO\#WKH#PD[LPXP#WLPH#SHULRG#WKDW#VKRXOG#
EH#FRQVLGHUHG1#,W#ZDV#DJUHHG#WKDW#D#VXEVWDQWLDO#SUHPLXP#ZRXOG#EH#SDLG#
IRU#FRPPLWWLQJ#D#GHYHORSHU#WR#D#ORQJHU#WHUP1#$XWRPDWLFDOO\#VHWWLQJ#WKH#
WHUP#RI#WKH#IHH#VFKHGXOH#WR#PDWFK#WKH#WHUP#RI#WKH#DJUHHPHQW#FRXOG#UHVXOW#
LQ#DQ#DUUDQJHPHQW#WKDW#LV#QRW#FRVW0HIIHFWLYH1#

81<; :KLOH#UHFRJQL]LQJ#WKDW#WKHUH#LV#ULVN#LQ#WU\LQJ#WR#ORRN#IRUZDUG
53#RU#63#\HDUV/#WKH#FRQWUDFW#DV#\RX#QRWH#GRHV#FRQWDLQ#VWDQGDUGV#
UHJDUGLQJ#RQJRLQJ#PDLQWHQDQFH#DQG#UHKDELOLWDWLRQ#ZKLFK#SURWHFW#WKH#
3URYLQFH1

81<< 7KH#5)3#DOVR#UHTXLUHG#D#WHQ0\HDU#FRPPLWPHQW#IURP#ELGGHUV#IRU#
WROOLQJ#RSHUDWLRQV#DQG#PDLQWHQDQFH1#7KH#UDWHV#VSHFLILHG#LQ#WKH#DJUHHPHQW#
FRYHUHG#WKDW#WHQ0\HDU#SHULRG1#7KH#UDWHV#IRU#VXEVHTXHQW#ILYH#\HDU#SHULRGV#
KDYH#WR#EH#UHQHJRWLDWHG#DQG#WKH#3URYLQFH#KDV#WKH#RSWLRQ#RI#VHHNLQJ#DQ#
DOWHUQDWH#RSHUDWRU#RI#WKH#WROOLQJ#V\VWHP#DIWHU#WKH#ILUVW#WHQ#\HDUV#RI#WKH#
DJUHHPHQW1#7KH#VKRUWHU#WLPH#IUDPH#IRU#WROOLQJ#RSHUDWLRQV#DQG#
PDLQWHQDQFH#ZDV#GXH#WR#UHFRJQLWLRQ#RI#OLNHO\#WHFKQRORJ\#FKDQJHV#LQ#
IXWXUH#WKDW#ZRXOG#UHGXFH#FRVWV1#6LQFH#WKH#3URYLQFH#DVVXPHG#WKDW#FRVWV#RI#
WROOLQJ#ZRXOG#DFWXDOO\#GURS#RYHU#WLPH/#WKH\#GLG#QRW#ZDQW#WR#´ORFN#LQµ#
WROOLQJ#RSHUDWLRQV#DQG#PDLQWHQDQFH#SD\PHQWV#RYHU#D#ORQJHU#WHUP1#$JDLQ#
WKHUH#ZHUH#QR#DQDO\VHV#VXSSRUWLQJ#WKLV#GHFLVLRQ1#+RZHYHU/#WKH#YHUEDO#
H[SODQDWLRQV#ZH#ZHUH#JLYHQ#ZHUH#UHDVRQDEOH1

'HPDQG#ULVNV 81433 7KH#GHPDQG#ULVNV#FRYHUHG#LQ#WKLV#VHFWLRQ#UHIHU#WR#WKH#ULVN#WKDW#
WROOLQJ#UHYHQXHV#FROOHFWHG#ZLOO#QRW#EH#DV#KLJK#DV#SURMHFWHG/#WKHUHE\#
LPSDFWLQJ#RQ#WKH#DYDLODELOLW\#RI#WKDW#VWUHDP#RI#UHYHQXH#IRU#WROO0EDVHG#GHEW#
VHUYLFLQJ#DQG#FRQFHVVLRQ#IHHV1#7KLV#ULVN#FDQ#EH#EURNHQ#GRZQ#LQWR#WZR#
FRPSRQHQWV/#WKH#ULVN#WKDW#WKHUH#ZLOO#EH#SUREOHPV#LQ#FROOHFWLQJ#PRQLHV#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< ;:



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
GXH/#DQG#WKH#ULVN#WKDW#WUDIILF#YROXPHV#ZLOO#EH#ORZHU#WKDQ#H[SHFWHG1#:H#GR#
QRW#H[SHFW#FROOHFWLRQ#ULVN#WR#EH#VLJQLILFDQW1#+RZHYHU/#ZH#KDYH#VRPH#
FRQFHUQV#UHJDUGLQJ#WKH#FRQFOXVLRQV#GUDZQ#DERXW#WUDIILF#YROXPH#ULVN1

81434 7KH#SODQQLQJ#HVWLPDWH#RI#OLNHO\#WROO#UHYHQXH#RYHU#WKH#ILUVW#
63 \HDUV#RI#KLJKZD\#RSHUDWLRQ#ZDV#'983#PLOOLRQ1#7KLV#UHYHQXH#VWUHDP#
ZDV#WR#EH#XVHG#ILUVW#DV#D#VRXUFH#RI#IXQGV#ZLWK#ZKLFK#WR#VHUYLFH#WKH#
WROO0EDVHG#GHEW/#DQG#VHFRQG#DV#D#SRRO#RI#´H[FHVV#WROO#UHYHQXHVµ#WR#EH#SDLG#
WR#WKH#3URYLQFH#DV#FRQFHVVLRQ#IHHV1#7ROO0EDVHG#GHEW#VHUYLFLQJ#ZDV#
SURMHFWHG#DV#WRWDOOLQJ#'65<#PLOOLRQ#RYHU#WKDW#SHULRG1#´([FHVV#WROO#
UHYHQXHVµ#ZHUH#HVWLPDWHG#WR#EH#DSSUR[LPDWHO\#'654#PLOOLRQ1#

81435 $#WUDIILF#VWXG\#RI#WKH#)UHGHULFWRQ00RQFWRQ#FRUULGRU#E\#:LOEXU#
6PLWK#DQG#$VVRFLDWHV#HVWLPDWHG#WKDW#DERXW#8;(#RI#WROO#UHYHQXHV#
+L1H1 DERXW#'6::#PLOOLRQ,#ZLOO#FRPH#IURP#FRPPHUFLDO#WUDIILF1#7KH#RWKHU#
75(#ZLOO#FRPH#IURP#QRQ0FRPPHUFLDO#WUDIILF1#6LQFH#FRPPHUFLDO#WUDIILF#LV#
REOLJHG#WR#XVH#WKH#WROO#KLJKZD\/#LW#LV#SUDFWLFDO#WR#DVVXPH#WKDW#FRPPHUFLDO#
WROO#UHYHQXH#LV#JXDUDQWHHG1#%DVHG#XSRQ#WKHVH#HVWLPDWHV/#HYHQ#LI#WKHUH#ZDV#
QR#QRQ0FRPPHUFLDO#WUDIILF/#WROO0EDVHG#GHEW#FRXOG#EH#VHUYLFHG1#7KH#HIIHFW#
RI#VKRUW#WHUP#IOXFWXDWLRQV#LQ#WROO#UHYHQXH#ZRXOG#EH#PLWLJDWHG#E\#WKH#
WROOLQJ#UHVHUYH#IXQG#ZKLFK#ZLOO#EH#VXIILFLHQW#WR#FRYHU#RQH#\HDU#RI#
WROO0EDVHG#GHEW#VHUYLFLQJ#DQG#PXVW#EH#IXOO\#IXQGHG#EHIRUH#H[FHVV#WROO#
UHYHQXHV#DUH#SDLG#WR#WKH#3URYLQFH1#(YHQ#ZLWK#WKH#HIIHFWV#RI#D#VHULRXV#
UHFHVVLRQ/#ZH#IHHO#WKDW#D#PLQLPDO#OHYHO#RI#QRQ0FRPPHUFLDO#WUDIILF#ZRXOG#
HQVXUH#VXIILFLHQW#UHYHQXHV#WR#FRYHU#WROO0EDVHG#GHEW#VHUYLFLQJ1#7KHUHIRUH/#
LQ#RXU#RSLQLRQ/#WKH#SRVVLELOLW\#RI#WROO#UHYHQXHV#QRW#EHLQJ#VXIILFLHQW#WR#
FRYHU#WROO0EDVHG#GHEW#VHUYLFLQJ#LV#UHPRWH1#&RQVHTXHQWO\/#ZH#IHHO#WKDW#
OLWWOH#GHPDQG#ULVN#KDV#EHHQ#DVVLJQHG#WR#WKH#WROO0EDVHG#OHQGHUV1

81436 2Q#WKH#RWKHU#KDQG/#WKH#3URYLQFH#ORVHV#'4#IRU#HYHU\#'4#GURS#LQ#
WROO#UHYHQXH#IURP#'983#PLOOLRQ#GRZQ#WR#WKH#'65<#PLOOLRQ#UHTXLUHG#WR#
VHUYLFH#WKH#WROO0EDVHG#GHEW1#

81437 7KLV#RSLQLRQ#FRQWUDGLFWV#ZKDW#LV#GRFXPHQWHG#LQ#WKH#5)3#ULVN#
WUDQVIHU#VFKHGXOH1#,W#DSSHDUV#WKDW#WKH#3URYLQFH#EHOLHYHG#LW#ZDV#
WUDQVIHUULQJ#VLJQLILFDQW#GHPDQG#ULVNV#WR#WKH#WROO0EDVHG#OHQGHUV#DQG#KDG#
SDLG#D#ULVN#SUHPLXP#RQ#LQWHUHVW#UDWHV#WR#FRYHU#WKDW#ULVN#WUDQVIHU1#,Q#IDFW#
WROO0EDVHG#OHQGHUV#PD\#ZHOO#KDYH#EXLOW#D#YHU\#ORZ#ULVN#SUHPLXP#LQWR#WKHLU#
LQWHUHVW#UDWHV#UHODWLQJ#WR#GHPDQG#ULVN/#DOWKRXJK#ZH#KDYH#QR#ZD\#RI#
FRQILUPLQJ#LI#WKDW#ZDV#WKH#FDVH1#7KHUH#LV#DOVR#QR#ZD\#WR#GHWHUPLQH#ZKDW#
HIIHFW#D#PRUH#HTXLWDEOH#VKDULQJ#RI#GHPDQG#ULVNV#IRU#WKH#)UHGHULFWRQ0
0RQFWRQ#SURMHFW#ZRXOG#KDYH#KDG#RQ#WKH#LQWHUHVW#UDWHV#RQ#WKH#WROO0EDVHG#
GHEW1

5HFRPPHQGDWLRQ 81438 :H#UHFRPPHQG#WKDW#FDUH#EH#WDNHQ#LQ#WKH#5)3#WR#DFFXUDWHO\#
LGHQWLI\#ULVNV#EHLQJ#WUDQVIHUUHG#EHWZHHQ#WKH#3URYLQFH#DQG#WKHLU#
SULYDWH#VHFWRU#SDUWQHU#SXUVXDQW#WR#WKH#WHUPV#RI#WKH#5)31
;; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<
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'HSDUWPHQWDO#UHVSRQVH 81439 3UHVHQWLQJ#WKH#WROO0EDVHG#GHEW#VHUYLFH#DQG#WKH#HVWLPDWHG#H[FHVV#
UHYHQXHV#LQ#QRPLQDO#GROODUV#LV#PLVOHDGLQJ1#7KHVH#DPRXQWV#DUH#YHU\#
GLIIHUHQW#DV#WKH#ODUJHU#H[FHVV#WROO#UHYHQXH#DPRXQWV#DUH#LQ#WKH#ODWHU#\HDUV1#
$#QHW#SUHVHQW#YDOXH#FDOFXODWLRQ#IRU#HDFK#ZRXOG#EH#PRUH#DSSURSULDWH1

8143: 7KH#FRPPHQW#WKDW=##´«1LW#LV#SUDFWLFDO#WR#DVVXPH#WKDW#FRPPHUFLDO#
WROO#UHYHQXH#LV#JXDUDQWHHG1µ#LV#LQFRUUHFW1#$OWKRXJK#WUXFNV#DUH#UHTXLUHG#WR#
XVH#WKH#KLJKZD\/#WKH#DPRXQW#RI#WROO#UHYHQXH#DQWLFLSDWHG#WR#EH#JHQHUDWHG#
IURP#WUXFNV#LV#RQO\#DQ#HVWLPDWH1#7KH#WROO0EDVHG#OHQGHUV#DUH#WKH#RQO\#
OHQGHUV#ZKR#DUH#EHDULQJ#WKH#GHPDQG#ULVN1#7KH#RQO\#VRXUFH#RI#IXQGV#IRU#
WKH#SD\PHQW#RI#LQWHUHVW#DQG#SULQFLSDO#RQ#WKHLU#LQYHVWPHQW#LV#WKH#WROO#
UHYHQXH1#,I#WKHUH#DUH#QRW#VXIILFLHQW#IXQGV#WR#SD\#WKRVH#DPRXQWV/#WKH\#ZLOO#
ORVH#WKHLU#LQWHUHVW#LQFRPH#DV#ZHOO#DV#WKHLU#LQLWLDO#LQYHVWPHQW1#7ROO#UHYHQXH#
LQ#H[FHVV#RI#WKDW#UHTXLUHG#WR#VHUYLFH#WKH#WROO0EDVHG#GHEW#DFFUXHV#WR#WKH#
3URYLQFH#VLQFH#LW#LV#SURYLGLQJ#WKH#ULJKW#RI#ZD\#XSRQ#ZKLFK#WKH#KLJKZD\#LV#
EHLQJ#EXLOW1

8143; 'HPDQG#ULVN#ZDV#WUDQVIHUUHG#WR#WKH#WROO0EDVHG#OHQGHUV#DV#
LQGLFDWHG#LQ#WKH#5)31#7KH#PDUNHW#LV#HIILFLHQW#DQG#SULFHV#VXFK#ULVN1#+DG#
WKH#PDUNHW#SHUFHLYHG#WKDW#WKHUH#ZDV#OLWWOH#ULVN#WUDQVIHU/#WKH#LQWHUHVW#UDWH#
RQ#WKH#WROO0EDVHG#GHEW#ZRXOG#KDYH#EHHQ#ORZHU1

8143< 7KH#FRPPHQWV#RQ#GHPDQG#ULVN#DOVR#LJQRUH#WKH#ULVN#DVVRFLDWHG#
ZLWK#DQ\#GHYHORSPHQW#RI#DOWHUQDWLYH#WUDQVSRUWDWLRQ#URXWHV#RU#PHWKRGV1

)LQDQFLQJ#ULVNV# 81443 7KH#WHUPV#GRFXPHQWHG#LQ#WKH#5)3#WUDQVIHU#VRPH#ILQDQFLQJ#ULVN#
DZD\#IURP#WKH#3URYLQFH1#7KH\#UHTXLUH#DOO#GHEW#IXQGLQJ#IRU#WKH#SURMHFW#WR#
EH#LVVXHG#E\#D#WKLUG#SDUW\1#7KH\#DOVR#VSHFLILFDOO\#LGHQWLI\#KRZ#WKH#
UHSD\PHQW#RI#WKDW#GHEW#LV#WR#EH#IXQGHG#DQG#ZKHQ#DQG#XQGHU#ZKDW#
FLUFXPVWDQFHV#UHSD\PHQWV#DUH#WR#FRPPHQFH1#

81444 7KH#OHDVH0EDVHG#GHEW#ZDV#WR#EH#LVVXHG#E\#WKH#3URMHFW#&RPSDQ\1#
7KH#'HSDUWPHQW#RI#)LQDQFH#ZDV#WR#SURYLGH#DVVLVWDQFH#LQ#LGHQWLI\LQJ#
SDUWLHV#ZLOOLQJ#WR#LQYHVW#LQ#WKH#OHDVH0EDVHG#GHEW1#,W#ZLOO#EH#UHSDLG#
FRPPHQFLQJ#LQ#1RYHPEHU#5336#WKURXJK#VXE0OHDVH#SD\PHQWV#UHFHLYHG#
IURP#WKH#3URYLQFH1#3URYLQFLDO#SD\PHQWV#DUH#VXEMHFW#WR#VWDWXWRU\#
DSSURSULDWLRQ/#PHDQLQJ#WKDW#WKH\#GR#QRW#KDYH#WR#EH#YRWHG#RQ#E\#WKH#
/HJLVODWLYH#$VVHPEO\#HDFK#\HDU1#7KLV#FRQVWLWXWHV/#LQ#HIIHFW/#D#JXDUDQWHH#
WR#OHDVH0EDVHG#ERQGKROGHUV#WKDW#WKH#3URYLQFH#ZLOO#PDNH#VXE0OHDVH#
SD\PHQWV#UHJXODUO\#RQFH#WKH#KLJKZD\#LV#FRPSOHWHG1#7KH#0LQLVWHU#RI#
)LQDQFH#PDGH#WKH#IROORZLQJ#VWDWHPHQW#LQ#WKH#/HJLVODWLYH#$VVHPEO\#RQ#
4< 'HFHPEHU#4<<:#ZKHQ#UHIHUULQJ#WR#WKH#OHDVH0EDVHG#GHEW1#´1111#%\#
GRLQJ#LW#WKURXJK#VWDWXWRU\#DSSURSULDWLRQ/#ZH#EULQJ#WKH#ULVN#GRZQ#LQ#WKH#
PLQGV#RI#WKH#EDQNHUV#DQG#WKH#ERQGKROGHUV1#,I#LW#LV#GRQH#WKURXJK#VWDWXWRU\#
DSSURSULDWLRQ#DV#RSSRVHG#WR#\HDUO\#EXGJHWLQJ/#WKHUH#LV#D#ORZHU#FRVW1µ

81445 7KH#LQWHUHVW#UDWH#RQ#WKH#OHDVH0EDVHG#GHEW#XOWLPDWHO\#WXUQHG#RXW#WR#
EH#66#EDVLV#SRLQWV#DERYH#WKH#SURYLQFLDO#UDWH#EHFDXVH#LW#ZDV#LVVXHG#E\#
3URMHFW#&RPSDQ\1#7KH#FRVW#RI#WKLV#GHFLVLRQ#WKHUHIRUH#WXUQHG#RXW#WR#EH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< ;<
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'58#PLOOLRQ#LQ#4<<;#GROODUV/#PHDQLQJ#WKDW#ZKHUH#3URMHFW#&RPSDQ\#ZDV#
DEOH#WR#ERUURZ#'873#PLOOLRQ/#WKH#3URYLQFH#ZRXOG#KDYH#EHHQ#DEOH#WR#
ERUURZ#'898#PLOOLRQ#ZLWK#WKH#VDPH#UHSD\PHQW#VFKHGXOH1

'HSDUWPHQWDO#FRPPHQWV 81446 7KH#LQWHUHVW#UDWH#RQ#WKH#OHDVH0EDVHG#GHEW#LVVXHG#E\#WKH#3URMHFW#
&RPSDQ\#ZDV#KLJKHU#WKDQ#WKH#3URYLQFLDO#ERUURZLQJ#FRVW#IRU#D#QXPEHU#RI#
UHDVRQV=#WKH#OHQGHUV#DFFHSWHG#FRPSOHWLRQ#ULVN/#WKH#LVVXH#FRQWDLQHG#DQ#
DPRUWL]LQJ#IHDWXUH/#WKH#LVVXH#ZDV#UHODWLYHO\#ODUJH/#HWF1#,W#LV#WKHUHIRUH#
LQDSSURSULDWH#WR#FRPSDUH#WKH#LVVXH#WR#D#W\SLFDO#3URYLQFLDO#GHEHQWXUH#
LVVXH1

81447 7KH#3URYLQFH#UHFHLYHG#WZR#EHQHILWV#IURP#WKH#GHFLVLRQ#WR#KDYH#
OHDVH0EDVHG#GHEW#LVVXHG#E\#3URMHFW#&RPSDQ\1#)LUVW/#WKH\#ZHUH#DEOH#WR#
WUDQVIHU#WKH#ULVN#RI#QRQ0FRPSOHWLRQ#RI#FRQVWUXFWLRQ#RI#WKH#KLJKZD\#WR#WKH#
ERQGKROGHUV1#,Q#RWKHU#ZRUGV/#LI#WKH#KLJKZD\#LV#QRW#FRPSOHWHG/#WKH#
3URYLQFH#ZLOO#QRW#KDYH#WR#PDNH#VFKHGXOHG#VXE0OHDVH#SD\PHQWV1#6HFRQG/#
KDYLQJ#WKH#GHEW#LVVXHG#E\#DQ#DUP·V0OHQJWK#RUJDQL]DWLRQ#+L1H1#3URMHFW#
&RPSDQ\,#DQG#SDUWLDOO\#IXQGHG#E\#UHYHQXH#VRXUFHV#IURP#RXWVLGH#WKH#
JRYHUQPHQW#ZDV#QHFHVVDU\#WR#HQVXUH#WKDW#LW#ZRXOG#QRW#VKRZ#XS#DV#
SURYLQFLDO#GHEW#IRU#DFFRXQWLQJ#SXUSRVHV1#7KHUH#DSSHDUV#WR#EH#QR#RQJRLQJ#
ILQDQFLQJ#ULVN#WUDQVIHU#UHODWHG#WR#OHDVH0EDVHG#GHEW#RQFH#FRQVWUXFWLRQ#RI#
WKH#KLJKZD\#LV#FRPSOHWHG1#+RZHYHU/#LQWHUHVW#UDWHV#ZLOO#EH#KLJKHU#IRU#WKH#
GXUDWLRQ#RI#WKH#UHSD\PHQW#SHULRG1

81448 7KH#WROO0EDVHG#GHEW#ZDV#WR#EH#SODFHG#E\#WKH#VXFFHVVIXO#ELGGHU#RQ#
EHKDOI#RI#3URMHFW#&RPSDQ\1#7ROO0EDVHG#GHEW#ZDV#EURNHQ#GRZQ#LQWR#
VHQLRU#DQG#VXERUGLQDWH#JURXSLQJV1#7KH#LQWHUHVW#UDWHV#IRU#VHQLRU#WROO0EDVHG#
GHEW#WRWDOOLQJ#'47<18#PLOOLRQ#XOWLPDWHO\#WXUQHG#RXW#WR#EH#93#+IRU#'46;13#
PLOOLRQ,#DQG#433#+IRU#'4418#PLOOLRQ,#EDVLV#SRLQWV#DERYH#WKH#SURYLQFLDO#
ERUURZLQJ#UDWH1#7KH#LQWHUHVW#UDWHV#IRU#WKH#WZR#JURXSLQJV#RI#VXERUGLQDWH#
WROO0EDVHG#GHEW#WRWDOOLQJ#'58#PLOOLRQ#ZLOO#EH#5;9#+IRU#'48#PLOOLRQ,#DQG#
7;9#+IRU#'43#PLOOLRQ,#EDVLV#SRLQWV#DERYH#WKH#SURYLQFLDO#ERUURZLQJ#UDWH#
ZKHQ#WKH\#DUH#LVVXHG1#

81449 7KH#3URYLQFH#UHFHLYHG#WKUHH#EHQHILWV#IURP#WKH#GHFLVLRQ#WR#KDYH#
WROO0EDVHG#GHEW#LVVXHG#E\#3URMHFW#&RPSDQ\1#)LUVW/#DV#IRU#WKH#OHDVH0EDVHG#
GHEW/#WKH\#ZHUH#DEOH#WR#WUDQVIHU#WKH#ULVN#RI#QRQ0FRPSOHWLRQ#RI#
FRQVWUXFWLRQ#RI#WKH#KLJKZD\#WR#WKH#ERQGKROGHUV1#,Q#RWKHU#ZRUGV/#
UHJDUGOHVV#RI#ZKHWKHU#WKH#KLJKZD\#LV#FRPSOHWHG#RU#QRW/#WKH#3URYLQFH#ZLOO#
QHYHU#EH#OLDEOH#WR#PDNH#WROO0EDVHG#GHEW#UHSD\PHQWV1#6HFRQG/#WKH#
ERQGKROGHUV#EHDU#D#VPDOO#SHUFHQWDJH#RI#WKH#WUDIILF#DQG#FROOHFWLRQ#
+L1H1 GHPDQG,#ULVN#DV#SUHYLRXVO\#GLVFXVVHG/#EHFDXVH#WKH#RQO\#VRXUFH#RI#
IXQGV#IRU#UHSD\PHQW#RI#WROO0EDVHG#GHEW#LV#WROO#UHYHQXH1#7KLUG/#KDYLQJ#WKH#
GHEW#LVVXHG#E\#DQ#DUP·V0OHQJWK#RUJDQL]DWLRQ#+L1H1#3URMHFW#&RPSDQ\,#DQG#
IXQGHG#E\#UHYHQXH#VRXUFHV#IURP#RXWVLGH#RI#WKH#JRYHUQPHQW#ZDV#
QHFHVVDU\#WR#HQVXUH#WKDW#LW#ZRXOG#QRW#VKRZ#XS#DV#SURYLQFLDO#GHEW#IRU#
DFFRXQWLQJ#SXUSRVHV1
<3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<
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8144: 05'&#DUUDQJHG#WKH#WROO0EDVHG#GHEW#VWUXFWXUH1#)RU#LWV#SDUW/#WKH#
3URYLQFH#KDV#WULHG#WR#PDNH#WKH#WROO0EDVHG#GHEW#LVVXHV#DV#DWWUDFWLYH#DV#
SRVVLEOH#WR#SRWHQWLDO#OHQGHUV#E\#PDQDJLQJ#FRQVWUXFWLRQ#ULVN#WKURXJK#
ERQGLQJ/#LQVXUDQFH/#DQG#GHYHORSHU#VHOHFWLRQ/#E\#HVWDEOLVKLQJ#D#FOHDU#
WROOLQJ#SURWRFRO#DQG#E\#SUH0IXQGLQJ#D#GHEW#VHUYLFH#UHVHUYH#IXQG#EHIRUH#
WDNLQJ#DQ\#FRQFHVVLRQ#IHHV1

8144; $V#LV#QRZ#VWDWHG#LQ#WKH#UHFHQWO\0UHOHDVHG#SURYLQFLDO#JXLGHOLQHV#
IRU#SXEOLF0SULYDWH#SDUWQHUVKLSV/#ZH#IHHO#WKDW#WKH#RSWLPDO#DOORFDWLRQ#RI#ULVN#
EHWZHHQ#SDUWQHUV#LQ#D#SXEOLF0SULYDWH#SDUWQHUVKLS#PXVW#EH#EDVHG#XSRQ#
ZKLFK#SDUWQHU#LV#EHVW#VXLWHG#WR#PDQDJH#DQG2RU#PLWLJDWH#HDFK#ULVN1#:H#
IHHO/#LQ#JHQHUDO/#WKDW#WKH#SDUWQHU#EHVW#VXLWHG#WR#GHDO#ZLWK#ULVN#ZLOO#EH#WKH#
RQH#ZKR#FDQ#GHDO#ZLWK#LW#RQ#WKH#ORZHVW#FRVW#EDVLV1#2Q#WKDW#EDVLV/#LW#
DSSHDUV#WKDW#WKH#3URYLQFH#ZDV#EHVW#DEOH#WR#GHDO#ZLWK#WKH#ILQDQFLQJ#ULVN#RQ#
WKLV#SURMHFW#EHFDXVH#LW#KDG#DFFHVV#WR#WKH#PRVW#IDYRXUDEOH#ILQDQFLQJ#UDWHV1#
7KH#3URYLQFH#GLG#UHFHLYH#VRPH#EHQHILWV#IURP#DGGLWLRQDO#FRVWV#LQFXUUHG#
DQG#LW#GLG#WDNH#DOO#SRVVLEOH#VWHSV#WR#ORZHU#ILQDQFLQJ#FRVWV1#+RZHYHU/#DV#
DQDO\VHV#FRPSDULQJ#WKH#H[WUD#FRVW#RI#IXQGLQJ#ZLWK#WKH#EHQHILWV#UHFHLYHG#
ZHUH#QRW#SUHSDUHG/#ZH#FDQQRW#FRQILUP#WKDW#WKH#GHFLVLRQ#WR#KDYH#GHEW#
LVVXHG#E\#D#WKLUG#SDUW\#ZDV#DSSURSULDWH1

5HFRPPHQGDWLRQ 8144< :H#UHFRPPHQG#WKDW#WKH#3URYLQFH#SUHSDUH#FRVW#EHQHILW#
DQDO\VHV#SULRU#WR#PDNLQJ#WKH#GHFLVLRQ#WR#KDYH#SURMHFW#GHEW#LVVXHG#E\#
WKLUG#SDUWLHV#IRU#SXEOLF0SULYDWH#SDUWQHUVKLSV#ZKHQ#ILQDQFLQJ#FRVWV#
ZLOO#EH#KLJKHU#WKDQ#SURYLQFLDO#UDWHV1#6SHFLILFDOO\/#WKH#FRVW#RI#KLJKHU#
LQWHUHVW#UDWHV#VKRXOG#EH#FRPSDUHG#ZLWK#WKH#EHQHILWV#DFFUXLQJ#IURP#
WKLV#GHFLVLRQ1

'HSDUWPHQWDO#UHVSRQVH 81453 &RQVXOWDQWV#ZHUH#KLUHG#WR#EULQJ#D#EURDG#EDVHG#NQRZOHGJH#RI#WKH#
DOWHUQDWLYHV#DQG#WKH#DVVRFLDWHG#ULVNV1#7KH#IDFW#WKDW#WKH#ILQDQFLQJ#FRVW#RI#
WKH#OHDVH0EDVHG#GHEW#ZDV#KLJKHU#WKDQ#WKH#3URYLQFH·V#ERUURZLQJ#FRVW#
LQGLFDWHV#WKDW#ULVN#ZDV#WUDQVIHUUHG#DQG#WKDW#D#FRVW#ZDV#SODFHG#RQ#WKDW#
WUDQVIHU#E\#WKH#PDUNHW1#&DSLWDO#PDUNHWV#DUH#YLHZHG#WR#EH#HIILFLHQW>#
WKHUHIRUH#WKH#ULVN#WUDQVIHU#ZDV#SURSHUO\#SULFHG1

81454 ,Q#RXU#4<<;#5HSRUW#ZH#LQGLFDWHG#ZH#ZRXOG#WU\#WR#GHWHUPLQH#WKH#
UDWLRQDOH#DQG#SRWHQWLDO#FRQVHTXHQFHV#RI#LVVXLQJ#PRVW#RI#WKH#GHEW#UHTXLUHG#
IRU#WKH#SURMHFW#LQ#DGYDQFH1#,Q#IDFW/#WKH#PRGHO#IRU#WKH#SXEOLF0SULYDWH#
SDUWQHUVKLS/#DV#SUHVHQWHG#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1#LQ#WKHLU#4<<9#
LQWHULP#UHSRUW/#DFWXDOO\#UHFRPPHQGHG#WKLV#DSSURDFK1#´1111#RXU#ILQDQFLDO#
PRGHO#HQYLVLRQV#ERUURZLQJ#433(#RI#WKH#UHTXLVLWH#GHEW#DW#WKH#RXWVHW#RI#WKH#
SURMHFW/#WR#ORFN#LQ#FXUUHQW#UDWHV#DQG#WR#IXOO\#WUDQVIHU#ILQDQFLQJ#ULVN#DZD\#
IURP#WKH#3URYLQFH1#7KHUH#LV#D#FRVW#WR#WKH#QHJDWLYH#FDUU\#RQ#XQGUDZQ#
GHEW/#PLQLPL]HG#E\#VKRUW0WHUP#LQYHVWLQJ#DQG#DQ\#WROOV#FROOHFWHG#DV#
VHJPHQWV#RI#WKH#URDG#DUH#RSHQHG1µ

81455 7KH#EHQHILW#RI#WKLV#GHFLVLRQ#WR#WKH#3URYLQFH#ZDV#WKDW#LW#ZRXOG#
ORFN#LQ#LQWHUHVW#UDWHV/#WKHUHE\#HOLPLQDWLQJ#RQH#DVSHFW#RI#ILQDQFLQJ#ULVN#IRU#
WKH#SURMHFW#+L1H1#WKH#ULVN#WKDW#LQWHUHVW#UDWHV#ZRXOG#JR#XS#GXULQJ#WKH#SHULRG#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< <4



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
ZKHQ#GHEW#ZDV#EHLQJ#LVVXHG,1#5HSUHVHQWDWLYHV#RI#WKH#'HSDUWPHQW#RI#
)LQDQFH#LQIRUPHG#XV#WKDW#WKLV#LV#QR#GLIIHUHQW#WKDQ#ZKDW#WKH#3URYLQFH#GRHV#
RQ#LWV#RZQ#GHEW#LVVXHV1#7KLV#DSSURDFK#DSSHDUV#WR#EH#UHDVRQDEOH1#,W#DOVR#
DSSHDUV/#EDVHG#RQ#WKH#VWDWHPHQW#E\#5%&#'RPLQLRQ#6HFXULWLHV#,QF1/#WKDW#
WKH#FRVW#RI#WKLV#GHFLVLRQ#ZRXOG#EH#UHDVRQDEOH#DQG#PDQDJHDEOH1

2WKHU#,VVXHV

0LQLPXP#OHYHO#RI#WROO0EDVHG#
GHEW

81456 7KH#5)3#UHTXLUHG#WKDW#WKH#VXFFHVVIXO#ELGGHU#JXDUDQWHH#WKH#
SODFHPHQW#RI#DW#OHDVW#46(#+L1H1#'447134#PLOOLRQ,#RI#WKH#WRWDO#FDSLWDO#FRVW#
RI#WKH#SURMHFW#RI#';::#PLOOLRQ#DV#WROO0EDVHG#GHEW1#7KH#3URYLQFH#DSSHDUV#
WR#KDYH#KDG#WKUHH#UHDVRQV#IRU#PDNLQJ#WKLV#UHTXLUHPHQW=

• WR#WUDQVIHU#UHSD\PHQW#ULVN#LQ#WKH#HYHQW#WROO#UHYHQXHV#ZRXOG#QRW#FRYHU#
WROO0EDVHG#GHEW#UHSD\PHQW#WR#WKH#ERQGKROGHUV/#WKHUHE\#DGGUHVVLQJ#WKH#
SURMHFW#REMHFWLYH#RI#VKDULQJ#ULVNV#EHWZHHQ#WKH#SULYDWH#DQG#SXEOLF#
VHFWRUV>

• WR#HQVXUH#WKDW#WKH#WUDQVDFWLRQ#ZDV#WUHDWHG#DV#DQ#RSHUDWLQJ#OHDVH#IRU#
DFFRXQWLQJ#SXUSRVHV/#WKHUHE\#DGGUHVVLQJ#WKH#SURMHFW#REMHFWLYH#RI#QRW#
DGGLQJ#GHEW#WR#WKH#3URYLQFH·V#ERRNV>#DQG#

• WR#UHGXFH#WKH#SURYLQFLDO#VXE0OHDVH#SD\PHQW#WR#3URMHFW#&RPSDQ\#WR#DV#
ORZ#D#OHYHO#DV#SRVVLEOH/#WKHUHE\#DGGUHVVLQJ#WKH#SURMHFW#REMHFWLYH#RI#
PLQLPL]LQJ#WKH#ILQDQFLDO#FRQWULEXWLRQ#RI#1%+&#WR#WKH#SURMHFW1

81457 :H#TXHVWLRQ#WKH#UDWLRQDOH#IRU#WKH#GHFLVLRQ#WR#DOORZ#WKH#VXFFHVVIXO#
ELGGHU#WR#LVVXH#PRUH#WKDQ#WKH#PLQLPXP#UHTXLUHG#OHYHO#RI#WROO0EDVHG#GHEW1#
%HFDXVH#RI#WKH#ZD\#LQ#ZKLFK#GHEW#VHUYLFLQJ#SD\PHQWV#DUH#PDGH/#LW#
DSSHDUV#WKDW#LW#ZLOO/#LQ#IDFW/#LQFUHDVH#QHW#FRVWV#WR#WKH#3URYLQFH1#%\#
DOORZLQJ#DGGLWLRQDO/#KLJKHU#LQWHUHVW#UDWH#WROO0EDVHG#GHEW#WR#EH#LVVXHG#LQ#
OLHX#RI#WKH#VDPH#DPRXQW#RI#ORZHU#LQWHUHVW#UDWH#OHDVH0EDVHG#GHEW/#WKH#
RYHUDOO#WRWDO#FRVW#RI#GHEW#VHUYLFLQJ#LV#LQFUHDVHG1#'HSDUWPHQWDO#
UHSUHVHQWDWLYHV#ZHUH#XQDEOH#WR#GHVFULEH#WDQJLEOH#EHQHILWV#DFFUXLQJ#IURP#
WKLV#GHFLVLRQ1

81458 8VLQJ#DFWXDO#QXPEHUV/#D#WRWDO#RI#'4:718#PLOOLRQ#LQ#WROO0EDVHG#
GHEW#KDV#EHHQ#RU#ZLOO#EH#LVVXHG#IRU#WKLV#SURMHFW1#7KDW#PHDQV#'9317<#
PLOOLRQ#PRUH#WROO0EDVHG#GHEW#WKDQ#ZDV#UHTXLUHG#ZDV#SODFHG#E\#05'&1#
7R#GDWH#'47<18#PLOOLRQ#RI#WROO0EDVHG#GHEW#KDV#EHHQ#LVVXHG/#'6817<#
PLOOLRQ#RYHU#WKH#46(#PLQLPXP1#%DVHG#RQ#WKH#GLIIHUHQFH#EHWZHHQ#WKH#
OHDVH0EDVHG#LQWHUHVW#UDWH#RI#917:(#DQG#WKH#WROO0EDVHG#UDWHV#RI#91:7(#DQG#
:147(/#WKH#H[WUD#FRVW#RI#ILQDQFLQJ#KDV#D#QHW#SUHVHQW#YDOXH#RI#'515#
PLOOLRQ#LQ#4<<;#GROODUV1#7KLV#H[WUD#FRVW#ILJXUH#ZLOO#EH#VXEVWDQWLDOO\#
LQFUHDVHG#ZKHQ#WKH#DGGLWLRQDO#'58#PLOOLRQ#LQ#WROO0EDVHG#GHEW#LV#LVVXHG#
EHIRUH#WKH#HQG#RI#WKH#FRQVWUXFWLRQ#SKDVH#RI#WKH#SURMHFW1#7KDW#WROO0EDVHG#
GHEW#ZLOO#EHDU#LQWHUHVW#UDWHV#RI#<(#DQG#44(#DQG#ZLOO#EH#KHOG#E\#WKH#
VXFFHVVIXO#ELGGHU/#05'&1#

81459 6LQFH#WKH#H[WUD#WROO0EDVHG#GHEW#VHUYLFLQJ#FRVW#FRPHV#GLUHFWO\#
IURP#WROO#EDVHG#UHYHQXHV/#LW#KDV#WKH#HIIHFW#RI#UHGXFLQJ#WKH#H[FHVV#WROO#
UHYHQXHV#+L1H1#SURYLQFLDO#UHYHQXH,#WKDW#ZRXOG#RWKHUZLVH#EH#SDLG#WR#WKH#
<5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
3URYLQFH1#7KLV#UHGXFWLRQ#LQ#H[FHVV#WROO#UHYHQXHV#ZLOO#H[FHHG#WKH#
UHGXFWLRQ#LQ#SURYLQFLDO#VXE0OHDVH#SD\PHQWV1#7KHUHIRUH/#WKH#QHW#HIIHFW#WR#
WKH#3URYLQFH#RI#WKLV#GHFLVLRQ#LV#QHJDWLYH1#:H#IHHO#WKDW#WKLV#HIIHFW#ZRXOG#
KDYH#EHHQ#QRWHG#KDG#D#FRVW#EHQHILW#DQDO\VLV#EHHQ#SUHSDUHG1#+RZHYHU/#
VXFK#DQ#DQDO\VLV#ZDV#QRW#FRPSOHWHG#SULRU#WR#WKH#LVVXDQFH#RI#WKH#5)31

5HFRPPHQGDWLRQ 8145: :H#UHFRPPHQG#WKDW#FRVW0EHQHILW#DQDO\VHV#EH#SUHSDUHG#SULRU#
WR#ILQDOL]LQJ#5)3#WHUPV#ZKHUH#WKH\#ZRXOG#SURYLGH#VLJQLILFDQW#
GHFLVLRQ0PDNLQJ#LQIRUPDWLRQ1

'HSDUWPHQWDO#UHVSRQVH 8145; 7KH#ELGGLQJ#VWUXFWXUH#DOORZHG#IRU#DV#PXFK#WROO0EDVHG#GHEW#DV#
SRVVLEOH#IURP#DQ#HVWLPDWHG#VWUHDP#RI#UHYHQXH1#,W#ZDV#QRW#NQRZQ#DW#WKH#
WLPH#RI#UHOHDVH#RI#WKH#5)3#WKDW#*RYHUQPHQW#ZRXOG#UHFHLYH#WKH#H[FHVV#WROO#
UHYHQXH#DV#ELGGHUV#ZHUH#JLYHQ#WKH#RSSRUWXQLW\#WR#VXJJHVW#D#VKDULQJ#
DUUDQJHPHQW#IRU#DQ\#H[FHVV#WROO#UHYHQXH1#1RQH#RI#WKH#ELGGHUV#SURSRVHG#D#
VKDULQJ#PHFKDQLVP#VR#DQ\#H[FHVV#DFFUXHV#WR#WKH#3URYLQFH1

8145< $QWLFLSDWHG#WRWDO#WROO#UHYHQXH#ZDV#EDVHG#RQ#HVWLPDWHV#RQO\#DQG#
WKHUHIRUH#WKHUH#LV#QR#JXDUDQWHH#WKDW#WKH#3URYLQFH#ZLOO#UHFHLYH#DQ\#IXQGV1#
+RZHYHU/#WKH#DPRXQW#RI#OHDVH0EDVHG#GHEW#LV#NQRZQ#DQG#WKH#DQQXDO#
VXE0OHDVH#SD\PHQW#LV#IL[HG1#7KHUHIRUH/#WKH#ULVN#DQG#WKH#FRVW#WR#WKH#
3URYLQFH#DUH#UHGXFHG#E\#D#ORZHU#DPRXQW#RI#OHDVH0EDVHG#GHEW1

7ROO#UDWHV 81463 'HFLVLRQV#UHODWLQJ#WR#WROO#UDWHV#ZHUH#LQWHQGHG#WR#DGGUHVV#WKH#
SURMHFW#REMHFWLYH#RI#SURYLGLQJ#D#KLJK#OHYHO#RI#VHUYLFH#WR#KLJKZD\#XVHUV#DW#
D#ORZ#FRVW1#7KH\#DOVR#DGGUHVVHG#WKH#REMHFWLYH#RI#PLPLPL]LQJ#WKH#
SURYLQFLDO#FRQWULEXWLRQ#WR#WKH#SURMHFW1#'HFLVLRQ0PDNLQJ#ZLWK#UHJDUG#WR#
WROO#UDWHV#DSSHDUV#WR#KDYH#DGHTXDWHO\#DGGUHVVHG#DSSOLFDEOH#SURYLQFLDO#
SURMHFW#REMHFWLYHV1

81464 ,Q#6HSWHPEHU#4<<9#$',#/LPLWHG#ZDV#FRQWUDFWHG#WR#FRQGXFW#D#
WUDIILF#VWXG\#RI#WKH#/RQJV#&UHHN#WR#0RQFWRQ#FRUULGRU#LQ#FRQMXQFWLRQ#ZLWK#
:LOEXU#6PLWK#DQG#$VVRFLDWHV#RI#1HZ#+DYHQ/#&RQQHFWLFXW1#$V#SDUW#RI#
WKHLU#ZRUN/#WKH\#VXJJHVWHG#PD[LPXP#WROO#UDWHV#IRU#WKH#)UHGHULFWRQ0
0RQFWRQ#+LJKZD\1#$#GHSDUWPHQWDO#UHSUHVHQWDWLYH#WROG#XV#WKDW#WKHVH#UDWHV#
ZHUH#EHOLHYHG#WR#EH#WRR#KLJK#E\#WKH#3UHPLHU#DQG#0LQLVWHU#RI#
7UDQVSRUWDWLRQ1#7KHUHIRUH#WKH#UDWHV#DSSURYHG#IRU#LQFOXVLRQ#LQ#WKH#WROO#
SURWRFRO#LQ#WKH#5)3#ZHUH#VRPHZKDW#ORZHU1#$W#WKH#WLPH#WKH#5)3#ZDV#
EHLQJ#SUHSDUHG/#WROO#UHYHQXHV#WR#EH#FROOHFWHG#RYHU#WKH#WKLUW\#\HDUV#RI#WKH#
VXE0OHDVH#DJUHHPHQW#ZHUH#HVWLPDWHG#WR#EH#'983#PLOOLRQ1

81465 $V#SDUW#RI#WKH#GHFLVLRQ0PDNLQJ#SURFHVV#IRU#WROO#UDWHV/#DQ#DQDO\VLV#
ZDV#SUHSDUHG#FRPSDULQJ#SURSRVHG#)UHGHULFWRQ00RQFWRQ#WROO#UDWHV#ZLWK#
WKRVH#LQ#RWKHU#MXULVGLFWLRQV#LQ#1RUWK#$PHULFD1#3URSRVHG#UDWHV#IRU#WKH#
)UHGHULFWRQ00RQFWRQ#+LJKZD\#HTXDWHG#WR#618#FHQWV#SHU#NLORPHWUH1#7KLV#
UDWH#ZDV#FRPSDUDEOH#ZLWK#RWKHU#VXUYH\HG#KLJKZD\V#VXFK#DV#WKH#0DLQH#
+6 FHQWV#SHU#NLORPHWUH,#DQG#1HZ#+DPSVKLUH#+9#FHQWV#SHU#NLORPHWUH,#
WXUQSLNHV#DQG#WKH#&RTXLKDOOD#KLJKZD\#LQ#%ULWLVK#&ROXPELD#+814#FHQWV#SHU#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<< <6



)UHGHULFWRQ00RQFWRQ#+LJKZD\ &KDSWHU#8
NLORPHWUH,1#%DVHG#RQ#WKLV#DQDO\VLV/#SURSRVHG#)UHGHULFWRQ00RQFWRQ#
+LJKZD\#WROO#UDWHV#DSSHDU#WR#EH#UHDVRQDEOH1

81466 5)3#WHUPV#PDGH#WKH#3URMHFW#&RPSDQ\#UHVSRQVLEOH#IRU#LQLWLDWLQJ#
WROO#UDWH#LQFUHDVHV1#7KH#5)3#OLPLWHG#WROO#UDWH#LQFUHDVHV#WR#<3(#RI#WKH#
LQFUHDVH#LQ#WKH#&RQVXPHU#3ULFH#,QGH[#+&3,,/#DQG#RQO\#DOORZHG#WROO#UDWH#
LQFUHDVHV#WR#EH#PDGH#DIWHU#WKH#KLJKZD\#ZDV#FRPSOHWHG1#7KH#5)3#DOVR#
VWDWHG/#´7KH#3URMHFW#&RPSDQ\#PD\#FKRRVH#WR#LPSOHPHQW#WROO#UDWHV#ZKLFK#
DUH#EHORZ#WKRVH#SHUPLWWHG#XQGHU#WKH#7ROO#5DWH#3URWRFRO/#SURYLGHG#WKDW#
VXFK#GHFLVLRQV#DFKLHYH#DQ#REMHFWLYH#RI#PD[LPL]LQJ#JURVV#WROO#UHYHQXHV#QHW#
RI#FROOHFWLRQ#FRVWV1µ#6R/#RQFH#WROO#UDWH#LQFUHDVHV#DUH#SHUPLVVDEOH/#3URMHFW#
&RPSDQ\#PXVW#UDLVH#WROO#UDWHV#DQQXDOO\#E\#<3(#RI#WKH#LQFUHDVH#LQ#WKH#
&3,#XQOHVV#WKH\#FDQ#SURYH#WKDW#D#ORZHU#RU#QR#LQFUHDVH#ZLOO#LPSURYH#QHW#
WROO#UHYHQXHV1#:LWKRXW#VXFK#D#WHUP/#3URMHFW#&RPSDQ\#ZRXOG#KDYH#KDG#QR#
UHDVRQ#WR#UDLVH#WROO#UDWHV1#%HFDXVH#WROO0EDVHG#GHEW#UHSD\PHQW#DPRXQWV#DUH#
IL[HG#RYHU#WKH#OLIH#RI#WKDW#GHEW/#ZH#IHHO#WKDW#433#SHUFHQW#RI#WKH#EHQHILW#RI#
WROO#UDWH#LQFUHDVHV#DFFUXHV#WR#WKH#3URYLQFH1

'HSDUWPHQWDO#FRPPHQWV 81467 7KH#3URMHFW#&RPSDQ\#PLJKW#GHIDXOW#RQ#WKH#WROO0EDVHG#GHEW#RU#WKH#
WROO0EDVHG#GHEW#PLJKW#QRW#KDYH#EHHQ#UDLVHG1#7KH#UDWH#LQFUHDVHV#GR#QRW#
QHFHVVDULO\#433(#EHQHILW#WKH#3URYLQFH1#7KH#LQFUHDVHV#LQ#WROO#UDWHV#PLJKW#
RU#PLJKW#QRW#FRPSHQVDWH#LQ#EDG#\HDUV#IRU#ORZHU#WKDQ#DQWLFLSDWHG#
YROXPHV1#5HODWLQJ#WROO#IHH#LQFUHDVHV#WR#FKDQJHV#LQ#WKH#1%&3,#ZDV#SDUW#RI#
WKH#WROO#SURWRFRO#FRQVLGHUHG#E\#WKH#OHQGHUV#LQ#SULFLQJ#DQG#VL]LQJ#WKH#
WROO0EDVHG#GHEW1

81468 7KH#3URYLQFH#FDQQRW#UDLVH#WROO#UDWHV#LWVHOI1#+RZHYHU#5)3#WHUPV#
UHTXLUH#WKH#PD[LPL]DWLRQ#RI#WROO#UHYHQXHV#E\#3URMHFW#&R1/#WKHUHE\#
FRYHULQJ#IL[HG#WROO0EDVHG#GHEW#VHUYLFLQJ#UHTXLUHPHQWV#DQG#PD[LPL]LQJ#
FRQFHVVLRQ#IHHV#WR#EH#SDLG#WR#WKH#3URYLQFH1#7KLV#5)3#WHUP#WKHUHIRUH#
DGGUHVVHV#WKH#SURYLQFLDO#SURMHFW#REMHFWLYH#RI#PLQLPL]LQJ#WKH#ILQDQFLDO#
FRQWULEXWLRQ#RI#WKH#3URYLQFH#WR#WKH#SURMHFW#E\#PD[LPL]LQJ#WKH#FRQFHVVLRQ#
IHH#WKH\#ZLOO#UHFHLYH#IURP#3URMHFW#&R1#,W#DOVR#SURWHFWV#WKH#LQWHUHVWV#RI#WKH#
WROO0EDVHG#OHQGHUV#DQG#ZRXOG#OLNHO\#KDYH#KDG#DQ#LPSDFW#RQ#WKH#LQWHUHVW#
UDWHV#WKH\#RIIHUHG1#

&RQFHVVLRQ#IHH 81469 7KH#5)3#GRHV#QRW#GHILQH#WKH#WHUPV#´FRQFHVVLRQ#IHHµ#RU#´H[FHVV#
WROO#UHYHQXH1µ#+RZHYHU/#WKH\#DUH#UHIHUUHG#WR#LQ#6HFWLRQ#71716/#´8VH#RI#
7ROO#DQG#$QFLOODU\#5HYHQXH1µ#

´*URVV#WROO#UHYHQXH#DQG#DQFLOODU\#UHYHQXH#ZLOO#EH#DYDLODEOH#WR#
VHUYLFH#7ROO#%DVHG#'HEW1#$Q\#WROO#DQG#DQFLOODU\#UHYHQXH#QRW#
UHTXLUHG#WR#VHUYLFH#WKH#7ROO#%DVHG#'HEW#ZLOO#EH#IRU#WKH#DFFRXQW#
RI#WKH#3URMHFW#&RPSDQ\1#6XFK#UHYHQXH#QHW#RI#SD\PHQWV#PDGH#
SXUVXDQW#WR#DQ\#LQFHQWLYH#DUUDQJHPHQW#ZLOO#EH#XVHG#WR#UHGXFH#
VXEVHTXHQW#VXEOHDVH#SD\PHQWV#E\#1%+&1#111µ

8146: 'HSDUWPHQWDO#UHSUHVHQWDWLYHV#H[SODLQHG#WKDW#WKH#FRQFHVVLRQ#IHH#LV#
LQWHQGHG#WR#EH#D#ZD\#RI#PDNLQJ#WROO#UHYHQXH#QRW#UHTXLUHG#IRU#GHEW#
VHUYLFLQJ#DYDLODEOH#IRU#SURYLQFLDO#XVH1#7KH#FRQFHVVLRQ#IHH#ZDV#QRW#MXVW#
<7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#4<<<



&KDSWHU#8 )UHGHULFWRQ00RQFWRQ#+LJKZD\
LQWHQGHG#WR#EH#D#IDLU#PDUNHW#YDOXH#SD\PHQW#IRU#WKH#XVH#RI#WKH#SURYLQFLDO#
ODQG#FRUULGRU#XSRQ#ZKLFK#WKH#KLJKZD\#LV#EXLOW1#,W#LV#WR#SD\#IRU#DOO#ULJKWV#
FRQYH\HG#WR#WKH#3URMHFW#&RPSDQ\#ZLWK#UHVSHFW#WR#WKH#SURMHFW1#7KLV#
EHFRPHV#DSSDUHQW#ZKHQ#\RX#FRQVLGHU#WKDW#WKH#WRWDO#FRVW#RI#ODQG#DFTXLUHG#
IRU#WKH#KLJKZD\#E\#1%+&#ZDV#LQ#WKH#UDQJH#RI#'4514#PLOOLRQ/#ZKLOH#WKH#
HVWLPDWHG#FRQFHVVLRQ#IHH#RYHU#63#\HDUV#LV#'654#PLOOLRQ1#

8146; 'XULQJ#WKH#FRQVWUXFWLRQ#SHULRG/#H[FHVV#WROO#UHYHQXHV#ZLOO#EH#XVHG#
WR#EXLOG#XS#D#UHVHUYH#IXQG#RQ#EHKDOI#RI#WROO0EDVHG#OHQGHUV1#7KH#UHVHUYH#
IXQG#LV#WR#EH#HQRXJK#IRU#WZR#\HDUV·#WROO0EDVHG#GHEW#VHUYLFLQJ#GXULQJ#WKH#
FRQVWUXFWLRQ#SHULRG#DQG#RQH#\HDU·V#WROO0EDVHG#GHEW#VHUYLFLQJ#ZKHQ#WKH#
KLJKZD\#KDV#EHHQ#FRPSOHWHG1#

$XWKRUL]DWLRQ#RI#3URMHFW#
'HFLVLRQV

8146< ,Q#FRPSOHWLQJ#RXU#UHYLHZ#RI#GHFLVLRQ0PDNLQJ#IRU#WKLV#SURMHFW#XS#
WR#WKH#5HTXHVW#IRU#3URSRVDOV#VWDJH/#ZH#ZDQWHG#WR#HQVXUH#WKDW#NH\#
GHFLVLRQV#KDG#EHHQ#SURSHUO\#DXWKRUL]HG1#:H#IHHO#WKDW#WKH#
UHFRPPHQGDWLRQ#WR#SURFHHG#WR#WKH#5)3#VWDJH#ZLWK#D#SXEOLF0SULYDWH#
SDUWQHUVKLS#DUUDQJHPHQW#DQG#WKH#UHFRPPHQGHG#FRQWHQWV#RI#WKH#5)3#
VKRXOG#KDYH#EHHQ#SUHSDUHG#IRU#VXEPLVVLRQ#WR#DQ#DXWKRUL]LQJ#ERG\#+%RDUG#
RI#0DQDJHPHQW23ROLF\#DQG#3ULRULWLHV#&RPPLWWHH2([HFXWLYH#&RXQFLO,#LQ#
DFFRUGDQFH#ZLWK#WKH#´3URFHGXUHV#0DQXDO#IRU#([HFXWLYH#&RXQFLO#
'RFXPHQWV1µ#$XWKRUL]LQJ#ERGLHV#VKRXOG#WKHQ#KDYH#SURSHUO\#DSSURYHG#
WKHVH#UHFRPPHQGDWLRQV1

81473 ,Q#RXU#UHYLHZ/#ZH#QRWHG#WKDW#WKH#%RDUG#RI#0DQDJHPHQW#DQG#WKH#
3ROLF\#DQG#3ULRULWLHV#&RPPLWWHH#DSSURYHG#D#UHFRPPHQGDWLRQ#IURP#WKH#
&RPPLWWHH#RI#'HSXW\#0LQLVWHUV#WR#DGYDQFH#WR#WKH#5)3#SKDVH#ZLWK#D#
VKRUW#OLVW#RI#WKUHH#SRWHQWLDO#SULYDWH#VHFWRU#SDUWQHUV1#+RZHYHU/#RQO\#
FHUWDLQ#RI#WKH#WROOLQJ#UHTXLUHPHQWV/#DV#GRFXPHQWHG#LQ#WKH#5)3/#ZHUH#
DSSURYHG#E\#WKH#%RDUG#RI#0DQDJHPHQW1#6SHFLILFDOO\/#WKH\#DSSURYHG#WKH#
WROOLQJ#SURWRFRO#DQG#FHUWDLQ#RWKHU#LWHPV#SXUVXDQW#WR#WKHLU#DSSURYDO#RI#
´)LQDQFLDO#3DUDPHWHUV#IRU#WKH#)UHGHULFWRQ#WR#0RQFWRQ#3URMHFW 0
)LQDQFHµ#RQ#5: )HEUXDU\#4<<:1#2WKHUZLVH/#WKH#FRQWHQWV#RI#WKH#5)3#
ZHUH#QRW#DSSURYHG#E\#WKH#%RDUG#RI#0DQDJHPHQW#RU#([HFXWLYH#&RXQFLO1#
7KRVH#ERGLHV#UHOLHG#RQ#GHSDUWPHQWDO#VWDII#DQG#KLUHG#FRQVXOWDQWV#WR#HQVXUH#
WKH#5)3#FRQWHQWV#ZHUH#DSSURSULDWH1#:H#IHHO#WKDW#([HFXWLYH#&RXQFLO#
DSSURYDO#RI#WKH#FRQWHQWV#RI#WKH#5)3#SULRU#WR#LVVXDQFH#ZRXOG#KDYH#EHHQ#
GHVLUDEOH#LQ#RUGHU#WR#HQVXUH#WKDW#JRYHUQPHQW#REMHFWLYHV#IRU#WKLV#
LPSRUWDQW#SURMHFW#ZHUH#SURSHUO\#UHIOHFWHG#LQ#WKH#WHUPV#WR#EH#PHW#E\#WKH#
ELGGHUV1

'HSDUWPHQWDO#FRPPHQWV 81474 $#QXPEHU#RI#SUHVHQWDWLRQV#ZHUH#PDGH#WR#&DELQHW#WR#NHHS#WKHP#
LQIRUPHG#DQG#WR#REWDLQ#DSSURYDO#DW#NH\#SRLQWV#LQ#WKH#SURFHVV1#7KH#
PDWHULDO#LQ#WKH#5)3#LV#FRPSOH[#DQG#LQYROYHG#VHYHUDO#ELQGHUV1#7KH#
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